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By Frank Yeigh SS 
ensed epitome of our national 
er 50 chapters. Indispensable 
vy Canadian. Special to 
and for quantity d 
b cents for copy, $1 fur 8. 
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pt be called upon to settle 
tax collectors. Now that 
bt pay up, the belief exists 
cash wili be forthcomin 

impairing their financial 


: 


rta Agricultural Production 
= value of all agricultural pro- 
stion in Alberta during 1932 seme 
according to a preliminary state- 
included in the annual report 
ovincial Department of Agri- 
and in the annual budget 
bf the provincial treasurer, is 

$117,900,000, 


LONDON, CANADA 
61 Years in Business 
,000—Reserve Fund $8,200,000. 


sonable rates of interest. 
T. H. MAIN, Manager. 


markets, 
products 


LARGEST CIRCULATION 
OF ANY’ CANADIAN 
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Nation’s| 
Business | 


Credit Resources 
Used to Meet 
Public Deficits 


Cc. N. R. Deficit 

Is $101,000,000 
New Chairman 

To Be Dictator 
Liberals Dodge 

Econonty Issue 


Credit is Stifled 

By Governments 

aa to balance government 
budgets in Canada is sapping 

credit from industry and commerce. 

In this way governments are exert- 

ing a bearish effect upon price 

levels. 

Economists agree that we must 
have higher prices for recovery. In 
Canada, governments are helping 
to prevent this development. 

When depression. comes, banks 
find that their commercial loans are 
liquidated by borrowers. They 
properly bring about liquidation of 
their weaker loans. If they have 
idle funds on their hands, they em- 
ploy the money in government 
bonds, although this is not nearly 
as profitable for banks as commer- 
cial loans. In Canada banks invest- 
ed about $293,000,000 fn provin- 
cial and Dominion Government: 
bonds between January, 1930 and 
February, 1933. This more than 
doubled their total holdings of such 
securities. 

If the governments of this coun- 
try were balancing their budgets, 
this investment in their securities 
would be a good thing for business. 
It would force the yield of govern- 
ment bonds down, and would ex- 
pand other forms of credit. It would 
create a broader basis for private 
credit, 

Those from whom the banks pur- 
chased the securities would deposit 
the funds in the banks. Thus, the 
banks’ securities portfolios would 


__he swelled-with little pro 


pribeble emp aayic. life be 


o* deposits. Deposits might 
increase. A certain portion of these 
bank deposits would then be seek- 
ing profitable employment. They 
would probably go:into high-grade 
public utility securities. The pro- 
cess of maintenance or increase of 
deposits. would continue, despite 
such investments by individual de- 
positors and by banks. 

Then investment would tend to go 
into industrial securities, real estate 
mortgages, etc. This would bring 
down interest rates on such invest- 
ments. Confidence would be cre- 
ated.. Consumer buying power 
should be maintained if less of the 
national income were exacted by 
taxation. A demgnd for commer- 
cial loans would be built up. Re- 
vival would be in process. 

* * « 


UT here is what is now happen- 
ing in Canada, and what has 
been going on fér three years: 
Banks are liquidating their weak- 
er Jeans, and have had many good 
loans Kiquidated which they would 
have preferred’ to continue. The 
banks have been heavy buyers of 
government securities. They would 
like to lend to commeree, but cannot 
do so because there is no legitimate 


~ demand for funds. The price of gov- 


ernment securities has, therefore, 
been inclined to firmness. The first 
part of the process outlined above 
has been completed. 

Here, governments have stepped 
in and stepped it. ‘They have con- 
tinued to create deficits. These 
deficits have resulted in the cre- 
ation of new government debt. This 
new debt has lapped up any funds 
which would ordinarily tend to flow 
into industry by process of evolu- 
tion. As fast as the banks and other 
institutions and individuals have 
bought government securities, new 
debt has been ereated by the gov- 
ernments. Long and short term 


. Credit cannot get into industry as 


long as governments are thus vici- 
ously hogging it. 

Banks can do little about this 
stifling of credit. They have no 
choice but to purchase government 
Securities, which policy, byt for 
government deficits, would start the 
€xpansion of eredit which is so sore- 
ly needed, It is worse than useless 
for governments to attempt price 
stabilization schemes as long as 
their own financial policies are pre- 
Venting the flow of credit which is 
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Highlights of the Week 


IN GOSSIP 
FOR CNR. 


Government Faces Task | 7' 


of Selecting Three 
Trustees 


DECISION SOON 


Dunning, McLean, Brownlee, 
Drayton, Mitchell, Morrow, 
McRae and 
Garneau 


From Our Own Correspondent / 

OTTAWA.—The Government has 
taken the task of selecting the three 
trustees who will have charge of the 
re-organized National Railways ac- 
tively in hand, and an early an- 
nouncement is expected. 

The Government’s preliminary 
steps have been marked by some- 
what unfortunate political reactions 
in more ways than one but, so far, 
while many names are being men- 


tioned, the choice has not narrowed P 


down to a point where a prediction 
is justified. AE 3 

rom the political standpoint, 
there have been very interesting 
developments. It seems that Premier 
Bennett took occasion to point out 
to his supporters the difficulty of 
finding the right men for the jobs, 
and he earnestly requested that 
names of good men be suggested to 
him. The plan, no doubt, was that 
the Conservative members would 
turn in the names of the outstand- 
ing men in their sections of the 
country, and thus form a panel of 
eligible candidates from which the 
cabinet could select. 

Petition for McRae 

The result, however, was quite 
different. The Conservative mem- 
bers got up a petition advocating 
the appointment of Gen. A. D. Mc- 
Rae, and it was, widely meas by 
members of both houses. It is be- 
lieved the Government, while de- 
sirous of doing anything possible 
for the former. party organizer, 
feels that his appointment to the 
trustee board would be a political 
error of great magnitude. 

On the other hand, the recom- 
mendation of the Duff commission 
that members of parliament should 
be ineligible for office on the trustee 
board, not only during their active 
i t for-five years after 

ment, has caused a good deal 
of feeling, both in the Senate and 
the Commons. The Senate struck 
out this “offensive” clause, but Mr. 
Bennett announced he reinserted it 
in the bill. The petition for General 
McRae, therefore, is something 
more than the recommending of. a 
prominent man. It is the vehicle 
through which members of parlia- 
ment have stressed their dislike of 
any provision barring them from 
appointment. 


_— For Dunning 
While the McRae petition was go- 
ing the rounds, the Conservative 
members from Saskatchewan de- 
cided it was time to put a check up~ 
on the Dunning boom for the chair- 
manship of the trustee board.’ Mr. 
mning, a former Liberal premier 


of Saskatchewan as well as a very | b 


prominent member of the late Lib- 
eral administration, has been stg- 
gested very frequently as a suitable 
man to become chairman of the 
National Railways’ board. 


‘Quebec wants to sell 


ml 
The 


ANewDeal for Investors 
Sorel do donaaae 


of t’ 
islation. Page 9. 

Export Power? 
250,000‘ h.p. 
‘the States 


of e to 


respondents. Page 1. 


Cahan’s Speech: 
In China they are ,still talking 
about the speech Hon.:C. H, Cahan 
Geneva setting forth Can- 
ada’s position on the Manchukuo 
great has' = 
e 
Post has obtained a verbatim copy 


of the speech, runs it week. 
age 3. 


.N.R. Dictator 
Eight men are named as possible 
soleetions for National Railways 
pe ee 
tells you s ut’ 
one. 1 and Page 8. 


Topics That Make Articles for 
Financial Post This Week | 


Grocery Genius 
fi about th 

age? . P. ae 

B, T. Hus- 

Grocer,” 


Harbour Racket 


More facts about the manner in 
which millions of public money 
have ‘been sunk in political ports 
told in second article in a valuable 
series. Page 4. 


Gold Standard 


It’s: a simple term but there are 
really three kinds of gold stan- 
dard. For puzzled amateur éecono- 
mists The Financial Post outlines 
them all. Page 9. ' 


Fire. and Casualty 


The big news in fire and 


insurance these days is how, every- 
fant "What did each | 


body ‘fared in ’32. What 
2 write? How —_ busi- 


An exclusive service by The Post 
gives the whole story of 1932 ex- 


rience anal by company 
vgroups” and Ty tarit f 


and non- 
tariff underwriting. Page 1 and 
special section pages 12-15. 


Quebec Power Group 


Silent on 


Contracts 


For Export of Power 


Tax to Provinee Adds to 
Export. Cost of — 
Power 


COST ABOUT $24 


Would ,Take That Much to 
Deliver Energy to New 
es York State... 
‘Buyer ‘ 


From Our Own Correspondent 
OTTAWA. — Will the Bennett 


uebec to 
This question ts put directly to 
the Ottawa cabinet by reason of the 
legislation introduced in the Quebec 
legislature last week. by the Gov- 
sed by sa of te elec, 
explain one es, 
the bill will t rmit ex of r 
up toa mum of 300,000 horse- 
Lat The reason given is that, 
wi 


power 
due to the dep: there is a very 
largé surplus which can find a mar- 
ket only south of the international 
ou 7 . 
Mr. Taschereau has intimated 
that he will net finally, proceed 
with the bill until he has consulted’ 


He has never been consulted and 4 j 


it may be said authoritatively that 
it is very doubtful if he would ac- 
cept. But his name has been so 
widely circulated that his erstwhile 
opponents in Saskatchewan decided 
to get up a petition urging the 
Government not. to appoint him. 
The two petitions have been for- 
warded to the Government, and 
Conservative members are keenly 
interested in the result, 
Six Others Mentioned 

Apart from these two there are 
at least six men whose names have 
been mentioned for the trustee 
board. Foremost among them is 
Sir Henry. Drayton, of Toronto. 
Apart from the fact that he is 
rather far advanced in life to tackle 
so strenuous a job, Sir Henry is ad- 
mitted to péssess many qualifica- 
tions for the job. He is a lawyer; a 
former chairman ‘of the Board of 

(Continued on page 8) 


Stock Market 


20 INDUSTRIAL STOCKS 


MONTHLY 
Jan., 1932 to Mar., 1933 


> 
g 


the Federal Government already has 
been obtained. There is an equally 
strong body of opinion to the con- 
traty. Many Ontario and Western 
Conservatives believe that the Ben- 
(Continued on page 10) 


Tariff Fire 


consumption, |. 


Ottawa Likely to Give 
Taschereau Full 
Authority 


PRESENT CONTRACTS | st 


uge 
rth, | “beverages” with 


eS 


RIL 8, 


ns 


IN U.S. APRIL 7 


SE OR 


Beer and ‘Wine Export 
Ban Lifted by Ottawa 
May Help 


\ ‘ 


TAXES. HEA 


Pree 
American Tariff Exacts: $1 
Per Gallon—Other Taxes, 
Direct and Indirect, 
Mooted 


once 
the U 


pictures of foam- 
large 


ing , and soon 


of new brewers to gain an ear and a 
mouth for new brands. 
satiee big ae. nines ca- 
y a moment is: regarded 
as being ,000 barrels a year 
while, at pre-war peak, 
sumption was 66,000,000 barrels. 
Just as in however, the 
hard liquors pre-eminence 
during prohibition as being easier 
and more valuable to bootleg. Just 
as in Canada the desededion has 
cut down Canadian consum 
per cent, it must be: 
demand will show a 


industry. 
Cannot Sell at 5c. 


, can 
Brewers had talked of starting 
five-cent 


out with.a glass of beer 
‘Federal, 


Three Large and Several in te 


Small Contracts for Power 
~-~-Export Already in — 
Effect 


From Our Own Correspondent 
MONTREAL.—Premier Tascher- 
eau’s Government is convinced that 


a market for 250,000 h.p. of Quebec | ‘#*¢rs 


surplus power can be found in New 


York State. Operators profess not 


to be so sure, especially when th 
consider the tax pee 4 h.p. x 
_ Power operators are not commit- 
ting themselves one way or the oth- 
er on their ability to market sur- 
one eee in New tag # State, 
whic 8 case mea 

Hudson Power Co. salad 

Reason For Action 

Those who follow the indust 
believe that a market can be devel- 
oped, otherwise the provincial gov- 
ernment would not change its estab- 
lished policy of prohibiting exports 
if it were not sure that the power 

be sold. 

For several years past the Que- 
bec aitherhien have Stood fire a 
the Sones that all available power 
should be kept within the province. 


f| An exception to this policy is on 


some old contracts, notably those 
of Cedars Rapids Power and Manu- 
ring Co., and on exports to the 
ng province of Ontario. 
large supplies of low-cost 
(Continued on page 10) 


Firms 


Fare Best in 39 


Non-tariff Companies Gain Larger 
Business But Suffer aainiack’ Caen 


Survey 


Tariff ar “board” fire insurance 


Share. of | 
Ratio, 
Shows 


companies in 


premiums approximately $37,300,000 of business in 1 


loss ratio for 


] 
and in Chicago beer will sell at $16 
a barrel. This may permit retail 
sale at 10 cents for a 10-ounce stein 
of beer. In St. Louis an 8-ounce 
stein will gel for five cents. 

23 States Can Sell 

The taxes and laws of the states 
are in a state of flux: 23 states can 
sell beer on April 7; 12 can legalize 
it with statutes; and all others have 
prohibition embedded in their con- 
stitutions. After April 7 the Fed- 
eral law will permit the 
th h the mails of pub ons 
with r advertisements but such 
advertisements cannot originate in 
dry states. 


ed 
ie 


i 
r 


: 


z 


3 
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(Continued on page 2, col. 4) 
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With the eoeaien Government 
g exports to 

up to 3.2 per ra taht (or 
cen! we or 

1d Sat, ons of proof spirits ac- 


New Bankruptcy Bill 


C. P. R. HAS BIG STAKE 


the 
beer can begin to flow: already} MO. 
h are advertising| that the eres St. Paul and 
—_ Ste. Marie 
new United States bankru act 
to b about a reo Lie’ 


advertis- 
ing p s will mark the ef- 
fort of old-time brewers to reinstate 
their old brews in public favor or 


and aiding in reo 
fairs of individ 8 
and business corporations. 
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New Beauharnois Plan — 


Battle Is In P rospect | 


REORGANIZE 


Gives Railways Better 
Deal 


Bonus of Common Stock; Present Common. 


From Our Own Correspondent 
NTREAL.—It is understood 


way controlled 
the Canadian Pacific Railway, 
shortly take advantage of the 
The Post was the 

on. plan” of reorganizati 

At end of last January the n The 


House of Representatives amended| 5 “Toronto plan,” set up by a grou 
the federal bankruptey laws as.a| investment bankers who oppose the Montrea 
Battle for control of Beauharnois is in prospect with small deben- 


nde 
i the af- 
and railroad| ture holders apparent! 
greatest producer of hydro-elec 
the wor 
be turned when deben 


oa committee at an early 


ember, 1929, and who 
Probably not more than 40 
held in ti 


ocks of more than $100,000, the remaining 60 
largely in Canada. Support of the 
nimous among the larger investors améng whom is 
president. If the Toronto plan is energetically ~ 
advanced, as its sponsors say it will be, the final decision will rest with 
mall investors scattered throughout Canada. 


he by small investors, 
R is not 
O. Sweezy, deposed 


8 
Power 


: 


st 
i gk 


ore | re holders 
@ return on their in- 


is 


a 


scrip. Interest on 
1987, and thereafter. : 
The proposed capitalization of the company under the rival | 
Amount Mowe Bots. Amount Rate i 
an om i aaa GY i 
008 8s Sead 


Present deben would receive the following return . 


holders 
‘ynvestment up to April 1, 1937, as follows: - 
"4988 1984 1935 1986 1987 | Total 


The Financial Post published the first. story concerni 
—— Beauharnois development, giving the complete 
0. 
else. 


holding = balance of 

another page in the chequered histo 

ee holders meet to consi 

date. This report, it is 

lieved, will favor the reorganization plan/ submitted by 
Light, Heat & Power Consolidated. 

Opposed to the Montreal plan is a Toronto group with a plan which 
favors the debenture holders who invested $30,000,000 j 
Dec have received no interest for 18 months. 

cent of the debentures outstanding 


tion of Beau- 


Montreal 
- Plans for reo 
shies peoereeennmat 
Ly ' 


Stockholder to. Get One New Share 
- For Each 50 Shares Held 


the 
etails 


re even a hint of the promoters’ plans had appeared anywhere 
- first paper to publish the “Montreal Power 
on. 

Post leads. Below are the complete details of the 


of bondholders and 
Power plan. 


er. Potentially the 
power on the continent, if not in 
of Beauharnois will 
r the report of their 

ally 
ontreal 


the project in | 
are * 
r cent is held 
ontreal Power 


ola 
Heat & Power Co. These 


t- aes mortgage bonds would not 


interest until October 1, 1935. 
From that date to April 1, 1937, 
interest eS id in' 10 rs 
scrip carrying five per cent inter- 
est a on October 1, 1937, interest 


for each $1,000 debenture 
To debenture holders who 
exercise their rights would be 
given a bonus of three shares of 


common stock for each $100 of © 
0 first 


new bonds pur- 
chased and in tion interest 
(Continued on page 2, col. 5) 
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BEER FLOWING ‘Toronto Group Sponsors ~ 


Oppose Reorganization Plan Proposed By Montreal — 
Light, Heat & Power Consolidated; Seek Greater 
Return For Present Debenture Holders; 
Proxies of Small Investor May 
Carry Deciding Vote 


WOULD GIVE DEBENTURES 71.8% OF COMMON 


Toronto Plan Provides Issue of 5% Scrip in Liew of Interest 
Until 1937; Debenture Holders Would Subscribe to 
$12,950,000 of 6% First Mortgage Bonds and Get 


. $900,000 $1,800,000 $1,800,000 $1,800,000 $900,000 $7,200,000 | 
ceceece 67,500 167,500 247,500 157,000 690,000 | 
ontreal yee Wes ot searganinstion Mt sevgent 

re Oy i rosstee 4 aM ee of 240,000 | 
a q y 
at 9% Hatt debent 


no interest on ded 
start on a cash basis as under | 


necessary to raise prices. 


The C. N. R. Deficit, 

What It Really Is 

A READER of The Financial Post 

* Afinds himself unable to determ- 

ine what is the real deficit of the | ¥ 

Canadian National Railways. He | Month 

says all sorts of different figures 

st ee and, wonders which | Week or The. kc ; 
Well, here are the facts, Readers Fie 7 . March, as “mis-| fl . : 2 . | ppteameentertese weit a 

may make their own choice: and Milling .. <<... iccseseess cee I 


There are many ways of showing 
(Continued on page 2, col. 8) 
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Week of- Men 28 152 
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VACATION 


$80:°° 
$490 
43.40 


Four-Day Cruise to Bermuda on the 
¢ Palatial French Liner 8.8. “Paris.” 


Bermuda Trip—on the ‘9 
of Bermuda” = ee 
tion at Inverurie Hotel. 


a to Nassau atid Havana 
on. the Panama 


Pacific Liner 8.8. 


All of the,above rates include round , 
trip rail and berth, to New York 


‘BOOK EARLY~-ACCOMMODATION AT THESE 
RATES IS LIMITED 


THE TRAVEL DEPARTMENT 


SIXTH FLOOR—FACING GEORGIAN ROOM 
_ , ELEVATORS 


#T. EATON CS 


' S00 RAILWAY 
’_” ‘PLANS SHORTLY 
REORGANIZE 


. Gps 
(Continued from page Ny 
loan af $900,000 from the National 
City Bank of New York ° 
the First Natio ank, 
. Chicago, on the C. P. R.’s short 
term promissory notes. 


This advance enabled the com- 
y to meet January 1, 1932, in- 
terest on its consolidated mortgage 
bonds, but on the 25th of the fol- 
lowing month the Reconstruction 
Finance Corp. granted the Soo two 
loans of $2,400 000-—$1,814,000 ma- 
turing in one year and $486,000 in 
two years. Of the first loan the 
company received $1,709,180, of 
which $209,669 has been repaid, 
mening $1,499,461 issued and re- 
peyab e as follows: February 27, 
1933, $974,461; Ajril 28, 1933, 
> gga and June 10, 19838, $425,- 


Further aid was requested of the 
- Reconstruction Finance Corp. on 
July 25 last. This time the Soo was 
given $5,000,000, advanced in two 
installments on July 29, 1932, and 
August 1, 1982. In return for this 
assistance the Soo pledged as col- 
lateral $6,250,000 first refunding 
ge, 5% per cent, series B; 
000 of first mortgage bonds 
the Clarkson Coal Mining Co.; 
$2,000,000 capital stock of the Cen- 
tral Terminal Railway; together 
with assignment 9f ‘ll rentals re- 
ceived by the terminal company for 
sub-leases of its properties. 
During the past year the Soo de- 
posited against this loan $112,265 
of rentals and $17,000 to 


‘bonds. The R. F. C. applied $46.505 
t interest, $57,168 against 


The net 
Canadian National 


, 


433. 

After allowance for taxes and un- 
collectable revenue, however, this 
oe ting surplus was only $549, 

Hotel operations, after taxes, pro- 
duced a further deficit of $59,482 to 
be deducted from the above total. 


ofincome and figures which 


4 


ak a dl 


in the C. P. R.’s report would be in- 


cluded in operating revenues and 
operating costs, but which in the 

N. R. statement are not so in- 
cluded. They include income from 
lease of roads, rent of locomotives 
and equipment, etc., and expenses 
on account of hire of freight cars, 
rent of locomotives, ete. ,After de- 
duction of the hotel operations’ defi- 
cit and the net debt on-account of 
the miscellaneous items referred to, 
the net income deficit of the C. N. R. 
befote payment of any interest 


|| whatsoever, was $4,041,640, 
C. N. R. Dictator To Be Named 


sangel and the balance was held 
by @ depository. 
Asks For Extension 

The January, 1933, statement of 
the Reconstruction Finance Corp. 
showed that loans of $6,843,082 had 
been made in the Soo railway up to 

hat time, Of this amount $343,620 
en repaid, leaving outstand- 
ing $6,499,462. 

Confronted with this situation 
the Soo management notified the 
R. F. C. that it would be unable te 
meet its notes and requested an 
extension of loans outstanding of 
$1,499,461 which matured February 
and June, 19383. 

C. P. R. Again Assists 

In its } peice as holding the ma- 
jority of capital. stock and guaran- 
tors of the majority. of ghe Soo’s 
funded. debt, the Canadian Pacific 
has agreed to advance to its sub- 
sidiary during the first half of 
1933 an amount of $5,500,000. Dur- 
ing January the C. P. R. advanced 

2,200,000 so that it still has $3,- 

00,000 more to advance. 

. Defer Loan Maturity 

“The Reconstruction Finance Corp. 
has also contributed in helping the 
Soo line to meet its obligations by 
agreeing to extend loans of $1,499,- 
461 for a further term not exceed- 
ing two years. 

So far as the current year is con- 
cerned the Soo line has made ar- 
rangements with the Canadian Pa- 
cific Railway and the Reconstruc- 
tion Finance Corp. to meet its cash 
obligations in 1933. 

is does not strengthen its finan- 
cial position. and it is considered 
necessary for the company to un- 
dergo a reorganization to Place it 
on a sounder basis, 
Cc. P. R. Has Interest 

In any plan for the reorganiza- 

tion of the Soo, the Canadian Pacif. 


ic hay an interest for not-only_ is’ 
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eceee What 
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CHASE & SANBORN’S 
COFFEE 3 


Canada’s favorite for half a century 
A.quality product of 


STANDARD BRANDS LIMITED 


HEAD OFFICE: MONTREAL 


A Canadian 


corporation 
fresh food delivery system 


Canada’s largest 


MANUFACTURERS AND DISTRIBUTORS OF 


« Gillett’s Lye - Royal 


loans from the 


HEN the new board of three 

trustees for the Canadian 
National Railways is appointed the 
most important position to be filled 
will be that of chairman. Under the 
new legislation the trustees, when 
they are divided an any matter, 
must always bow to the will-of the 
chairman. It is also provided that 
the chairman will be the only full 
time official of the board, This ve 
effectively ensures that the chair- 
man of the board of trustees of the 
government railways will be a rail- 
way dictator, independent of politi- 
cal influence ig he desires to be in- 
dependent and able to rule the af- 
fairs of Canada’s largest single 
business enterprise with an iron 
hand: 

It is essential that the chairman 
of the board of trustees shall be a 
person who combines. within himself 
business experienee, personal cour- 
age, a sense of social responsibility 
and an intimate understanding of 
the public mind. It is no small 
order to locate such an individual. 
But there are in Canada people who 
meet the necessary qualifications, 


it the largest holder of the Soo’s 
referred. and common stocks and 
onds, but it also guarantees inter- 


<0 a of its subsidiary’s 


Aside from its current obliga- 


tions, the Soo’s indébtedness can be | 8 


divided inte three main classés: 
R. F. C.; loans from 
C. P. R.; and funded debt. 


Maturities in 1938 
The principal concern in the third 
category is the $56,868,000 of first 
mo re bonds which mature’ in 
1938. Interest. on. these bonds is 


vif It is to. be expected that 
without. marked c in the situ- 
ation the Soo Line will not be able 
to meet this obligation at maturity 
and will have to arrive at some 
compromise with the bondholders. 
The C. P. R. does not guarantee the 
principal of these bonds. 


May Eliminate Guarantees 

While no official details are 
available-on a reorganization plan 
for the Soo, it is believed that the 
first mortgage bondholders will be 
thout a 
C. P. R. guarantee, as a-receiver- 
ship would cost them more than 


f Se guarantee pe 

The aggregate value of the bal- 
$35,000,000. Here ageia it's meee 

’ ’ * ere é t § pos- 
sible that under a reorganization 
the C. P. R. would be relieved o 
certain guarantees if arrangements 
could be effected with the first 
mortgage bondholders. 


_ G.P. Anticipates Adjustments 


It is to be 
sal stocks will not fave too — 
under any reorganization plan; 
the $37,810,200 yer value of prefer- 

d and commoh stocks the Can- 
adian Pacific holds $19,728,500, of 
a $12,728,500 is in common 
stock. 

Anticipation of'a Soo Line re- 
organization and a possible material 

uction in capital stock values is 
seen in the action of the Canadian 
Pacific ‘management in setting up 
a special reserve of $4,000,000 in 
the 1932 accounts to take care of 
possible losses on its holdings in 
American railways. 


TY/ man who is 


that the cap-| 4 


quite 

dahcit figures usually used by poli- 
ticiang and others. 

But the reader may take his choice 
and either take comfort from the 
operating’ profit of‘ $5,900,000 or 
face the brutal realism of an actual 
cost to the treasury of $101,300,000. 


and if one of them can be induced 
to take this post it will not be nec- 
essary to go outside of Canada to 
find a National Railways chairman. 


That he will be a man at the head 
of some great Canadian business 
corporation is not to be taken for 
granted. Such an appointment 
would be ideal but the Government 
may have difficulty in inducing any 
ood enough to run 
the Canadian National Railways to 
leave his present responsibilities. 
However, to appoint either a worn- 
out politician or some man who is 
available because he has not made 
a success of business would be fatal. 


Somewhere in Canada there is a 
man who within the next few 
months will be given the most im- 
portant executive position in Can- 
ada and who, when he is given that 
job, will have to take in hand among 
others these important jobs: 

1, Deflating railway costs to a 
point that neither the National 
nor the Canadian Pacific lines 
have reached today. . ~ 

2. Maintaining at the same 


BEER FLOWING 
IN U: S. APRIL 7 
SOME IMPORTS 


(Continued from page 1) | 
‘They: are especially 
warned ‘not to increase acreage 

barley to make malt. In pre-pro- 
hibition days. only 2 per cent of 
grain, a ieee er to 

: 1 ors, 

Smee ran 
-ing: pro je y sta 

in the United States ‘that even now 
vast “quantities of corn and other 
cereals are being marketed as moon- 


shine. 
Canada Dry Steps In “ 

Canada Dry Ginger Ale, Inc., 
whose stock Canadians have a de- 
cided interest, will cater to the beer 
dre who is fussy. It will dis- 
tribute bottles of the famous Ger- 
man Wuerzberger beer through the 
United States. 

Canadians will have to reckon 
‘with a tariff of $1 a gallon under 
that Tariff Act of 1930 in trying 
to export ale, porter, stout and beer. 
As all. sorts of connections have 
been made with Euro makers 
by Americans, it may be that Can- 
adians can establish as well a de- 
mand for special quality brands. 
Many Canadian firms are 
interests in Uni 
and supplying expert help. 

In a few years Canadian brewers 


f| will ‘probably find efforts bein 
made to sell United States surpltis/, 7) 
1 


in Canada. In New York state 


alone makers propose to s $22,- 


000,000 in new: plants, additions and | #age bo 


alterations besides what has been 
one already. 


Montreal Raises Question 


w 
and 


LS cae 


47 


party that the primary need in Can- 
ada is for drastic reduction in gov- 
ernmental expenses in order to put 
an end to the continuous capital levy 
that is represented by the present 
scale of taxation in Canada? 


et 


| 


The Toronto Star, which is prob- moe A 


ably more Socialist or Communist 
in rae than are any true lead- 
ers of ralism, dissects one list 
of suggested savings and points out 
that the savings suggested would 
only total about $5,000,000, which 
“would not relieve to any appreci- 
able extent the situation which nec- 
essitated the imposition of $70,000,- 
000 in new taxation this year.” 

While qualifying its statement 
With a lukewarm “undoubtedly 
there should be retrenchment” the 
Star emphasizes that “the final and 
adequate remedy lies not so much 
in retrenchment and taxation as in 
the re-stimulation of trade.” 

This seems to be the viewpoint 
of the Liberal opposition at Ottawa. 


They have at hand a political argu- 


ment of first magnitude which 
would appeal to the business men 
and the workers of Canada with 
magical force. They could if they 
wished carry on such a campaign 
for a drastic reduction in govern- 
mental expenditures that even a 
strongly entrenched government 
might have to take heed. 

The significance of the situation 
is that the absolute necessity for 
economy is not yet recognized in 
Ottawa on either side of the House. 


, | TORONTO GROUP 


SPONSORS NEW 
BEAUHARNOIS PLAN 


(Continued from page 1) 
would be paid in scrip on their/new 


in| 40 year debentures from April 1, 


. Present common sharehold- 


of 
Light, Heat & Power Co. 
for each 50 shares of Beauharnois 
Power Corp. now held. 

If the present Beauharnois de- 
benture holder wishes to subscribe 
to the new six cent first mort- 
gage bonds, which would give an 

ediate cash incéme, payment 
may be made either in whole or in 
part. Where the bonds are not pur- 
chased outright, one third of the 
subscription can be made immed- 
iately, one third on or before April 
1, 1984, and the remaining third 
on or before April 1, 1985, A fin- 
ance co y is unders 
have been formed which would un- 
derwrite the issue of new six per 
cent first mortgage bonds and 
sponsors of the Toronto Plan have 


‘stated their willingness to deposit 


$1,000,000 as a guarantee of their 
being able to secure an under- 


ng. 
The’ position of a holder of a 


takin 
ted States \ cane $1,000 debenture of the present 


company who subscrited to the 
new first ea bonds would 
therefore be as follows: 


nereases estment: 
$300 by subscribing for new first mort- 
Holds in Beavharnois Light, Heat 
= t 1st mie, bonds, 
cen m le jue 
per 


of Lower Utility Charges | -. 


From Our Own Correspondent 


MONTREAL—Revision and reduc- io raoeives 


tion in rates at present in force for 
the sale of electricity and gas in the 
eity of Montreal is requested in a 
motion to be submitted at the next 
meeting of the Montreal City Council. 
What effect such a move by the city 
would have on new legislation giving 
the Quebec Public Service Commis- 
sion wider powers in the matter of 
electricity rates is not known at this 
stage. ‘ 


Beauharnois Capital 
_ Change is Proposed 


Recrpenination of Beaubarnois Power ee under the plan 


proposed by a Toronto grou 


provides for 


distribution of 


securities of Beauharnois Light, Heat & Power Co, as follows: 


Common Stock: 750,000 shares of no par value to be hi 
Present shareholders would receive 34,400 shares eto 


—e 50 shares now held. 
res 


ent SS eae holders would receive 150,000 shares in lieu : 


of interest un 


Present debenture holders would receive 388,500 shares as a 


bonus for subscribing 
ooo $100 par value of bonds 


to first mortgage bonds, 3 shares for 
purch 


nderwriters of first mortgage bonds would receive 177,100 


shares. 


in 1943. 


5% Scrip: $7,200,008, maturing 
Issued to debenture holders who exercise or dispose of their 
bonds, If thei 


“rights” to purchase 


first mort 
debenture holders will receive scri 


interest due on their debe: 
are not exercised scri: 


1987, 
6% First M 


” _— ees April 1, 1933. 
6% General M teers 00000 wicks 
Issued in 5 Se Agia aoe ,000 
trust bonds, due , 
in serip to April 1, 1987; interest in cash tasting Cote te ’ 


1973. 


matu 
six per | 


ortgage Bonds: $38,000,000, 
It is proposed that $28: 705.000 cada beatae on banks in | 
yuasah of elvencees $1,543,000 to the Quebec Government over 


as compensation for interest 
to date and 9 shares is received as 
ae a for subscribing to first mortgage 


The income position of the hold- 
er of a- $1,000 debenture who sub- 
scribes to $300 of first mortgage 


bonds would be as follows: 
5% Interest 


Scrip Cas 


Last » 1987, 
mre cta e A alt 
interest be paid in cash amounting to 
Si caeanle tb ico wea 
oid a ek. 

The position of a holder of a 
$1,000 debenture, who, for one 
reason or another, does not sub- 
scribe any new, capital for Beau- 
harnois Light, Heat & Power Corp. 
would under the Toronto Plan be 


as follows: 
New Beau Power 


f in Corp.: 
ater cai ee 
8 . e 
Hold in Beauharnole Light, Heat 
& Power Corp.: ; 
Ot ier conntinan annie dent Gon 
inst, to April 1, 1987, inclusive, and there: 


, shares common stock received 
comapensation for interest unpaid to dete 


on 

The debenture holder who did 
not exercise or dispose of his 
“rights” would receive the follow- 
ing income during the next four 
yeors qn each $1,000 of debentures 


ee a 


Sulp 
1987f Sr yrtteerere 


on Scrip in |- 
I 
1, 


p to October 1, 1937, 
thereby saving the company over 
hdl Pe vn charges 
which wo ~— en the 

of the common shareholders, After 
1987 the company would pa 
annual interest. of $1,800 

the $36,000,000 of five 
general mortgage ‘debentures 
which is the same amount as is 
due annually on the $30,000,000 
of six per cent debentures now out- 
standing or the $30,000,000 af six 
per cent/general mortgage Geben- 
tures proposed under the Toronto 
Plap. The additional $6,000,000 
principal amount of bonds to be 
issped under the Montreal Plan 
as compensation for non-payment 
6f interest until 1937 does not ma- 
ture until 1973 and the present 
value is substantially less than 
$6,000,000. - 

The Toronto Plan has been sub- 
mitted to the Beauharnois Bond- 
holders’ Protective Committee; to 
large investors and to a number of 
bond dealers. As submitted, the 
plan is compared with that of Mon- 
treal Power. On the basis that 
debenture holders subscribed the 
full amount of new capital needed 
by buyi the first mortg: 
bonds, d ture holders would 
receive 71.8 per cent of the com- 
mon stock under the Toronto Plan 
and 51.18 per cent of the common 
stock under the Montreal Plan. 
Under the Toronto Plan debenture 
holders would receive ar annual in- 
come of $2,937,000 by 1937 on se- 
curities with a par value of $50,- 


.| 150,000 which cost them $50,150, 


000. Under the. Montreal Plan the 
annual income by 1987 would be 
$2,542,500 
value of $49,500,000 which cost de- 
benture holders $60,835,000. 
Objections to the Toronto Plan 
are chiefly based on two points. 
First the question of the ability 
of the sponsors to underwrite any 
issue of first mort bonds and 
secondly the question of manage- 
ment of Beauharnois Light, Heat 
& Power Co. if debenture holders 
favor the Toronto Plan. Chief ob- 
jection to the plan on the part of 
the debenture holders protective 
committee is believed to have been 
based on the question of under- 
writing. Sponsors of the plan, 
however, feel that its merits are 
such that the support of bond deal- 
ers throughout Canada can be 
enlisted in selling such first more 
gage bonds as the debenture hold- 
ers fail to take up while steps are 
now being taken to enlist the su 
port of British capital whic 
through a finance company, would 
underwrite the issue. 


,| Purpin, Bates and Williams 


Form Investment H 

Correspondent 

» — Announcement is 
made of the formation of the part- 
nership of Turpin, Bates and Wil. 
liams, members of the Montreal Stock 
Exchange and Montreal Curb Mar- 
ket. The partners of the firm are: 
G. H. Turpin, Harry Bates, R. Lyman 
Williams and F, O, Peterson, 


isit 


or 


« « « for Europe does such wonderful things for you! It 
gives you a whole new vocabulary, a new style, a 


new outlook on life! 


This year Europe is closer to you than for years past. 
‘rates are all in your favour 


Fares are 


on securities with a parf{ 


Pee 
ee 


ee 


Simpsons Presents the Clothing 
Climax of the Easter Season 


Men's 
9-trouser SUITS 
Actual $25 to 19. 95 


$35 qualities 


Simpson’s made-to-measure sales have been the talk 
of Toronto in recent weeks. Simpson’s sale of ready-mades 
this week will be the grand climax of our Easter clothing 
activities. 

Sizes have been grouped on separate racks—dozens of 
trained salesmen are ready to fit Jeane ossible 
arrangement has been made to aid you in a pleasant, 
speedy selection. Set aside time, the earlier the better, 
to select your Easter suit at Simpson’s for just. 19.96! 


A Few of the Fine Fabrics 
HARRIS TWEEDS 
ENGLISH WORSTEDS 
SPORTS TWEEDS 
BLUE SERGES 
OXFORD GREYS 


Home Lovers Club Terms if you desire 


$5. NOW Ro Rameene Ss 5 set quails aueuhte, 


v SIMDSON 


psons, 
COMPANY 
Simpeons — Second Floor 


LIMITED 


NNR mm 
AN ALL-«CANADIAN INSTITUTION 
NTT om TN 


(1866 ‘21933 


“,.. of His Majesty’s Dominions 
in British North America!” 


Ewart was familiar language in 1866, when the British 

American Bank Note Company Limited was founded. 
The term British America applied definitely to those 
original colonies which united to form the Dominion of 
Canada. 


Thus at its inception this Company took its name from 
the country in which it was to operate. To-day it is the 
oldest Canadian Company engraving bank notes and 
monetary documents. Sound Canadian traditions are 
associated with the name. 


British American Bank Note 
Company Limited 


HEAD OFFICE 


OTTAWA 


1112 Bank of Hamiltoe Bldg. 
TORONTO 


511 Place d’Armes 
MONTREAL 


Something Doing 
EVERY- DAY! 
May Attractions 

ISLES 


holiday of travel dollars go much farther in Eutope 
than anywhere else in the world today! Think of it 


—a whole month 
the present rate 


England for as low as $30 at 
exchange: Small wonder so many 
holiday-seekers are going to side scan 
Cross by Canadian Pacific—famous 


this year: 
“Empresses,” 


CANADIAN PACIFIC 
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OMITS DIVIDEND 
ON SENIOR STOCK 


Sharp Drop in Earnings 
Causes Directors to 
Take Action 


From Our Own Correspondent 
MONTREAL.—Following upon a 
sharp drop in earnings, directors of 
Eastern Dairies Ltd. have 
the dividend on the company’s 7 
erred stock 


per cent cumulative 
arter ending 


for the current 
March 31, 1933. is change in 


policy is an outcome of the unsatis- 
factory income reported by the 
Winnipeg subsidiary. and the milk 
price wars in the Montreal area. 

At the end of its last fiscal year, 
Eastern Dairies had outstanding 
$2,500,000 of 7 per cent cumulative 
preferred stock. There was also is- 
sued $3,000,000 of 6 per cent bonds 
and 93,951 shares of no par value 
common stock. rly divi- 
dend of 25 cents a share was paid 
on the ordinary stock up until Oc- 
tober 15, 1930, when further pay- 
ments were discontinued. 


Issue Letter on Situation 

In connection with the passing o 
the dividend on the preferred stock, 
the management have issued the 
following letter to shareholders: 

Earnings of your company during 
the present fiscal year have not been 
gufficient to warrant the continuance 
ef these dividend payments at the 

resent time, and that it is in the best 
interests of the company to conserve 
its financial position. 

“The continued unsatisfactory con- 
ditions prevailing throughout the 
country and the consequent lack of 
buying power has caused a decrease 
jn the consumption of milk and a 
larger decrease in the consumption of 
cream and ice cream, and this has 
been reflected in the sales and earn- 
ings of your company. In addition 
the larger production of milk and th 
continued low market values of but- 
ter and cheese have caused a consid- 
erable quantity of milk to be shipped 
into the cities at very low prices, 
thus permitting severe competition, 
which has lowered the price of milk 
and cream and in this way affected 
the margin on which your company 
has to operate. ‘ 

Reduce Operating Expense 

“The operating expenses for the 
eurrent fiscal year ending March 31, 
1933, will be over $300,000 less than 
the previous year. 

“Federal, provincial and municipal 
taxes have, however, been consider- 
ably in excess of previeus years, and 
these increases together with the 6 
per cent sales tax on ice cream, whick 
was put into force in April, 1932, 
eaused an increase in the taxes of 
your company during the current fis- 
cal year of approximately $50,000. 

“Your company does a large volume 
of business with various relief organ- 
izations. These sales are made at 
ee which are lower than the regu- 
ar retail prices and have, to that ex- 
tent, affected the earnings of your 
eompany.” 


CONSOLD. FELT 
REGISTERS GAIN 
IN NET INCOME 


Deficit Reported After 
Taking Care of All 
Charges 


From Our Own Correspondent 

MONTREAL.—A moderate im- 
provement was reported in the oper- 
ating income of Canadian Consoli- 
dated Felt Co., subsidiary of Do- 
minion Rubber Co., for the. past 
year despite rather unsatisfactory 
marketing conditions. 

While net operating profits were 
slightly larger in 1932 than in 1931, 
the balance \was insufficient to 
cover depreciation and _ other 
charges as shown in the following 
comparative income account: 


1931 
Net sales 744,739 


739,806 


4,982 
11,807 


*6,954 
33,584 


40,502 
389,888 


349,885 


750,226 


38,886 
11,722 
22,164 
47,469 


Oper. profit 
Int. on bonds 


*25,305 


*Debit. 
Working Capital Position 
1932 


$183,841 
26,230 


Working capital .... $157,611 


Minor Changes Noted 

There has been a smal] contraction 
in the value of assets, which amount- 
ed to $2,549,863 at the end of* last 
year as compared with $2,587,181 on 
December 31, 1931. Current liabilities 
have been reduced from’ $41,795 te 
$26,230. 

Funded debt has been lowered from 
$196,000 to $195,000, while: preferred 
and common stocks outstanding re- 
main unchanged. 

Among current assets cash on hand 
shows a moderate reduction, while in- 
ventories have increased from $80,842 
to $91,081. 

Goodwill still constitutes the most 
important item“in the balance sheet, 
being carried at $1,925,787. Property 
account has been reduced by about 
$30,000 to $424,699. Other items on 
the balance sheet show relatively little 
change. 


Saskatchewan Loan 
Earnings Are Lower 


Net profit of Saskatchewan Loan & 
Investment Co. dropped from $4,713 
in 1931 to $1,887. in 1932 after pro- 
Vision for loss of $2,249 on real estate 
sold and $373 on discounts. Assets 
showed slight inerease to $454,682, 
Assets consist of mortgage loans of 
$317,642; contracts receivable of $51,- 
89; accrued interest of $1,705 and 
Teal estate and farm lands at $87,125 
Which are subject to depreciation re- 
serve of $3,614. Mortgage loans are 
down by $15,600 while contracts re- 
Ceivable are up by $5,000 and real 
estate and farm land are up by $9,000. 

No change is shown in capital: or 
reserve. Loans payable to the Royai 
Bank are down to $12,793 from $14,251 
but accounts peyetie are up to $2,676 
from $175, © interest has been 
charged or acerued on mortgages 
which may have to be foreclosed and 
where collection is doubtful. 

Earnings Record 


1931 
$191,058 
41,795 


$149,263 


Net 


- aX ae os as bg, ts 
. as. . ye > ’ 7 r, . a 7 $ a 
ne . 4. i Bra. - & a " 
Be Ree ees GR neg Tar FE ee " . ee i. . 
} t . ae ey ® wie et e se hea ; 
Nr at a! 1 2 te £) Wee So Aan : 
: : oe ‘ Mi id =v i 7 
% vie ne bi 7 Pt Se we 

n t M x ’ * ‘ 

| a " 4 we ? * eh ee ty 
i of , 4 ’ - : > 
j i ; 
i 


4 


Speaks for Canada 


| Verbatim Record of League Address of Secretary. 
eed Bhate Shown Beata Taken in Chinas | 


Jap. Controversy 


on : 5 
Address by HON. C.'H. CAHAN, Secretary of State for Canada 


as 


} before 13th Plenary Meeting of League of ‘Nations at Geneva, December 8, 1932. | 


So much discussion has been 
caused by the address of Hon. | 
C. H. Cahan, at Geneva, in which 
he outlined Canada’s pee og to- 
ward the Manchukuo d ; 

The Financial Post hes his 
remarks in full. ey have not 
paren? been published in 


nada 

It was recently denied at Ot- 
tawa that Chinese business men 
were boycotting Canada because 
of Mr. Cahan’s address. ‘ 


As the delegate of one of the two 


“Represents a arefull devalbinnd 
and matured international poliey in- 
a ceictting eee ee 
and Tatevects tn and wi : to 
China and, on the other hand, to 
assure to the people of China the 
fullest opportunity to develop with- 
ng ne, ot ree ene 

ndependénce, expecta- 
tion that “she wena require 


years of both economic and politics be 
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effort to that end, and that her prog: |. 


ly be slow, 
rt to 


8s would necessa 


North-American States which are a 


members of this assembly, it is per- 


f| haps befitting that I should crave 


the ee of my fellow mem- 
bers while I presume to discuss 
certain of the grave issues with 
which we are now confronted. 

Owing to the distance now sep- 
arating me from the seat of my 
government and the difficulties in 
communicating fully to my gov- 
ernment the views of the several 
delegates who have addressed this 
assembly, the opinions I am about 
to express are more or less person- 
al; but, nevertheless, I think they 
are opinions in which my govern- 
ment will‘concur. 

Orient Neighbor te Candia 

As we circle the globe, the East 
becomes West and both China and 
Japan are the closest western 
neighbors of Canada. We realize 
that our people differ from the 
peoples of those two countries res- 
pectively in mentality, in educa- 
tion and culture, and particularl 
in respect of the underlying phil- 
osophies and perhaps in respect of 
the standards which form the bases 
of our respective religious, social 
and political institutions. 

Nevertheless, we have with the 
peoples of China and Japan long- 
soning relations of amity and 
— and perhaps a clearer un- 

erstanding and a .keener conre- 
ciation of their splendid intellec- 
tual and moral attainments than 
prevail in some other distant coun- 
tries. We think that the people 
of neither of these two countries 
is to be judged finally and exclus- 
ively by the different standards 
which our western civilization has 
developed. 

In entering upon the considera- 
tion of the issues involved in this 
discussion, we should not enter- 
tain exaggerated ideas respecting 
the extent to which the authority 
and — the League of Na- 
tions may diminished or des- 
troyed by any decisions which this 
assembly may now take in sincer- 
ity and with good conscience, 

Strength of League 

The paramount position and 
authority of the League is dis- 
closed and fully affirmed by the 
very fact that two great peoples 
now appear before and ap 
os this asembly, on grounds 
of political justice and fair and 
equitable dealing, to the’ moral 
consciousness and intelligent ee 
ion of the whole world. That fact 
alone ensures the stability and 
continuity of the League. Nor do 
I think that there is the slightest 
ground for any fear that this as- 
sembly, in finally expressing its 
findings, will depart from the prin- 
ciples which are embodied in the 
Covenant of the League. 

We who have long lived under a 
written constitution—and the 
League Covenant may fairly be 
described as a written constitution 
—know full well the difficulties 
which arise from week to week ja 
the matter of defining and constr. 
ing the underlying principles o 
the institution and in the equitable 
application of those priniciples to 
the incidents which successively 
arise under fhe rapidly changing 
conditions of our modern life. 

Conditions of Membership 

The prescribed conditions for 

admission to membership of the 

e of Nations are that the 
applicant shall be a fully qeverss 
ing state and that it shall give 
effective guarantees of its sincere 
intention to observe its interna- 
tional obligations. .The clear as- 
sumption was that each member 
state should be directed by a stron, 
central government, capable o 
maintaining péace, order and good 
government within its own terri- 
torial jurisdiction, and also capable 
of fulfilling its obligations under 
the Covenant of the League of Na- 
tions. It is doubtful to my mind 
whether the National Government 
of China has yet been in a position 
to comply y with these condi- 
tions. 

Territorial rights and interests 
affecting China and the interests 
collateral thereto which are now 
pending between China and her 
neighbors came very closely under 
consideration in the negotiations 
that resulted in the — of the 
Nine-Power Pact of Washington 
on Feb. 6, 1922, which was subse- 
quently ratified on Aug. 5, 1926. 

Canada Signed a 

Canada, as one of the British 
Dominions, was one of the signa- 
tories to that treaty. That treaty, 
as framed and adopted, was “de- 
signed to stabilize conditions in 
the Far East, to safeguard the 
rights and the interests of China, 
and to promote intercourse be- 
tween China and other powers up- 
on the basis of ww of oppor- 
tunity.” It was well known at that 
time to all the powers which were 
represented in those negotiations 
that China was in a condition of 

litical and social disorganization, 
that it had no central or federal 
Government w. was ca 
ot renee 
an 
t t the territorial limits 
of ; nevertheless, th 
was an desire and ex- 

represen- 


in w the 
tive of Canada perteipesee that 
that Ropanit, Dy formal recog- 
nition and of the oe 
pakory Power, iintain ‘for itself 
— ee and stable govern- 
me 


As stated by the U.S. 


000 Secretary 
of State in his formal letter of Feb. 


24, 1982, the Nine-Power Treaty— 


It seems to me that the insti- 
tution and maintenance by the 
Government or with its 
of attempts at 
the citizens of 
any state which is a to that 
treaty, or any attempt by unilater- 
al on to abrogate or diminish 
the treaty rights -of any other 
state in or in respect of China, 
must be ed as a grave in- 
fringement by China of the exist- 
ing rights of other states and man- 
ifestly provocative of emergency 
action by such other state for the 
ore of protecting such rights. 
our law, we affirm as an in- 
ariable maxim of good conduct 
that he who seeks equity must first 
do equity. : 
Sir Austen Chamber in his 
letter of "=: 8, 1927, to which the 
Japanese delegate referred, and 
which is published on page 292 of 
the official journal of the e 
of Nations, 1927, affirmed t 
the government of Great Britain 
still adhered to the policy embodied 
in the Washington Treaty, but— 
“Its complete success \ depended 
upon co-operation between the powers 
concerned and a single central gov- 
ernment in China. 

“Unfortunately, since 1922, China 
has. become more disunited than ever. 
For instance, the Canton Government 
was in 1022 confined to the city of 
Canton. Even then it was in revolt 
against the central government of 
Peking, and did not consider itself 
bound by the undertakings entered 
into by the “central government's 
representatives at Washington. That 
Canton Nationalist goyernment has 
now increased its authority over the 
greater part of the country. south of 
the Yangtze River, and claims to be 
recognized as the only government of 
all China. This fact has modified the 
+hypothesis upon which the a 
ton policy was based.” F 

Sir Austen Chamberlain, also as- 
serted that: 

“Further, the extremists of the 
Canton Nationalist party have singled 
out the British peoples for an im- 
placable campaign of calumny and 
boycott. Indeed, enmity against Brit- 
ish peoples has been-deliberately and 
persistently cultivated by this sec- 
tion and its advisers in order to pro- 
mote the solidarity of the National- 


peal |ist party and stimulate its aggressive 


spirit.” 
‘ After having cited certain events 
which had occurred, Sir Austen ad- 


“It was clear from these episodes 
that there is no guarantee for the 
safety of British lives and property 
in Chinese cities. under the authority 
of the Nationalist government in the 
present revolutionary state of affairs. 
Any incident may lead to bloodshed.” 

This special communication to 
the League of Nations on behalf 
of the government of the United 
Kingdom concludes as follows: 

“In any case, His Majesty’s gov- 
ernment have felt it right to make 
this communication to the League of 
Nations so that its members may have 
before them a full statement of His 
Majesty's government’s policy in 
China and may understand how com- 

letely it is in accord with both the 
etter and spirit of the covenant. His 
Majesty's. government deeply regrets 
that there does not appear to be any 
way in which the assistance of the 
League in the settlement of the diffi- 
culties in China can be sought at 
present. But if any opportunity 
should arise of invo ne the good 
offices of the League, His Majesty’s 
government will gladly avail them- 
selves of it.” 

Japanese Boycott 

A similar letter to that of the 
British Government, dated Feb. 8, 
1927, with veracity and co- 

ency, might have been written by 

e government of Japan in refer- 
ence to the boycott of its traders 
‘and the intimidation and aggre 
sively hostile treatment of its sub- 
jects in China in 1931, 

But, even .if the Japanese Gov- 
ernment felt impelled to deal sud- 
denly and temporarily with similar 
conditions in a great emergency, 
it would now be impossible to justi- 
fy the development, out of its own 
emergent on, of a permanent 
occupation of any part of a neigh- 
boring state, or the permanent ex- 
— of its own territorial rights 

erein. 


In Canada, we find it neces 
nt siplientons to a 


to make f 
our highest federal court for ad- 
visory opinions to enable us prop- 
erly to construe the express pro- 
visions of our constitution; and, 
fortunately the League of Nations 
may seek the advice of the Per- 
Fastice i Sie ditt oat 
n case grave differences 
opinion arise as to the proper con- 
8 on of any of the provisions 
of the Covenant of the 
evertheless, it must be careful- 
ly borne in mind that, under the 
terms of Article 10 of the Coven- 
ant, it was only as against “extern- 
“ seuression oe eens 
eague undertake ij = ong 
and preserve the territorial integ- 
rity and existing political indepen- 
dente of all other members of the 


a 
March 13, 1919, whieh he 
ed to the Paris Peace 


“The undertaking Supreneet 
Article 10 Fe to in 
a careful wonede con 
determination of all 
tions en th 

parties to the 


) e. 
P- “ts stated by the Prime Minister 
of Canada in a memorandum of 


Pt the Pas rence was 


the 
interests therein. 


Should Exhaust Article a 

In applying Article 10 to 
catedht ene care must be taken 
therefore, not to establish a pre- 
cedent which in the future may 
deemed to exceed the terms of 
this article as onsen construed 
by competent authority. In at- 
tempting a solution of these very 
difficult and delicate erent, © 
a rs to my government desir- 
able that the assembly should first 
exhaust the possibilities of con- 
ciliatory se 


h 3 of Article 15. Any dis- 
een of Saneneee,. 96 fies 
against a party unwilling to ac- 
a settlement would be out of 
place at this stage of our pro- 
ceedings. 

The Lytton Commission was ap- 
pointed for the definite goons 
of “studying on the spot and re- 

rting on any circumstance. af- 
pecting international relations 


which threaten to disturb peace) 


between China and Japan or the 
good understanding between them 
upon which peace depends.” That 
commission was a purely advisory 
body, but the presentation of its 
report will have enabled members 
of the league, through their rep- 
resentatives at this assembly, to 
indicate how far they consider (a) 
its finding of fact correct, and 
(b) its recommengations as afford- 
ing a possible babis of settlement 
of the existing dispute. 


Can Accept Lytton Findings 

As to its findings of fact, the 
discussions which have taken place 
in the council and before this as- 
sembly do not appear to impugn, 
except in two instances, their gen- 
eral fairness and accuracy, and the 
assembly can probably accept these 
findings as the premises of its fu- 
ture action, even if it does not base 
it entirely upon the particular re- 
commendations made by the com- 
mission. 

The Lytton Commission lays 
down certain general principles or 
conditions of an enduring settle- 
ment, including: 

1. Compatibility with the inter- 
ests. of both China and Japan, 

2. Conformity with the. Coven- 
ant, the Pact of Paris and the Nine- 
Power Treaty. 

8. Recognition of Japan’s right 
and interests in Manchuria, and: 

4, International co-operation in 
Chinese reconstruction. 

In conformity with these prin- 
ciples, the commission recommends 

1. That China and Japan be in- 
vited to discuss a solution of the 
disputes on these, lines. 

2. That Chinese coveceney 
over Manchuria be recogn by 
according to Manchuria a large 
measure of autono 
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the bondholders was desired, - 
holders gave their approval ‘eee 


blic investment interest in the 

ral morgage’ Weis hich ee 
s W 

issued in 1928. The Dominion Gov- 


ernment provided 30 per cent of the 
cons m cost but since com- 

be | pletion the plant has not develop- 
ed earning 


| during the next two or three weeks. 


an appreciable 

At one time there was a danger 
of the plant having to be shut down 
owing to lack of revenue. Possibil- 
ity of a sale to the Harbor Commis- 
sion is seen in the remarks of Sir 
Alexander Gibb who commented on 
the storage plant situation in his 


onal ports survey: 
“The Halifax cold storage plant.is 
a well designed plant and reasonably 
economical to run. From evidence 
that was produced by the commis- 
sioners it would appear that with the 
economies that they believe they could 
introduce if the plant were in their 
hands, operating expenses could be 
more than met. I am notin a ition 
to substantiate this view, but I con- 
sider that in the interests of the port 


Chevrolet 14 ton “Pick-Up” 
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3. That icentinn be made be- |: 


tween China and Japan providing 
for the protection of Japanese in- 
terests in China, and generally for 
the establishment of permanent 
commercial relations between Ja- 
pan and China, and for providing 
rocedure for the amicable ad- 
justment for future differences, 


Suggest Permanent Body 

My government would respect- 
fully suggest that this last recom- 
mendation might, as in the case of 
disputes arising between the Do- 
minion of Canada and the United 
States of America. be satisfactor- 
ily carried into effect by the es- 
tablishment of a Permanent Joint 
International Commission, in which 
both — would be represented 
and before which both parties 
could éffectively “present their 
pleas. 

These principles embodied in the 
Lytton report appear to constitute 
the framework of a er ree e set- 
tlement. Their detailed application 
would depend upon the develo 
ment of the situation; but, on the 
whole, the recommendations made 
in this report appear useful and 
reasonabie. 


Canada Admonishes Japan 
It appears to my government 


very desirable, as a life-long friend | | 


of Japan, that the government of 
t country should not take up 
ad bestilteg the lage 
a 0. y to e 

trust that, with reasonable 
tience, it will be possible for the 
league to work out a settlement 
w Japan can see its way to 
accept. 

If Japan indicates any genuine 
readiness to seek a solution con- 
sistent with league obligations as 
well as her own special interests in 
Manchuria, it would seem undesir- 
able to make such a settlement 
difficult by precipitate action, At 
the same time, after having ex- 
hausted all available means for ef- 
fecting the reconciliation and ami- 
cable agreement of the two parties, 
further delay without any clear 
aoe beat alee a 
ate in the a t 
prove most unfortuna a 
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com an te of 
L008 in and it likely 
that the amount will be somewhat 
her the current years 
on eer iatent ae 
company’s in ons - 
ing the half yearly interest pay- 
ment due on the first mortgage 
bonds at the beginning of next 
month. An announcement along 
these lines is expected some time 


and the fishing industry the Harbor 
Commissioners should take all pos- 
sible steps to prevent the cold stor- 
age plant ceasing to operate, provided 
it is ay Boaahs to saddle the harbor 
with unjustifiable liabilities, 

“The fact that the plant occupies 
valuable harbor property on a very 
long lease is an added justification 
for the commissioners interesting 
themselves in the matter. The Har- 
bor authorities would not, in my 
opinion, be justified in taking over 
the plant unless the price asked is 
related to the actual receipts that can 
reasonably be expected from the plant 
and is fully justified by the direct 
and indirect return to the users of 
the port and the country generally.” 
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® Complete line %-ton to 5-ton capacities. ue adaptable to 
90% of Canada’s haulage needs ®@ Chevrolet-built bodies 
@ Bodies and Chassis Made-in-Canada 


models have chalked up amazing records 


2 * folate katte its ability to save 
money — then Canadian business is 
going to demand it, in a big way. And 
- that is exactly what is happening today! 
Canadian businessmen are purchasing 


more Chevrolets than any other make of 


haulage unit! 


You can match one of these new Chev- 
rolet Trucks—with its rugged chassis and 
its big Chevrolet-built body—against al- 
most any haulage job and it will come up 
with colors flying. Chevrolet 1g-ton and 
1{4-ton trucks have long been famous. 
And the Maple Leaf Heavy Duty 2-ton 


There is a Chevrolet Dealer near you to serve you. 
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in every field where dependability counts. 
It is just this ability to ‘‘stand the gaff’’— 
plus a Dominion-wide reputation for 
cutting mileage costs to rock bottom —that 
makes Chevrolet first choice everywhere. 
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Reserve for contingencies amounts | ‘») Insufficient data, or failure to appreciate the data; by which ineaeer- owing to the Canadian Government Trade Still Remains Winnipeg Electric Co. for February | income at $208,556 compared with | which was deducted operating expense mt to provide for current 
Be B00 oak tae fenbranee $37,500 — — are chosen, pe otehing ie eetostionh ey Gomaes continu- yee aetna increased, rade Slow : a ee oo shee as compere with | $198,635 in February, 1932. of $130,008, leaving a net income of 5 of the 100,000 ton mi 
ee ous dredging, or cross-currente make navigation icult or dangerous. | from ° 181. f in the same mon ast year. ; ,078. i : ery 
the “oy os tho 061 oon Gisepntt alt (c) Inappropriate design of structures, which are sométimes based on works ia irene i —_---- Gross income amounted to $461,404, Bh ho wed res sad cis cpa rae es aman ea — eent of capacity, All o : 

Ea aie tines e ees es at other ports where conditions may be different. ; CANADIAN PACIFIC Weekly trade report of the Can- | decline of $40,709 from the Febru- | income of $604,083, operating  ex-|income amounted to $441,935, oper- being manufactured at | 
te : nsuificien reliminary study o e co ons and o etails 0 e : , ary, , total. 8 crease was rnings of | ating expenses $162,899 and net rev- no’ _ receiv 5 
a See aiatae. °1@) 1 uffici f li . | =e | of the ne e f details of wee adian Credit Men’s Trust Association, | 94) ty total. This di penses $178,200 and net earning ting exp $162,8 Ww a the r yess 

ferred stock outstanding totals | Sets yt. oa in etineties are cheeededs "| ODER ATING INCOME] shuts, 2% site AP bi a8] fie guazats ta ganbrign. & Pete? | 425,889. For the same period 1x 1088] enue $279,006. gees aan 2 

i stoce Jule aan et ie (e) paasousete staff, resulting in the details being left to the contractor es With the advent of better Wiaalpes nee a Eres ay dstaas, ater operating es- 2 a AR mesota & Ontario Pap 

: : te work out. ; oor a : earnings for the first two months o ok : . mee ont 
ed ag in common ‘stock, 53,120! (¢) Inexperience of large contracts; as a result of which the contract docu- BELOW 1932 LEVEL weather, wholesalers and retailers are | this year at $958,720, from which was | °°”*°* Fe a a Aluminium Co. Plant ading definite assignment 
Shares having been issued. ments are often difficult to administer satisfactorily, and.the contracts anticipating an increased volume of | geducted operating expenses of $647,- . ts. Work will shortly b 

S Among the assets, fixed assets are are allowed to get into a state of confusion. 5 ye meal . | trade, although merchants report that | 531, leaving net earnings of $311,189. East Kootenay Power Operating at 65 Per Cent ted on a $60,000 convey 

Weprecatisn'ot fitzsoumasne'eset| orts Undertake Own Engineering Dividend by Gessttors in |sice ie, Cdioedeas sill pros | pee uecne ietents Neste cag |” <p emremme.palenats DOS) 3, tre Sr Ons Soret ia" " 
e value of $1,596,741. In the light of an average annual expenditure of $12,000,000 on are : Fons Sorpaee, DmomNred <2 217 From Our Own Correspondent MONTREAL. — Operations at the ter shipments. 
=e re profit awa account deficit | harbor developments it is interesting to examine conditions surrounding January Improves paetes sche Waalone genest ne 0n8. 744, sree STO $691,644 | MONTREAL. — East Kootenay | Arvida plant of the Aluminum Co. of onditions in the news; 
“stands at $676,745, up from $460,429 at | engineering and construction of port works. It has been the practice Position change Re Rt ° — aan ee ee trade , & — Power Corp. of Canada, reports | Canada are understood to be from 60 stry continue to be unsa 
“the end of the previous year. for the ports to employ their own engineering staff for all new work. wee gt po 4 rin larly in| Canada Northern Power February gross income at” $32,689 as | to 65 per cent of capacity. There has » and unsettled as the out 
pa. ——______. Only i couver in recent years and i f th ll rts has From Our Own Correspondent continues fairly good, particularly a JNO compared with $38,255 for the same been no marked change in demand : le 
: : y in Vancou ¥ and in some of the smaller po ee Coll not 0 good. , scure, depending largely 
‘ : : : : M —Net small lines. Collections not so g Rev Records Ad 0 i for the company’s products since large : 

| SAINT JOHN PORT it been customary to enlist outside professional services.’ In the others Ba ar te Oe ting Torn ‘ie Montreal.— Wholesale groceries con- oo - Own ee aaa ee etniagtok bevel ae "isevinr contracts entered into with the Soviet bstantial improvement 

TRAFFIC OFF IN 1932 the original proposals, the detailed plans and estimates, preparation of clas for the Gartent deat to date te tinue to move fairly well; dry goods Montreal—Canada Northern Power | net earnings for Februar this year authorities. al business. Even in the pa 
contract documents and the letting and supervision of the contracts, and on a scale of about one half of that| ¥®°, quiet; boots and shoes fair; | reports gross income of $297,119 dur- | at $19,864 as against $21,135 in Febru- Operations at the company’s Shaw- pnths consumption of ne 
New Fa cilit a] Ready for me ae ; of inicio and ae te ane ae a 4 = peels pe | reported. forthe _ correspondi en's wear ahowing éistixet eee ing February last, * gai of $9,805 ary. 1988. a 3 : ae inigan Folie plant are slowing down, shown a general declin« 
0 é port's chief engineer,su © submission, a e ou 0. ; ment; ladies’ wear also somewha "| over the same month a year ago. umulative returns for the eleven | a small reduction in staff having been 
ef r *~ pperiod last year. No improvemen Operating expenses were reduced by months ended February, 1933, indi-' made lately. Sa Cash Is Lower 


_ Opening of Last Year’s | the plan to the chief enginefr of the Marine Department. ter; hardware quiet; smallware and 


there has been an inevitable wastage of by fagon money. 
racket has absorbed large sums in uncal 
Gibb report gives an instance of how the treasury is mulcted . 


ee 


than arbo is noted in operating income and/ novelties fair only. Retail trade 30 to December 
Season ch A gece th Precge ee 7d wirabre Age malig apeag Togr a: Bm ee wees while further substantial reduc- slightly better than previous week but : ‘ oh diaior capital one 1 
Prom Our Own Correspondent detailed examination of all plans and designs submitted, or properly to | tions have been effected in ex-/still dull. Collections: wholesale & ff $1,022,220 from $1,071,984. 
') MONTREAL.—Continued decrease | check the estimates. The opinion is expressed that the engineering staff oo the drop in revenue con-| show vase at Me: : al - ppped to $93,882 from $148,4 
A shipping through the port of Saint | of a port is primarily intended for the maintenance and efficient opera- | ‘inves to exceed savings. Torente.—Busine sé Ghsle oe se ee Le . =n accounts receivable 
hn during 1932, particularly the|tion of all machinery, plans and facilities, and for undertaking minor |,,G78S earnings for February,| | Torente,—iheint merchant ar Sl to. $145,728 from $9,713, w 
dled attributed mA = mo improvements. Recommendations for placing port engineering on a for teteato Geek Got tae henna, tol be fairly optimistie bat whelecsiors eae at market valu: 
- 2. " > . €@77 
sounder footing are contained in the report. ‘Will the government act on oa caine t “4 $7,000,276, so that net lain that orders are very pees. iP — i - = : a9 


which has been. experienced | them? Alrea y it has adopted one of the Gibb recommendations by | i oome for.the month totalled ealy psits rey 4 serie ‘ A Meee , i Y ta & Ontario P 
' roducts and produce remain fairly A : 1 ? ee 0 mtario Paper ‘| 


hout the world. The export : : 
| figures were about 20 ent. below | transferring $26,000,000 of advances to harbor commissioners from the a : 
es of the previous year, largely | active to the non-active list of government assets, This sum represen ie ahecs haamnh ae rye a are. S08 See ee een | A RA. Pet | ; Sorgen S sprint sales is down to $207 
to - smaller volume of grain| loans to Halifax, Saint John, Three Rivers and Chicou Harbor eae $8,813,845, and net oper: Sena: ‘Lasda@enn auient: wadiea sualty- e eed on Eien . » m $392,639. This reduct 
of grain were epiried from the eee eae ating income $229,454. to-wear and millinery fairly active; tere een fone eres 
; is apparent that actual construction of some port work has not men’s clothing and accessories fair. eR PARR g > : owing from lower new 
a during 1582 _ apo ee been carried out in such a way that full value has been obtained from the el Deen ae Halt first | Building iouaes tagnant. Automotive ert ea pO Es + es in effect from Sept: 
© other hand. were fairly well main, | Millions so ——. - might be well to go back further and survey condi- | +> months of this ie oie a| ~7slow. Steel—Very quiet. Collections er) @Fit : eee ae Chief change in curr 
ined, being less than 10 per cent | tions surrounding the financing of these undertakings. In this respect | >.o6¢ operating revenue of $14,-| °!°%: oe ae oe. Pees 5. Seon 


he previous year. the Gibb report baldly states: Winnipeg. — Very little change re- 
772,548, down $8,474,700 from the ported in trade conditions wean last omeat ns a Sea commissions in dispute. N 


t 
Im addition to grain, the export “The administration of the national ports’ finances and the general finan- 
' se has been particularly | cial control exercised by the Dominion Government over their capital $18.247,249 reported for the same} week. Wholesale groceries continue Pe ee ae —— “i Ss SRS nt change has been mace 
' able in bananas, lumber and | expenditures: have eee proved less than adequate; to some extent, I period of 1931. Working expenses) jn fair demand. Boots and shoes, and d assets. 
oper oil. The only commodities which | think, because of abnormal conditions existing for some years prior to 1929.| were cut from $17,400,336 to $14,-| particularly rubber footwear, report W orki ital positi 
d any perceptible increase was | In addition, the uncertainty of the Government’s actual power of control, | 352,565. Net operating income for| noticeable improvement, clothing and re <ae a 
the import of coal from Britain. particularly in Montreal, seriously handicaps the efforts of the Marine} the current two months was $419,-| ready-to-wear lines fair. Retail trade ; bpany is as follows: 
Volume of Traffic Department to keep hold on expenditures.” . ' 983 compared with $846.913 for the| on the whole remains quiet. Collec- Wetking Capital Pesition 
- During 1932 imports into the port Cumbersome Procedure is Flayed first two months of 1932. tions fair. ee 
-ef Saint John amounted to 554,859 How are funds raiséd for tort development? Although the Harbor |" While operating income has not| - Regina. — Wholesalers oceries ° $1,366,691 $1 
tons. This compares with 596,596 tons | Acts contain powers to raise loans by debentures, with few exceptions | held up thin wear to date, the in-| fair; all other lines slow. City retail Mt liabilities ... 344,471 
1981 and with 681,314 tons in 1930. capital works have always been financed through special acts of Parlia- come account for 1933 has been trade quiet. A very slight improve- ital $1,022,22 03 
king capi esee 022,22 1,071, 


ports last year amounted to 546,- t At least applicati : ment in country trade. Collections: 
men three separate applications and sanctions are benefitted by the declaration of ®| Yholesale, practically ‘nil except 08 ee a 


; tons as against 684,081 tons in Fi 
i and 724.304 ; rst the government has to be satisfied with the new pro , then ivi on- ¢ : 
ted that the export of general com. | Plans and estimates must be submitted, after the act has. been scllastod Wining and Senetisng, Ce. | arr e cepeentss Recalls ety; fale 00 indint tha seccivership wp 
ties has held up fairly well, the | and approved by the Governor-in-C Thirdly, each menthly state- . ea ite | ee Oeeaea HERD, BORE, of the receivership up t 
; eee aeselane Stee rte be . % y of »,inasmuch as no divi-| Moose Jaw,—Wholesale and retail aber 31, 1932, for the reasor 
<a eing more particularly | men ) passed through council before commigsioners receive | dends declared last year. The| groceries fairly good; wholesale ard ran ents made with the r 
ae pent Pus comgein elook . Discussions on Harbor Commissions in the House of Commons | Canadian Pacific Railway owned| retail hardware fair; wholesale boots i of Minnesota & Ontario | 
ing at the port of Satat John | 7¢.c™y possible when they come up for loans, often at the end of a | roughly 805,000 shares at the end| and shoes fairly good. General retail ived in late in 1932 affected ear 
[during 1932 was 466 . the net | S¢Ssion, thus ee opportunity for criticism. Gibb was informed | of 1982, so that the 10 per cent divi-| business remains about the same. different periods of the rec 
page of 1.857.411, During the pre. | that it had not been unknown for the Minister of Finance to obtain his |dend on Smelters would net the| Collections fair. : my oo yg gipeae 95 ie 20 
Hous year 465 sed-going vessels | first knowledge of a proposed heavy expenditure when a new harbor | company over 30,000 shares hav-| Saskatoon.— Wholesale groceries es effect to t nat 4 
‘Arrived at the port, having 8 net ton- | loan bill was actually before the council, with various of his colleagues ing a current market value of ap-| report little or no change over previ- : rati cee - h aan a7 
of 1,263,978. In both years | already more or less committed. : proximately $2,000,000. ous week; dry goods remain fair, i — ome eee we 
ritish vessels predominated, account- In view of the fact that this machinery has been the means of —_—_—_——— although no corng demand as yet. md on ax grecember: 82, 1962, 
ack ,tpproximately half of the | advancing over $133,000,000 to harbor commissions, the opinions of Sir Saint John Port Activity Foote and. shoes Sir only; hardware, eee 
pm D poperted ¥ SWo thirds of the | Alexander Gibb on this financial procedure are of particular interest: Cargoes hundled through the Port | irs, ote and fone ightly im- wating Profit)............-. 
- - Paciliti Ww. Read “It is quite clear, moreover, that the ports have been seriously handi- of rg i in a ie — oe hee = ee garnet a we eales : ; ‘ i 
ke on eet capped principally when new works have been under construction, by the | MOMINS fo, jiu, COumeapons ae Perbo continue fait Pa ag ollections i et te Cooaee_ vo. 
‘tie t Wet Sei at the port | delay in getting approval of Government to important matters. Cc : i a caer Th tot . oF ee ’ ceiver and mgr. ......... 
a5 nt ae John were | commissions have fenerally to finance new works for several months and | Fira tong compared to 407747 tons Calgary —Volume in wholesale and minis. and gen. exp. ...... 
oor cot eees vet eee at times for considerably longer periods. As a natural reaction they have | ?°>"the came peried during the pre. | rene oe keeping up very satis- : elephone pevt. fire and land tax on tim- 
was cane mmediately and | been rather inclined to exploit the unsatisfactory position and-to undertake fo + ae ee uring the pre-| factorily. All other lines without ex- . 
are eae re oe that the | work, without authorization, financed by bank loans which they have no| V'°US Se9soD. ception moving very slowly. Collec- 
‘ ely eet o pension trem poner to renee and pad — the banks eppaneatty. Sernee no security, | = tn, fair, 
eq ; ae . © far as these unauthorized loans are concerned.....I understand the depart- | + ° si: 6 peat 
: aay sheds and Te te tne cee ment has since taken drastic measures to clear the position. : Public Utility Earnings ’ wae Ne as, te iy in 
Eases the want ecnheainn “Another example of irregular financial procedure has been the finane- rubber goods and footwear. City re- 
Tabled te bend! pore weak trafic | n& Of capital works from surplus: revenue, with the intention, generally Cimeds Northern Power tail trade improving with recent mild 
he ~ a et cae : th : successful, of ultimately persuading the Government to sanction and finance | pebruary: 1933 1982 Increase | weather. Current secountts on @ close 
3 g delay a eerlthata ai we thet their completion as capital works. I notice too that a common practice has $ $ $ to cash basis; very little heing paid on 
A 65 nual 7 th eal inal been the submission of incomplete schemes which after sanction have been | Gross earn. ... 297,119 287,314 9,805 | old cakatana 5. . 
7 Seodatiog wee vadeaatrocten: *' | found to involve extensive works, further works and appropriations, the | Oper. exp. .... 88,563 88,678 *125/  Vaneouver ~~. change reported in : 
Te aenatdheuicin sieicintameaiiaean z necessity for which should have been anticipated.” aa er | nll aaa conditions since last week. Gen- e 
‘Lime “Rock Gains 1} nee . Such are some of the conditions which have b ht most of the oer. ‘end. Ms Se 9,990 | orall speaking, sales are about hold- i peiver’s profit® 
Lime rock is playing an increasingly | harbors to permanent and incurable insolvency. Harbor commissions | Feb. 28: : ing their own, and collections on cur- ——_ Before ‘interest and depreciation 
portant part in the creation of new | have lost their grip on financial control; they are regarded as official | Gross earn. ... 604,083 582,420 21,663 | rent purchases keeping up to expec- | bat 
ustries, and mention Ls made of organisations for the control ot seporiant patronage. Politics and | OFF exp. -... 176,200 178,850 150! tations. wt - 
17 | harbors have become inextricably intermi .a8 witnessed by thous- | Net earn. ..... 426 404,070- 21,818 : rublic Utility Earnin; 
rting oyster shells from the Gulf ‘ands of feet of idle, poorly built, capital works dotted about various | —— sit FEB. COAL OUTPUT eae wubtic Ut ality a 


co for mixing with crushed 


“Mexi . . s 
; Canadian ports. Will the commission system continue? Decrease. 
, ee o0e SSeS a coed ep More details about the port racket in an early issue. beesties ee ‘Siceunie DECLINES FROM 1932 
a ey | Montreal Island P ower Gross earn. ... aeitos ' 40.709 Output is Nearly 20 Per 

| Wins Lower Assessment | °**: °*® =~ 919,720 | $42,586 22,636 Cent Below Five Year 


Your Questions | MONTRIAE Voratlen ei neitoen | Ree Rice sais i ates inns - Average 


1 \ by Feb. ¢ . ‘ 
Eapide by the Town of Laval Gross earn. .,. 958,720 1,028,744 70,024] © Coal production in Canada during 


i 
pce he Peas Ean ee a » xD. .+.. 647,581 691,644 «= 44,118 | February amounted to 1 
com 
in 


trolled by Montreal ht, .H d 
Power Consolidated, : it ded aT ‘Bast Ce MO: ane : 
ge wee reduced to appresiinntaly” oe” sn gittiy qaltiy | month. of 2 

oe ; 000 by the Cireait Court, who main- Sper: expense’sc.c--,“ieaas “irige | S47, 1989, output « , . 
: i serecepee . Le & yer oe 

_ AS a subscriber to The Financial Post you are fii/a decision of the town seuneie Mo Monti 19,864 21.188 | sub-bituminous coal > ~ * a 

entitled to ask questions regarding any investment att wes: ste food gah gets that, the Grom income -..++.4. $390,086 $4 al ’ he Rage epee 7 ea ae una zie. of company 
mth th Expense eererre en 62,899 y S stocks ‘ 
° et réed in of , 2 Market prices are at close © 
pro % ; 


that you are interested in. property in 1932 at abopt 
- ‘Address your enquiry to The Investment Depart- _|ij/ Ssestment of adjoining proj ing | ere 
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j events 


tis) on all fac- 
ising Canadian 
bs, write to the 


DEPARTMENT 


ager, 
t. (Room 306) 


NADA write— 


esources 


ome of $390,086, from 


ted operating expense 
ying a net ineome of 
the corresponding 
previous year, gross 
i te $441,935, oper- 
$162,899 and net rev- 


o. Plant 
at 65 Per Cent 


wn Correspondent 
Operations at the 
the Aluminum Co. of 
rstood to be from 60 
capacity. There has 
change in demand 
roducts since large 
into with the Soviet 


e company’s Shawe 
t are slowing down, 
in staff having been 


(eet ee 
ee hee ee ee 
eet aieiaaeeeete 


Blake’s legal 
in a remote 
hn, and he was 


Bis instructions 
explained to a 
$ letters aren't 


die him by 
he friend sug- 


hone anywhere 
a_ local call,” 


tried Long 
his delighe, 
shouting, no 
conversation 
ad easy as 


fi, 
‘actually made tonnage will be 
| allocated to Great Lakes Paper Co. 


“elimination of receiver’s 


a“ 


News of Investment Marke 


i Has Had Gross Profit of 


$213,321 Under Re- 
, ceivership 


DISPUTE SETTLED 


innesota & Ontario Paper 
‘Receivers Assign 1914 
p.c. of Tonnage 


Great Lakes Paper Co, had a 
ross profit of $213,321 from July 
4, 1931, when the company was 
laced in receivership, to end of 
1932, This profit is before any de- 
uction for interest or deprecia- 


n. In the last six months of 1982/ C 


working capital showed slight de- 
cline, but considerable pro. was 
points that 


va Pmade in clearing u 

ul | have retarded activit es of the re- 
So | cm and manager, National Trust 
ae ; 0. 


Determination of respective own- 


>» ership of Sy hag: tonnage be- 

_ tWeen Great La 

«| Minnesota & Ontario Paper Co. has 
| been settled on a basis of Great 

' | Lakes Paper Co., being assigned 


es Paper Co. and 


19% per cent of the tonnage for 
which receivers of Minnesota & On- 
rio Paper Co. are now receiving 
ers. Until such assignment is 


at approximately that rate. The re- 
muneration of the receiver and 
manager and the commission due 
receivers of Minnesota & Ontaric 
Paper Co. have also been settled by 
the court. 

Gets New Business 


A substantial amount of new busi- 
ness obtained by the receiver and 


4 manager with customers located 
‘# on the Great West Lakes and the 


ill is able to secure the advan 
its waterfront location for the 


first time. New contracts were sé¢- 


cured late in: 1932 which are suffi- 
cient to provide for current opera- 
100,000 ton mill at 55 


tion of- the 
MP ser cent of capacity. All of the ton- 


nage being manufactured at the mill 
is now owned by the receivership 

nd is either direct with new pur- 

asers or under allocation from 
Minnesota & Qntario Paper Co. 
pending definite assignment of con- 
tracts. Work will shortly be com- 
pleted on a $60,000 conveyor and 
storage warehouse to facilitate 
water shipments. 

Conditions in the newsprint in- 
dustry continue to be unsatisfac- 
tory and unsettled as the outlook is 
obscure, depending largely upon a 
substantial improvement in gen- 
eral business. Even in the past two 
months consumption of newsprint 
has shown a general decline. 


Cash Is Lower 
From June 30 to December 31, 
932, working capital was reduced 
$1,022,220 from $1,071,984. Cash 
pped to $93,832 from $148,460 
sundry accounts receivable are 
to $146,728 from $9,713, while 
inventoriés at market value show 
proce no change at $776,803. 
alance owing by receivers of Min- 


‘nesota & Ontario Paper Co. for 


newsprint sales is down to $207,185 


from $392,639. This reduction is| 8T* 


due to retroactive price adjustments 
folowing from lower newsprint 
prices in effect from September, 
1932. Chief chan in current 
liabilities at Decem 31, 1932, is 
reserves 
for commissions in dispute. No im- 
portant change has been made in 
‘ixed assets. 

Working capital position of the 

pany is as follows: 


Working Capital Position 
Dec. 31, June 30, 
1932 1932 
$1,366,691 $1,658,046 
344,471 686,062 


of different periods of the receiver- 
ship and the present statement 
gives effect to these changes. The 
operating, statement from July 14, 
1931, to December 31, 1982, is as 


follows: / 
$287,767 


‘ 


Application for Liquidator Marks End of Mighty 
Saguenay Industrial and 
Communal Life 


| 
From Our Own Correspondent 


Force in 


MONTREAL—It is doubtful if 
any opposition will be offered 
the company, Bondholders Protec- 
tive Committee or other interested 

ies when the courts consider 
application of the Duke Price 
Power Co. for the apenncaes of 
a liquidator for Price Bros, and 
0. 


Duke Price has presented a claim 
for $300,000 which Price Bros. and 
Co. is. alleged to be unable to meet. 
Gordon W. Scott has been appoint- 
ed as guardian and the date of the 
hearing has been set for April 10. 


Duke Price Power Co.’s interest 
in this enterprise lies in the con- 
tract which it has to“supply Price 
Bros. and Co. with 100,000 h.p. of 
electrical ener: This contract, 
which extends for weer years, in- 
volves payments by Price Bros. 
and Co, to the extent of about 
$800,000 annually. 

Committee is Satisfied 

As far as the-bondholders are 
concerned, the Bondholders’ Pro- 
tective Committee has issued the 
following statement: 

“It has for some time been appar- 
ent that it would be ‘necessary to 
put the company into bankruptcy or 
liquidation for the conservation of 
the property until such time as a plan 
for reorganization can be formulated 
and~to assist in dealing with the diffi- 
culties of the company in the interim. 
Mr. Scott has the highest qualifica- 
tions and this committee welcomes 
his appointment as interim receiver. 

“A meeting of the committee has 
been called to authorize such action 
as may be advisable to this time for 
the protection of the bondholders 
interests. Over 62 per cent of bonds 
are now represented by the commit- 
tee, which desires to calito the atten- 
tion of bondholders, who have not to 
date deposited their bonds, the fact 
that the situation may now crystallize 
rapidly and that it is important that 
bondholders who intend to deposit 
their bonds do so immediately.” 

End of a Long Career 

The appointment of a liquida- 
tor for Price Bros. and Co. marks 
the end.of a business career of a 
company that until recently was 
in control of the-Price family for 
more than 100 years. 


In the early part of the 19th 
century a small lumbering busi- 
ness was started in the Saguenay 
district by the Price family. In 
the succeeding years the business 
grew steadily and under careful 
management prospered. New tim- 
ber limits were acquired from time 
to time until the Prices came to 
control an area of many thousands 
of square miles in the Saguenay 


area. : 
Sir William—The Builder 

ring was the principal 
occupation of the Prices until 1902 
when under the leneere of Wil- 
liam Price (later Sir William) a 
nd-nephew of the founder, 
the first paper mill was opened 
at Jonquiere. .By this time, the 
company had ten saw mills in op- 
eration and nearly 7,000 square 
miles of timber limits. t 

From 1902 until 1903 the Jon- 
quiere mill was increased in size 
and hydro-electric power plants 
were built on the Au Sable ahd 
Shipshaw Rivers with an aggre- 
gate capacity of 32,000 h.p. 

In 1918 a new paper mill was 
opened at Kenogami, which is now 
the most important property own- 
ed by the company. 

Family in Control 

Jn October 1920 the present 
Price Bros. and Co. was established 
to acquire the old company. The 


Maritime Telephone 


Stations Register Loss 
From Our Own Correspondent 

MONTREAL.—Maritime Telephone 
and Telegraph Co. continues to report 
loss in stations installed. At the end 
of February last the company had 
in operation 38,584 telephones as 
compated with 38,793 at the end of 
the previous month, a decline of 209. 

Its subsidiary, the Island Telephone 
Co. operating on Prince Edward 
Island), reports a decline in the sta- 
tions installed from 5,579 at the end 
ef January to 5,546 at the end of 
February, 1933. 

Connecting companies managed to 
hold their positions, there being a 
decline of only 6 stations during 
February, the total installed at that 
time being 6,604, 

Toll traffic on the Maritime Tele- 
phone system registered a decline in 
the period January 21 to February 20, 


000 | 1938. The number of calls was 84,160, 


Receiver’s gross profit® 
* Before interest and 


Public Utility Earnings — 
CCC 


Ster- | & per cent 


of which 80,012 were completed for 
a percentage of 95. 


Bond Tenders _ 
—————EES eee 


Roman Catholic Board of School Commis- 
sloners of Quebec—$500,000, 445 or 5 per 
cent 30-year serial debentures. A. C. Tas- 
chereau, séc.-treas. : 

April 19, Grand’Mere—$60,000, 6 per cent 
30-year serial debentures. J. E, l, sec.- 
treas 


Quebec R. C. Board of School Commis- 
000, 44 or & per cent 30-year 

debentures. A. C. Taschereau, sec.-tfeas. 
Apr. 19.5 Grand’Mere, P.Q.—$60,000. 
, dated “Apr. 15, 1933, re- 
Apr. 15, 1984 to 1936, for 
local rovements, J. E. Derziel, sec.-treas. 
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stock was at the rate of five 
increased 


to $42,6 dD ou . 
1 closely ‘held by ‘Sir “Wilhoan 
was closely 
Price and leammediate members of 
his family. .The stock was avail- 
able to the 
ed a wide 

Further development work was 
carried out between 1920 and 1929 
principally for the se of in- 
creasing paper p on, 

Held Unique Position 

The position occupied by the 
Price family in the maustrial and 
social life-of Quebec province has 
seldom been equalled in any other 
country. They were in every sense 
Kings of the enay area, Many 
thousands depended upon them for 
their livelihood. They developed 
a spegers Seigneural venine on a 
scale far surpassing anything ever 
known in the French régime. 

“Father of the Sa “er 

A few years ago Sir iam 
Price was killed in a landslide. His 
position in the industrial and com- 
munal life of the Saguenay area 
can best be described by the word- 
ing on the monument erected to 
his memory—“Father of the Sag- 
uenay.” 

His death was a great blow to the 
company, especially as it was at a 
time when he was bringing to com- 
pletion extensive development 
plans. Upon his death he was suc- 
eeeded by his young son John H. 
Price. ; 

Collapse was Rapid 

Due to the general demoraliza- 
tion of the lumber market in the 
last three years, decline in the de- 
mand and price of newsprint, com- 
bined with “unauthorized loans by 
the company to the Quebec §In- 
vestment Co. (an investment trust 
of the Price family) the company 
got into serious financial diffi- 
culties, 

While every effort was made to 
put the company back on its feet, 
the obstacles were too great. 

Beaverbrook Gave Help 


Lord Beaverbrook, long an as-| y 


sociate of the family, and interest- 
ed in the welfare of the company, 
both as a holder of the company’s 
stock and its largest customer, 
made a strong bid to strengthen 
the position of the company but 
without avail. 

Liberal assistance had been 
given by the banks but last year 
the company was forced to de- 
fault payment of interest on its 
bonds, Steps were taken to form a 
bondholders’ porasiire committee. 
Since then the financial position 
of the company has been improved 
to some extent; but not cient 
to warrant the placing of addition- 
al capital in the enterprise in or- 
der to put it back on its feet. 


Liabilities are Many 

The Mabilities of the company 
at present, aside from current ob- 
ligations to Duke Price Power Co. 
and other creditors, is yer od 
with the banks and the bondhol 
ers. Loans from the banks are 
now in the neighborhood of $3,750,- 
000. These advances are secured 
under Section 88 of the Bank Act 
and the opinion is that the banks 
are well protected. 

Bonds outstanding amount to 
just over $11,000,000. 

The capital stock covers $6,292,- 
000 of preferred shares and $42,- 
683,200 of common stock. 


Canadian Bronze Cuts 
Dividends on Common 


From Our Own Correspondent 

MONTREAL.—With declaration of 
a 15 cent quartérly dividend on the 
common stock of adian Bronze 
Co, directors have placed the shares 
on an annual basis of 60 cents a 
share compared with a previous rate 
of $1.25. This is the second reduction 
to be made from a previous rate of 
$2.50 a share. 


Winnipeg Electric Co. 
Annual Meeting Adjourned 


From Our Correspendent 
MONTREAL.—Annual meeti of 
Winnipeg Electric Co., scheduled for 
the beginning of this week, was ad- 
journed after a short discussion. 
Postponement of the meeting until 
a later date is regarded as an out- 
come of the company’s difficulties 
over its subsidiary, Northwestern 
Power Co., which defaulted: on its 
bond interest a short time ago. 


Bond Redemptions 


Due Redeem. Price 
1936 June 15 105 
1947 June 1 105 
*$10,000 for sinking fund purposes. 


Railway Earnings 

pe 1982 Decrease 
2,802,000 a.ses'000 520,000 
3,548,935 4,281,021 687,086 


Railwhy 
Week = 1983 


c. . R. 
C.NR 
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Dre, 81, Dee, 26, 
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g 
647,761 


318,458 


48,629 
151,447 


Bal. carried for’d, ... 
*Deficit. 
Working capital position is higher 
than at the end of 1931 with no sub- 
stantial change in current assets 
while currént liabilities are reduced 
owing to the passing of dividends. 
As at January 1, 1933, however, in- 
vestments in stocks and bonds car- 
ried in the balance sheet at cost of 
$1,990,645 were written down to 
market value of $397,357 thereby 
reducing working capital position but 
leaving a satisfactory ratio of cur- 
rent assets to current liabilities. 


MONTREAL TRAMS 
INCOME EXCEEDS 
CHARGES FOR’ 1932 


Share Earnings Amount to 
$9.80 Compared With 
$11.51 in 1931 


From Our Own Correspondent 
MONTREAL—Montreal Tram- 
ways Co. report for 1932 shows 
net earnings equal to $9.80 a share 
on the common stock. This com- 
pares with $11.51 in the previous 


ear. 
Considerable interest attaches to 
the 1932 report owing to the mark- 
ed weakness in the market value of 
the company’s bonds and stocks in 
the past week. This weakness has 
been attributed to the tanec 
of a financial statement whic 
would show insufficient income to 
cover the common dividend and 
the further decline in earnings this 


year. 
Traffic was Less 

Tramway operations last year 
were not as good as in 1931, the 
number of revenue passengers de- 
clining 9.19 per cent. The number 
of passengers carried in 1932 was 
210,807,129 or 21,333,974 less than 
in 1931, The drop in earnings was 
offset to some extent by savings, 
operating expenses being 7.86 per 
cent less than for 1931. 

Revenues available for dividends 
totalled 048. From this 
amount 500 was paid in divi- 
dends, at the rate of 10 per, cent 
per annum for the first three quar- 
ters and at nine per cent per an- 
num for the last quarter of the 


year. ' 
Carried Forward Surplus 
Particulars of*the income ac- 
count for the past two years fol- 
Ravense 
Under pontract .... 
profit Se 
of surplus ... 


1991 


1932 
3 & 
8,263,836 

67,963 


3,286,951 


Oper 
Other” 


96 
10,367 


805,649 
700,000 


105,649 3,543 
2,525,079 2,680,728 


« 2,630,728 2,684,271 


- Working Capital Position 


1932 1951 


$ $ 
4,483,400 5,381,558 
1,898,070 1,770,566 


Net work. capital ... 3,035,380 3,560,992 
Balance Sheet Changes 

No material change has taken place 
in the balance sheet position of Mont- 
real Tramways Co. At the~end of 
last year assets had a book value of 
$65,569,236 as compared with $66,260,- 
183 at the close of 1931. 

Fixed assets show a moderate in- 
crease from $59,815,456 to $59,908,- 
190. Investments in subsidiary and 
associated companies have increased 
by slightly over $100,000 to $1,227,645. 
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Firm Well Manned 


Many Notable Contributions to Food Industry 
Made by Far-visioned Head of ° 
a Groceteria Chain 


By B. T. HUSTON 


- 


Death has struck three times in 
rapid succession at prominent 
members of the Canadian food in- 
dustry. First at Harold F. “Car- 

\load” Ritchie, head of a great 
world-wide organization; then at 
William J. Pentland, president of 
Dominion Stores Ltd., a retail bus- 
iness that has exceeded $25,000,000 
in annual sales; and now at Theo- 
dore P. Loblaw, who on his first 
trip to Toronto 44 years ago as 
‘orphan boy walked the streets 
for ways looking for a-job—and 
who later became the head of the 
reat chain of food stores bearing 
‘his name. 

Mr. Loblaw was 61. His was a life 
crowded with its up and downs— 
but always constantly changing. I 
knew him twenty years ago when 
he was a more or less obscure in- 
dividual. in the grocery business 
struggling with a new idea and 
have followed his career from that 
time up to the present. He had 
great vision—insight into the fu- 
ture. Constant changes were 
crowding one another in the busi- 
ness world and it was always his 
ambition to keep a step or two 
ahead of them. 

Tramped Streets for Work 

A few weeks ago I last heard 
him speak. He told of how some 
44 years ago at the age of 17 he 
came to Toronto from Alliston 
looking for a ng He tramped the 
city and finally found a haven in 
the store of W. C. Cork, on King 
Street East. It was there that he 
met-J. Milton Cork a fellow sales 
clerk. He told of the kindness of 
the latter’s mother to him and how 
a lasting friendship developed be- 
tween them. The two boys worked 
together and eventually came to- 
saber in the great retail enter- 

rise of the Loblaw Groceterias 
ompany with its 107 stores in 
Ontario and a business volume ap- 
proximating $13,000,000 annually. 
‘First Job $3 a Week 

The first job of T. P. Loblaw 
netted him $3 per week. His board 
was costing him $3.50 and his 
small capital was fast disappear- 
ing. Then he got a raise to $5. 
Even out of thi8 meagre salary he 
saved some money. A few years 
ago in recalling his tary life, he 
said that the longer he lived the 
more he was convinced that the 
difference between the clerk who 
saved part of his salary and the 
one who spent all of his was the 
difference in a few years between 
the owner of a business and the 
man out of a job. He-also told of 
how when he was clerking in the 
store he went to business school 
on the nights when he, wasn’t 


———— | working, studied bookkeeping and 


accounting. Older men in_ the 
wholesale and retail food business. 
in Toronto will recall that he. es- 
tablished the Loblaw Account Sys- 
tem about 1906 and no doubt this 
accounts in part at least for the 
modern ty stem now adopted 
in the wholesale warehouse of the 
compeey at Fleet and Bathurst 
t 


reets. 
The turn of the eatery Senne 
him still in the grocery business 
but restless because of the diffi- 
culty in making FB pony On July 
2,°1910, he o 
of his origin 
St. E. in 
known as the “Loblaw Stores.” 
They were not self-serve but 
strictly cash and carry. The busi- 
ness ually until there 
were 19 units in it. About seven 
years later Frederic E. Robson 
who had been a grocery broker on 
Front Street joined him in- the 
enterprise and the two of them 
conducted it for some time. Fin- 
ally Mr. Robson took over the bus- 
iness and in 1919 d of it to 
the men who etains Dominion 
Stores. It was du 
ter years whilé Mr. 
a business in Toronto for 
e United Farmers of Ontario 
that the germ of the self-serve 
idea began to sprout. 


nce 
Some time ago I asked Mr. Lob- 
law how he come to start his orig- 
His answer ran some- 


uid be able 


Wholesalers Blamed 
A few years back, before the 
greee system of operation had 
struck its stride, we were discus- 
sing the rapid d pment of 


chain stores, the difficul- 
ties a individual retailers and of 
the wholesalers who were supply- 


ing them. Many of the latter were 
dropping out of the distribution 


picture and others were rearrang-| &' 


cam Caer methods in order to 

in better position to meet the ever 
expanding competition. 

“The wholesale grocers have them- 
selves to blame” was his c ent. 
“Por years they have been insist- 
ing on price maintenance which 
in my opinion is simply holding 
the umbrella for the weaker dis- 
tributor. Price maintenance to m 
mind means that retailers wi 
lower overhead costs are over- 
charging to the disadvantage of 
the ergs public. I am oppose 
to that system of mercha 

and if wholesaler had no 
stuck to it for so long but had co- 
operated more With his retail cus- 
tomers, chain stores would not 
have developed the way they did.” 


Be that as it may the wholesale} legal 


grocery business has certainly 
ce ewer in business, re- 
d overhead, fewer travelling 
salesmen, smaller gross margins 
of profit. ; 

Wrapped Meats Sold 

It was a year or so ago that 
Loblaw Groceterias Company be- 
gan to establish meats in their 
stores and to sell them on the 
self-serve basis. Yet it was at 
least three years before that the 
idea began to simmer in Loblaw’s 
head. I recall him bringing a cut 
of beef wrapped in Cellophane 
from the cloak room in his office 
to exhibit it to two or three of 
us. The meat had been in the 
wrapper several days and yet it 
looked quite fresh. The matter 
was then only in the experimental 
sta. and he requested that no 
ublicity be given at that time. 
This incident shows the vision of 
fhe man. He could see the coming 
of the general food market under 
the one roof and it was just a few 
weeks ago that the first Loblaw 
market of this kind was actually 
opened on Bloor ‘Street West in 

oronto. 

The company’s stores of tod 
while operating on the same self- 
serve peaciel under the “We Sell 
For Less” slogan originated in 
1919, show numerous changes an 
improvements, largely as a result 
of the constant study and fore- 
sight of the president. 

Adventure Into States 

In 1924, Loblaw Groceterias, Inc. 
was 0 ized to carry on business 
in the State of New York and in 
1928 United States operations 
were extended to Chicago. The 
stores in the latter ci not 
however, reached their stride when 
the stock market crash of 1929 
came along with the consequent 
mcr in business. They were dis- 

of more than a year ago but 
company continues to operate 

in the Buffalo territory. Mr. Lob- 
law was the president from its in- 


ception. 
Be Loblaw was a director of 


years , 
table drives in Toronto, having 
largely, He was ever a 
-the down and out and 
those who knew him well were 
not so much a short time 
ago when it was announced he had 
become associated with the Oxford 

rou 
Cork and Shields Left 

With the passing of Mr. Loblaw 
the mantle he so successfully wore 


will no doubt fall on the s 
vice- idents of 
Cork and 
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| Can. Steamship 


Committee Is 


i 
complete the 

of $40,000,000 authorized but un- 
issued. 

The com er to issu 
this “onatad uiarte obtained 
from Parliament and it is sold or 

from time to time under 

a from the shareholders. 
Some ag 

Seeks eee 

as or 

various i of collateral trust 


Now Announced) bonds 


From Our Own Correspondent 
MONTREAL, — The protective) 5 


committee for holders of the 5 per 
cent consolidated ‘mortgage deben- 
ture of Canada Steamship Lines, 
Ltd., has been formed and consists 
of Thomas Bradshaw, A. D. 

a agg 0 mang J. Dawes, 

ndrew a 
Montreal; William F 
Kidder, Peabody & Co., New York; 
S. L. Whittaker, Dominion Life Ar- 
surance Co., Waterloo, and Hon D 
O. Lesperance, Quebec. 

Formation of the committee fo 
lows the action taken by debentur 
holders on March 22 in agreeing t: 
waive payment of sinking fund ob- 
ligations' by the company for a 
maximum of five years, commenc- 
ing with the semi-annual payment 
due August 15, 1932. 


ot started in the ery business 
in the minin district. Full of 
energy and enthusiasm, he has ren- 
de valuable service in selecting 
store locations, in supervising the 
equipment, taking charge of the 
system of trucking that covers the 
network of stores throughout the 
province. 

Another prominent executive is 
Herbert M. Cowan who has been 
connected with the grocery busi- 
ness for some 36 years n Hamil- 
ton and Toronto. He has been 


d| working closely with Mr. Cork in 


the buying and merchandising end 
of the business for a number Af 
years, 

Daniel Urquhart as secretary 
has brought to the company the 
valuable services of the trained 
mind. 

Their Great Warehouse 

The story of the rise of these 
men would not be complete without 
a word about their wholesale ware- 
house located at Fleet and Bath- 
urst Sts. in Toronto. This was 
erected at a cost of a million and 
a half dollars and is recognized as 
one of the most complete on the 
American continent. It has been 
designated so by prominent stu- 
dents of distribution and mer- 
chandising in the United States 
who have visited it. It too was 
the result of the vision and busi- 
ness pride of the late president and 
his associates. en we 
this warehouse we wanted some- 
thing that we could be proud of” 
Mr. Loblaw once said to the writer. 
“We have studied the systems in 
the best warehouses on the con- 
tinent.and from them have got to- 
gether what we think will provide 
us with a service just as economi- 
cal and efficient as it can possibly 
be.” The warehouse includes a fine 
bakery, tea blending machinery, 
coffee roasting and grindi ig - 
inery, peanut roasters and grind- 
ers, bacon slicing and packaging 
department, a butter packing room, 
cold storage with various temper- 
atures, egg handling devices. e 
human element was taken into con- 


d| sideration and for recreation pur- 


poses there is a large billiard room 


and bowling alley. 


Elected to Curb Market 

From Our Own Corresnondent 
MONTREAL.—G. H. Turpin bas 
been elected a member of the Mont- 
real Curb Market. ; 
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Dominion Stores Sales 
Drop as Units Reduced 


Sales of Dominion Stores Ltd. in 
the four weeks ended March 25, 1933, 
are reported at $1,555,614 a decrease 
of 17.5 per cent from sales of $1,885,- 
15 in the corresponding period of 

‘32. Reduction is due in large part 

» the fact that 49 fewer stores were 
operated in the 1933 period. 

Sales in 1983 to March 25 total 
34,455,519 as compared with sales of 
$5,493,180 in the Sera period 
of 1982. | Decrease of $1,037,661 
amounts to 18.89 per cent, 


Quebec Canners Pays 
Preferred Creditors Fully 


From Our Own Correspondent 

MONTREAL. — Progress is being 
made in liquidation of the former 
bankrupt estate of Quebec Canners 
Corp. in which Whittall Can Co. had 
a substantial investment. The com- 
pany. was sold at auction, passing into 
the hands of Canadian Canners, Ltd. 

It is stated that preferred claims 
have already been paid in full and 
ayments amounting to 80 cents on 
the dollar have been made on ordin- 
ary claims. Indications are that bal- 
ance of 20 per cent will be paid, 


Greenshielis and Co. 
Pay Creditors- Dividend 


From Our Own eas 
MONTREAL.—Assets Holding Co. 


has distributed a payment of 144 per 
cent on the 3 per cent cumulative 
redeemable debenture stock which 
was issued to the creditors of Green- 
shields and Co., Montreal stock ex- 
ehange firm which went into bank- 
tuptcy last year. 
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Mr. O'Leary deprecates the in- 
sistent demand for having govern- 
ment departments manned by busi- 
ness men. To show the awful con- 
sequences that would ensue from 
having business men in charge of 
government he instances mistakes 
that have been made by prominent 
Canadian and American business 
men during the past few years. But 
he fails utterly to differentiate be- 


‘| tween the speculative elements in 
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BROADER BASIS FOR 
INCOME TAX 

HE salaried man with an in- 

come of $2,500 a year, married 
and with no children will experience 
a much greater increase in his in- 
come\ tax under the new federal 
rates than will the man with an in- 
come of many thousands a year. 
But he will still pay less than 1 per 
cent of his total income by way of 
tax while the millionaire will pay 
more than 50 per cent. 

It has been under the stress of 
declining revenues that the Govern- 
ment has reduced the income tax 
exemption and thus broadened the 
basis of income taxation. When the 
happy day comes that it will again 
be possible to reduce the incomé tax 
the Government would be wise to 
consider leaving the exemptions at 
their present low figure or even re- 
ducing them and effecting the re- 
ductions by means of lower rates. 

It is agreed by most people that 
the income tax is a good type of tax 
and there are some folks who would 
go so far as to raise all Dominion 
revenues solely by means of income 
taxation. 

There is greater difference of 
opinion as to how heavily the in- 
come tax should be made to fall up- 
on different classes in a community. 
In Canada, we have used the income 
tax largely as a means of redis- 
tributing wealth. We have placed 
enormous surtaxes upon the in- 
eomes of wealthy people and en- 
tirely exempted the income of the 
average working man. While this 
is a popular system it is by no 
means certain that it is economic- 
ally sound or even in the interests 
of the state. It is a socializing pro- 
cess) designed to put a tax upon 
acqiisitive “rugged individualism” 
and to prevent concentration of 
wealth in the hands of a few. To 
some degree the high taxes on very 
large incomes have done a great 
deal of social good but unfortun- 
ately they have done this at serious 
cost in other directions. High in- 
come taxes have discouraged job- 
creating development to a degree 
that we will never be able accurately 
to measure. And by providing op- 
portunities for clever lawyers to 
work out tax evasion schemes they 
have tremendously complicated the 
corporate structure of the country 
in a manner that has done nd good 
to investors or the general public. 

The great merit of the income tax 
is that it can be widely distributed. 
It can in some degree be based upon 
ability to pay without leading to 
the abuses that come when this fea- 
ture of it is carried to excess. It is 
a tax that brings each taxpayer up 
against the problem of the rising 
cost of government because it is 
paid openly and is only partially 
concealed in the price of commodi- 
ties. It is comparatively simple to 
collect. 

The income tax should rest upon 
a broad base and the Government 
would be justified in eliminating ex- 
emptions entirely, putting the tax 
upon all incomes of all elasses in 
order to bring them into more re- 
alistic touch with the Government. 


THERE ARE HONEST MEN IN 
. BUSINESS 
RATTAN O’LEARY, Ottawa 
newspaper man, spoke in To- 
ronto last week. His address sound- 
ed like a number of editorials that 
have appeared in the Ottawa Journ- 
el recently. Billed to speak on 
politicians he devoted his forty min- 
utes to an eloquent debunking of 
business men, trying to show that 
the average politician has more 
sincerity, honesty and good judg- 
- ment than the average business 
man. Illustrating his remarks with 
carefully chosen incidents, supple- 
menting them with compelling half- 
truths, he put the business and 
financial leaders of Canada under 
the microscope and found them a 
squirming mass of crooks and im- 
beciles. 

Mr. O’Leary’s primary reference 
to politicians was to excuse the ex- 
travagance of governmcnt depart- 
ments on the grourd that the people, 
and business men in particular, had 
demanded the expenditures. Th- 
manager of a private company 
which went bankrupt would make 
himself ridiculous if he blamed his 
financial difficulties on the various 
men who had importuned him for 

help. He might claim that his works 


yates * oe. bce tbh 


business, the plungers who are not 
above doing their gambling with 
other people’s money, and the con- 
servative managers who have been 
ine e of most of our important 
indus concerns, banks,’ trust 
companieg, insurance companies, 
etc. j 

It is absolute folly to conclude 
that because some prominent busi- 
ness men have made failures of 
their undertakings, with great loss 
to the public, that we should throw 
into the discard all business experi- 
ence. Great lawyers, doctors and 
engineers make serious mistakes, 
but we still recognize the value of 
training and experience in these 
professions, 

Likewise in government, the 
heads of departments and the lead- 
ers of government should be men 
qualified for their jobs. In most such 
jobs proved business ability as ex- 
emplified by past business experi- 
ence combined with sympathetic un- 
derstanding of the public’s mind are 
essential. The same qualities are 
essential in business, finance and 
the professions. 

The Financia] Post has most con- 
sistently criticized the selfish and 
in many cases crooked actions of 
many financiers and industrialists 
and has always taken the stand that 
men who violate the common de- 
cencies or the laws,of the land in 
their dealings with the public should 
be punished, by criminal action 
where that is possible and by busi- 
ness and social ostracism where it 
is not possible. But while these min- 
ority leaders of business and finance 
should meet with opprobrium, the 
financial men and industrialists who 
give the public, their employees and 
their customers a square deal should 
be singled out for commendation. 


BALANCED BONUSES OUR 
WAY OF LIFE 


DELEGATION of citizens ask- 

ed Premier Richards, of New 
Brunswick, to seek through the 
courts to establish the fact that the 
Maritime Provinces have not re- 
ceived the rights and privileges they 
are entitled to under Confederation. 
Premier Richards replied that the 
province would act if legal advice 
was to the effect that the provinces 
had a good case. 

This brings the question of “Mari- 
time Rights” to a new phase. Else- 
where in Canada there are a great 
many people who think the Mari- 
timers are a discontented and some- 
what greedy lot. They point to the 
subventions on coal; the construc- 
tion of huge ports at Halifax and 
Saint John; the 20 per cent reduc- 
tion in freight rates; the payment 
of the C. N. R. eastern lines deficit 
directly from the treasury; the sub- 
sidizing of dry docks and cold stor- 
age plants; and a host of other bene- 
fits granted the Maritimes at the 
general expense of the people of 
Canada as a whole. 

All of which the Maritime Prov- 


inces’ resident waves’ to one side as| 


he points to his tax contributions 
to the cost of such items as main- 
taining free canals in Central Can- 
ada, wheat subsidies in the West, 
export bonuses on farm products, 
and not to overlook tariff protected 
factories in the industrial areas. 

With such a purely political bal- 
ancing of sectional interests in evi- 
dence it is to be feared that the 
courts would have a complicated 
puzzle presented to them to solve. 

Nation. building in Canada con- 
sists chiefly of a process of balanc- 
ing the favors granted to different 
sections of the populace out of the 
common pot of federal income. Some 
of these favors rest on a solid legal 
basis; but sectional politics has been 
a much more important factor. 

One thing is certain, regardless 
of the legal or moral issue involved 
in any single claim of any one sec- 
tion of the population, the system is 
an expensive one. 

We might all be better off if a 
hard-headed dictator came in and 
abolished the whole system of bal- 
anced donations from the federal 
treasury. : 

The Maritimes might gain more 
than they would lose. 


WRITING DOWN OUR 
HARBOR ASSETS. 

NE touch o*% realism appears 

in the budget speech. The 
Dominion Government is transfer- 
ring from its account of active 
assets to non-active assets some 
$26,000,000, representing advances 
to the harbor commissioners of 
Chicoutimi, Three Rivers, Halifax 
and Saint John. Fer years the 
Dominion Government has ad- 
vanced money freely to harbor 
commissioners in different parts 
of the country and has always 
treated the advances as though 
they were revenue-producing items. 
But, since no interest has been 
received on account of the ad- 
vances to these commissions and 


Stel ed operon 
ports involve further adjustments 
in these accounts. 

Gradually the Canadian public 
are being given. an opportunity of 
knowing what free spending 

governments 
costs. 
The administration of Canadian 
national ports is to be radically 
revised by legislation based on the 
recommendations of Sir Alexander 
Gibb and to be given attention at 
this session of Parliament. 

Of the Gibb comments these are 
worthy of keeping in mind: 

“The operation of the ports has in 
the past involved a heavy drain on the 
national treasury; and more definite 
and effective control of expenditure 
is necessary. 

“The last decade has been a period 
of heavy expenditures on capital 
works, and the immediate require- 
ment is a period of organization and 
consolidation, to enable full advantage 
to be taken of this expenditure.” 


OUR COSTLY VENTURE 
ON SEVEN SEAS 


RADUALLY the Dominion 

JS Government is getting out of 
the steamship business. Some 13 
vessels of the Canadian Govern- 
ment Merchant Marine fleet were 
disposed of during the past year 
and the Dominion appropriated 
some. $2,600,000 of the insurance 
fund and working capital of the 
C. G. M. M. and added it to its 
revenues for the current year. 

Operating’ losses continue to be 
shown. In 1932, the Domirtion 
treasury had to find over $300,000 
to pay operacing losses on the mer- 
chant marine vessels apart from 
interest on the enormous invest- 
ment made in them, 

This losing venture in ocean 
shipping should be wound up as 
quickly as possible. When the ven- 
ture is finally wound up it will be 
found that the Canadian Gévern- 
ment has lost over $100,000,000 of 
the taxpayers’ money through hav- 
ing gone into a business it should 
never have entered at all. 


ALBERTA UNLOADS 


N 1928 when Premier J. E. Brown- 

lee, of Alberta, negotiated the 
sale of the Northern Alberta Rail- 
ways to the Canadian Pacific and 
the Canadian National Railways 
jointly he closed out an account 
which, to the time of sale, had re- 
corded total losses to the province 
of $17,600,000. 

Mr. Brownlee may now pat him- 
self on the back and tell the people 
of the province that he saved them 
a great deal of money since. The 
Northern Alberta Railways has 
proved a profitless venture for the 
two railway systems. The annual 
statement of the Canadian Na- 
tional Railways records that the op- 
erations of the Northern Alberta 
Railways Company resulted in a net 
loss in 1932 of over $1,000,000, as 
compared with a loss of over $1,- 
100,000 in 1931, which loss was 
jointly shared by the two large rail- 
way systems. 

Provinces usually are notable to 
unload their losing ventures on 
other institutions on such a profit- 
able basis. 


EDITORIAL NOTES 

Detroit, home of new model cars, 
is going in for new model banks. 
Let us hope they dof’t make them 
an annual affair. 

* #* *€ 

' Is it on the strength of his experi- 
ence in the whaling business or on, 
the strength of his experience as 
director of one of the Ventures 


group of mining promotions that| s 


Gen. A. D. McRae is suggested as 
chairman of the Canadian National 
Railways? 

& * ™ 

Conservative M.P.’s are said to 
have signed a petition asking for 
the appointment of Maj. Gen. A. D. 
McRae, of Vancouver, as chairman 
of the Canadian National Railways. 
The politicians seem determined not 
to let this juicy plum slip out of 
their hands, 

a * * 

Senator L. A. Wilson suggests 
that poor men with ten or more 
children should be exempt from in- 
come tax payments. Any «married 
man with ten children is-exempt, 
even under the new regulations, on 
the first $6,000 of his income. ‘And 
is any man—even one with ten 
children—a poor man when he has 
an income of $6,000 a year? 

* a oe 


Grattan O'Leary, Ottawa journal- 
ist, in a Toronto tirade against busi- 
ness leaders, referred several times 
to “Edward G.” Mitchell, head of the 
New York National-City Bank. But 
his twisting of “Charles E.” into 
“Edward G.” was nothing compared 
to his twisting of the records of 
some of our unsuccessful.promoters 
into a general condemnation of all 
business leaders. 2 

a oe 

Jackson 


Dodds, joint general 


ties of a baby broadcasting set; the 
momentous announcement on the 


radio, he was informed, had come | 4d 


from an adjoining room. . The vic- 
tim is pimeogenss he says he has 
experienced the joys of holding a 
lucky ticket without paying income 
tax on it. 


T= American , people might 
Well save some of their present 
enthusiasm for Roosevelt for use 
at a later date. Just now the pres- 
ident has more acclaim and sup- 

rt than he actually needs. Be- 
ore his term of office is up he 
will be struggling desperately 
against public indifference or mass 
criticism. 


The American people are that 
way; their emotional currents 
sate ickly from ebb to flood 
and > They have the biggést 
booms in the world and the biggest 
crashes; they either raise a public 
man to the heights of ae or 
throw him into the slough. Roose- 
velt was at the absolu pe of 
his influence and power at 1 o’clock 
on March 4. From that moment his 
influence began to decline. It 
couldn’t be otherwise because he 
was at that moment enshrined as a 
god on a pedestal and he is not 

vine but merely a human being, 
and, as that fact cannot help but 
dawn upon a few more Americans 
every day, he is bound to face in- 
creasing criticism. But he was 
shrewd enough to use his first few 
weeks of glorification to obtain 
action on three matters of livel 
economic importance—banks, bu 
get and beer. The rest will come 
more slowly, Roosevelt has much 
more to do' and he will succeed 
with a large part of it but the hos- 
anna-complex has passed. 


In the Mail 


The Library Report 
The Editor, The Financial Post, 

I read with a great deal of interest 
the review in your issue of March 18 
of the book “Libraries in Canada” 
which we, as commissioners, pre- 
sented to the people of Canada. I am 
particularly interested to see that 
your reviewer thinks “that we make 
out a strong case for the library as 
a definite part of our educational sys- 
tem, and that its chief weakness is 


that it gives inadequate attention to $6 


the relation of the' state to education 
past the public school age,” 


Now that was what the whole re- 
port was about, We said little or 
nothing about the library as a part 
of the school system, but if you will 
read the report carefully you will 
find that we emphasize particularly 
the fact that there is no opportunity 
for boys and girls beyond the age of 
fourteen except through the public 
library. I mean by that the most of 
boys and girls, Perhaps your reviewer 
will look at the part which speaks 
about education being a process and 
not a state, and therefore it goes 
on continuously through life, the very 
thing that is fundamental in the new 
Soviet system of education in Russia. 


I notice it is questioned whether 
three librarians alone should have 
brought out the report, hecause you 
think of us as heads of experimental 
farms. That is not the attitude at 
all. One was a university librarian, 
and the other two were public 
librarians interested in education, 
aking personally I have been in 
educational work for forty years— 
all sorts of it—and a. part was 
written entirely from t point of 
view of the person who is handicap- 
ped, Because of his geographical loca- 
tion, in. getting the books which he 
would like to read. 

I was interested also to see that we 
are accused of saying nothing about 
oe philanthropy and endowment. 

thought that. was discussed in con- 
nection with Acadia University, for 
instance, and other places, such as 
the travelling libraries of British 
Columbia. Then it is said that “the 
commissioners assume that providing 
libraries for the people is an educa- 
tional job of governments.” It cer- 
tainly is, else where are we going to 
= people of intelligence in this 

emocracy to guide us in the future? 
If we are depending upon the recorded 
experience of the race for suggestions 
for progress in life—and this recorded 
cxporrente of the race is to be found 
in books—how are the ordinary people 
who have got votes.going to be pos- 
sessed of this knowledge if not 
through the public library? In other 
words, is not intelligence a part of 
the function of the government as 
well as providing the go-called neces- 
sities of life? ‘ 


I am not arguing now as a librarian 
but as a person who is interested in 
the, progress of the government, and 
I am rt wondering where the citi- 
zen who has not got a great deal of 
money. to buy books, and who would 
like to be guided in his judgment of 
what governments are doing, would 
get his information? ‘ 

I am glad this review of the book 
was made, and I am particularly 
gratified that all through Canada 
there is a tremendous interest stirred 
up on this question of the extension 
of opportunities to the individual 
who has been handicapped by his 
gopersphiest location and who wishes 

rea . 
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March 30, 1933, 
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Locke is chief | 


erland, France 


minions and the United States are 


still in being. : 
* « *@ 


EMOCRACIES that endure are 
democracies that are capable 
of uniting their forces, of concen- 
trating power in an emergency and 
then of relaxing it when the crisis 
has been surmounted. Thus, the 
apparent concentration of political 
power in France, Great Britain and 
the United States is simply the in- 
dication of democratic government 
by people who believe in it. 

In Mr . Lippmann’s opinion, where 
popular government is inherently 
strong, where democracy is solid 
founded in the traditions of the 
people, it is the toughest and most 
enduring of all forms of govern- 
ment. Popular government is in- 
deed difficult to establish and it must 
be learned by living with it, but once 
established it will stand very foul 
weather indeed. 

* * * 

THE POLISH CORRIDOR | 

HERE seems to be some dis- 

position on the part of the pow- 
ers to accept Ramsay MacDonald’s 
temporary solution for the dis- 
armament problem, The rumblings 
of the chariots of war have tended 
to die down in Europe. But one 


sore point on the Continent still | | 


festers. This is the Polish | corri- 


New Books | 


Canadian Trade Index 

Canadian Manufacturers’ Associa- 
tion has issued its 1933 edition of 

anadian Trade Index. This is pub- 
lished by. the Commercial Intelligence 
Department of the association and 
provides, as usual, a comprehensive 
director of Canadian manufacturers 
listed ae according to the 
name of the company, and also in- 
dexed separately according to the 
name of the article manufactured. 
As usual the index contains a special 
export section which is a complete 
survey of Canada’s export trade and 
the many factors and data necessary 
to carry on such trade. 

The Sadek is cloth bound, contains 
over 850 pages, and is available from 
the Canadian Manufactufers’ Associa- 
tion at the head office, Toronto. Price, 


“Contributions to Canadian 
Economics 

Voulme five of “Contributions to 
Canadian Economics” of the Uni- 
versity: of Toronto has interesting 
studies on’ wheat, railways and 
combines. 

Under the heading of wheat, the 
Royal Canadian Institute address of 
E, A. MacGibbon which appeared in 
The Financial Post, February, 1932, 
is published in full with interesting 
charts. 

M. L, Bladgn contributes a valuable 
group of recards to the railway his- 
tory of Canada by giving the date of 
the opening of. every railway line in 
Canada up to 1885. 3 

E, W. Bladen makes a study of all 
public investigations into combines 
under the Combines Investigation Act 
and suggests that there are needed 
new controls by governments in view 
of the rapid rationalization of indus- 
try and the elimination‘ of compe- 
tition, E 

The volume contains also the usual 
bibliography of publications on Can- 
adian economics, It covers the period 
from June to December, 1931, in- 
clusive. 

“Contributions to Canadian Eco- 
nomics” is published by the Uni- 
versity of Toronto, Press at $1.00, 


[As Others See Ue] 


Way to Increase Trade 

Hamilton Herald.—The Financial 
Post ts again critical of the Ottawa 
Government, not to say hostile. Here 
is one observation — the budget: 

“The effort is a sérry one. Again 
taxation is substituted for economy.” 

The onerous new taxes, in the view 


of The Post, will not help to stimu-: 


late business. The hope of a revival 
of business is what the ernment 
has been building upon. There is only 
one comment to be made upon this. 
The government will not adopt the 
measures which have been adopted 
elsewhere to make business possible, 
such measures as brought jan in 
abundance to our shores in the years 
before the depression. 

Even with Britain, with whom spe- 
cial arrangements to increase trade 
were negotiated, every device com-. 
patible with avoiding an open viola- 
ion of the agreement made, has been 
put into foree to obstruct the British 
traders. How can we expect trade to 
increase under such conditions? 


Ask Mr. Rhodes Too 
Vancouver Province. — When a 
deficit is not a deficit, according to 
Hon, Finance Minister Jones: When 
the money you spent that you hadn't 

got went for unemployment. 


“Stop Me If You Have 

Heard This One” . 
LLL 
Pedestrian’ (to boy leadin 


mongre) pup)—What kind o 
that, my boy? 
Boy-—This is a police dog 


Pedestri That 
a police dee: pees 


a dog is 


look like 


og 
inet eee it’s in the secret ser- 


her problem. 
ly The Germans, 


a skinny | . 


tresemann once 

su thet Benet i enon spe 
ss to the sea ug e 

at of Meraal in Lithuania. But 


we have seen, are 
dissatisfied. with the 
Corridor Settlement and Hitler is 
pledged to correct what he terms 
@ gross injustice. But Poland is 
not satisfied either. In the first 
place, there is on the Baltic coast 
of the corridor only, one harbor 
better than all other and this is in 
the city of Danzig. Poland con- 
siders that Danzig should be 

of Poland. But at Versailles Dan- 
zig was set up as a free city, a 
sort of a compromise. Danzig has 
always been putably German. 
For that reason it was not included 
in the Polish state, but was con- 
stituted as a free city with German 
anguage and culture but in order 
that it might be made available 
to Poland as a port its harbor was 
given over to an idependent ad- 
ministration which flies its own 
flag. The city was incorporated 
into Poland for customs purposes 
and its railway system was trans- 
ferred to the Polish state. In other 
words, Danzig became politically 
and culturally a German city and 
economically a Polish city, and its 
400,000 citizens are constantly 
struggling to do the impossible job 
of serving two masters, 


POLAND has constantly carried 
om political and economic prop- 
aganda to increase its influence in 
Danzig. But at the same time she 
has constructed a new national 
harbor entirely on Polish soil. This 
has bled Danzig. Already the ex- 
port and imports of a new harbor 
at Gdynia have surpassed those of 

anzig. 

There are many other angles to 
the situation which complicate it 
almost beyond solution but enough 


e 
thoroughl 


has been pointed out to indicate. 


that the dispute between Germany, 
Danzig Poland constitutes a 
menace to peace and security in 
Europe and represents a problem 
that will call for a greater degree 
of statesmanship than most inter- 
national leaders have shown since 
the war. " 
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"A basic requirement of any invest- 
ment policy is that .s substantial 
| proportion of high grade bonds 
‘+ ~ should be held. Investment sugges- 
tions will be sent upon request.) 
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The man who buys a hat 
“by Brock” shows he has 
beerdoing some serious 
thinking on the Hat Pro- 
'blem... he’s “Hat-wise.” 


WOLTHAUSEN, 
BROCKVILLE 
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A Commercial Bank 
As 4 commercial Bank, The Bank 
of Nova Scotia affords its customers 


and friends the advantages of ample 
resources, a complete service in 


every department of banking and ' 


facilities international in scope. 


World-wide facilities in 
department of banking 


The BANK of 


NOVA SCOTIA 


|| a OVER 4 CENTURY OF BANKING SERVICE 
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| Business | 
Spring Trade 


Remains Sh 


aceon meee 


ARLY reports regarding spring 
trade indicate. that Seaaiioae are 
holding off as long as possible and 

hat the public has not yet shown 
ny desire to purchase in quantity. 


nd men’s clothing, there has 
ome activity but in the larger cen- 
res special sales of the large de- 
partment stores continue to take a 
great deal of the business that is 
vailable owing te extremely low 
prices. In most instances it is 
stated that the goods handled in 
hese sales yield the manufacturer 
ittle or no profit. , 
Manufacturing showed some im- 
rovement at 


tatisties at that date, textiles and 
bber being two of the most ac- 
ve. lines. Automobile sales are 
bout 25 per cent behind last year’s 
igure and factories have not yet 
creased their output to any ex- 
nt. Automobile exports were 
maller in January and February 
han in same two months of 
032 but a large shipment of cars 
0 Spain ig March marks the re- 
mption of a trade which has been 
agnant for, some time and gives 
omise of a better showing when 


’ penplate returns fot the month are 
vai able. 


e« @« ” 

fortgage Relief Bill — 
urns Eyes on U. S. A. - 

IVEN temporary success ‘*. the 

“Mo ge. Relief Bill” intro- 
uced by sident Roosevelt in th: 
)nited States this week, would un- 
oubtedly have dous reps 
ussions in -Canada. In its present 
prm this measure affects all rela-’ 


meons between debtor.and creditor 


nd contrasts sharply with the view- 
pint of the majority of legislators 
h this country who have advocated 
hat as yet no ge 
ould be made in the relationship 
etween debtor and creditor. Banks, 
st and loan companies, insur- 
mce companies, in fact all lar , 
nancial organizations will be di 
ectly affected. — 
The bill is designed to give im- 
nediate relief to farmers by fund- 
g all mortgages on the basis of 
our and a half per cent through 
the issuance: of bonds by federal 
and banks. A tremendous volume 
frozen assets will thereby be re- 
ased throughout the country. Just 
rhat this would mean in Canada 
be visualized when it is noted 
at farm mortgages as reported 
n the census of 1931 amounted to 
677,000,000. 
oe 
2soline Sal. 


AR Joadings for the week ended 
™/Mareh 25 failed to show any 
asonal advance, a slight increase 
oo loodings being too 
mall : compentets or decreases 
coal , . In the western 
Bvision; however, the continued in- 
Breased volume of = grain being 
oved was sufficient to maintain 
he total at much the same lével as 
the previous week and the sea- 
nally co index rose from 
.93 to 72.41. Merchandise load- 
ys were i in the eastern 
ision along with pulpwood and 
mber but losses in pulp and paper 
nd coal and coke combined to carry 
he index to'63.13, a new low point 


pr the year. 
Gasoline sales ih J + while 
omewhat below the December fig- 
p, were 9.3 per cent above the 
ptal for January, 1933. Probably 
he most logical reason for this ad- 
ance in consumption in _— of 
educed business activity is the gen- 
ally o weather experienced 
e month throughout Can- 


ON EMPLOYMENT 


Fewer Employed in 
be at Feb 


nery 
been 
cen-| March, 


than were laid off at March 1, 1932 
and 1981. The corrected ex, 
however, failed to rise, as in previ- 
ous years there has been an in- 
crease in the number employed on 
March 1 compared with 1} 

The corrected index for the 
month for all industries was 80.8) 
compared with 81.1 at Feb, 1, this) 
index being compiled from the ‘re- 
turns of 7,959 of the larger em- 

loyers of labor throughout . the 

ominion -whose payrolls a 
gated 707,856 persons at March 1, 
compared with 708,644 ‘at the be- 
ginning of the previous month. 

Manufacturing More Active 

_ Improvement in employment was 
indicated in manufacturing, notably 
of textile, rubber and iron and steel 
products, and mining and construc- 
tion also showed an increase in em- 
ployment, but seasonal curtailment 
was shown in logging and trans- 
portation. Trade, services and com- 
munications also showed somewhat 
reduced activity. 

Ontario was the area showing the 
greatest n from the previous 
month, while figures for the Mari- 
times were also higher. Quebec 
showed: some contraction against 
the usual seasonal trend although 
manufacturing industries. reported 
higher totals. British Columbia re- 
mained at about the same level as 


peti on Feb. 1: while the Prairie Prov- 


inces recorded 
decline. 
‘ Employment in Cities 

Employment in the Maritimes 
and the chief cities in the Dominion, 
as reported to the Bureau of Statis- 
tics, is as follows: 

Maritimes—Manufacturing, mining 
and railway construction reported 
more workers while other activity 
‘was slacker with large losses in high- 
way construction. Total workers, 
however, ,were increased, the 560 em- 
ployers co-operating having 56,423 
oarareee compared with 58,239 at 

OD. Be ren 

Montreal—Gains in textile manu- 
facturing. more than offset by losses 
in construction and trade. 

Quebec — Manufacturing afforded 
more employment and construction 
and transportation were: also brisker, 
while other industries réported only 
small] eae 

Toronto—Textile, lumber, tobacco, 
liquor and iron and steel groups 
reported increased activity but there 
was # considerable decline in food, 
construction trade and services. No 
changé in the total employed. 

Ottawa—Trade slightly improved 
balanced by slight declines in con- 
struction, manufactures and trans- 


portation, > ° 

Hamilton—A slight gain recorded 
on the whole with manufacturing 
showing some improvement. 

; Cities—Gain 
in manufacturing, chiefly 
Little change in other 


the usual late winter 


: r 
“was entirely 
automot a 


ae —. Transportation and 
communications were. slacker but this 
was more than offset by/increases in 
manuf: DE. . 

Vancouver—Manufacturing. record- 
ed a small pain. buf other. groups 
showed .curtailment. ° 


Three Months Failures, 
Down to 10 p.c. From 1932 
Failures. under the Bankruptcy Act 

during the period from January 1 to 

March 25 numbered 480;'a decrease of 

56, or ten: per cent, from the number 

reco in the same period of 1932. 
In the week ended March 25 fail- 

ures numbered 35, one less than in 

the same week last year. Failures for 
the three months by-provinces are as 


follows: 
Failures in Period Jan. 1 to Mar. 25 


da. Construction contracts award-| x 


d in March failed to show any ma- 
ferial increase over the fi 
he previous month and, while pros- 
ects are repo é 
righter, it seems doubtful if the 
ual big advance of April will be 
omplished even from ex- 
remely low level of March. 


EB. RETAIL SALES 
AT NEW LOW POINT 


ndices Show General De- 
cline From January 


February indices for retail sales, 
based on returns from 88 chains, 
eached the lowest point in many cases 
ince the index started in Sremare, 
929, and the combined index for a 
tores was the 
whese indices are not corrected for 


for| P. @ 


rted to be.somewhat | Sask. 


owest on record./g§ 


easonal influences nor for price | Hi 


hanges so that they give-no indica- 
ion of volume of sales. 

From 64.1 in January, the combined 
index fell to a new low of 61.6, boots 
nd shoes, clothing, groceries ahd 
meats and restaurants being ,the 
roups to record the largest declines. 
andy stores, dyers and cleaners 
urniture and hardware stores showed 
hereases from the  peestens month. 

Indices of Sales 
(Jan., 1929—100) 
(Based on Returns of 83 Chains) 

Feb. Jan. 
1933 1933 
- 445 


50.8 
69.1 . 
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Little Hope This Spring 


For Construction Revival !% 


Financing is First Worry — Three Months’ Contracts 
Totalling Only One-third of Corresponding 
Figure Last Year Reflect Depression 


With mo and financing 
aitticulieg besetting the naaaaet 
and only most necessary public 
works and factory renovations and 
additions being carried on, the con- 
struction industry can see little in 
the ate future to warrant 
optimism and certainly looks for no 
immediate revival, . acco 
representatives of the industry in- 
terviewed by The Financial Post. 

_ During the past aan the activi- 
ties of the industry have been large- 
ly employed in dwelling house and 
small factory construction. . Noth- 
ing of any magnitude is at present 
planned the Dominion and it 
would appear that unless ] 
assistance can be from some 
source or other, there will be little 
change this spring and summer. 


Contracts Awarded Low 


The low ebb at which the industry 
is operating is apparent from 
construction contracts awarded dur- 
ing the first three months of the 

resent year, as.compiled by Mac- 
an Buildi Reports, Toronto. 
iod contracts award- 

‘m to $9,703,300, an in- 
significant total even when com- 
beans with the comparatively small 
igure of $88,307,600 for the first 
three months of 1932, and decidedly 
pany alongside $73,541,000 for 


anuary-March, 1931, and’ $90,257,-| the 


300 for the same period of 1930. 


Construction. Contracts awarded 
in March totalled $3,191,600 com- 
pared with $10,766700 in March, 
1932, and only slightly in excess of 
the award of February. Residential 
conesroeete i = en group - 
make an -of 8) g agains 
the totals for March a year 


tng, peenpeuntien 2 
800° $1,986,700. Basintes 


106,800 and 

buildings are less than one third of 
the March, 1982 figures, while en- 
gineering contracts of only $429,300 


compere with $4,196,900 in Match, 
193 


B. C. Shows Up Best 


As has been the case in each 
month of this year, British Colum- 
bia makes the best showing in 


‘New Industries 
and Plant Extensions — 


in Canada 


Compiled Weekly 
By The Financial Post 


Dalgleish & Co. of Montreal, has 
leased space in Toronto and will 
manufacture sodium  hypochloride 
there. This new plant has bee 
established to serve the Ontario an 
western market, the eastern market 
being handled from the Montreal 
plant. 

Purdy and Green, Ltd., of Indian- 
town, N.B., has installed a new line 
hydrator of two tons an hour capac- 
ity, stated to be the first of its kind 
manufactured in Canada. Charles T, 
Green is manager of the company. 

Perth Dye Works, Ltd., recently 


opened a new cleaning and ing 


lant in Winnipeg, embodying alt the | W. A 
Sa aes easiest 


most modern machinery. 
has been established in that city 


35,532 
2,008,000 $ 2,29 
2,182,714 § 2,730,488 § 

277 414 
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96,611 § 
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12,374 
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277 


Building permits (Feb.) .... $ 
Contracts (Mar.) aeeee eeeeee g 


Production, tons (Feb.) ....- 
Exports, tons, (Feb.) 
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844,899 
333,114 


$7.71 
921,808 
87,555,919 
6,026,000 
2,631,018 


27,711,000 


Imports (February) «siseé+++ § 23,5 
Index (Mar.) om 

M, Kilogratt hours-(Peb.) tore 

Failures, No, (Jan.) ae 


réb,) ‘obser 


inevenase 
Used ‘cars 
New cars 
° Four 


rding to} dential 


the | financing is holding 


906,906 $ 2,846,271 ; 
3,191,600 § 10,766,700 

125,610 

107,446 
8,621,900 


19,041,407 27,464,380 
20,347,109 26,680,681 


or 
76.9 
1,290,566 1,825,183 


ace ey ame 


March com with a year ago. 
0 one eee ae is’ included 
Bie tach ale 
or a 
at Camburne, B.C., at a cost of 
150,000 the item. Ontario 
eads in contracts with $1,- 
$25,400, about half of which is res!- 
= with $972 100 in 5100 
D 0 
of which is residential. -, 
Difficulty of financing any con- 
struction except in cases where the 
demand ion is ex- 


the present de- 
n is one of the few which will 
nefit the industry. Some build- 


ers report that the rience lit- 
tle difficulty in obtamning suffi.| 2° 


cient financ to meet all their 
needs but the general experience 
seems to be lack of means of 
up a consider- 
able volumé of business. 


Enterprise Pays 


so DR 


A trainload of Chrysler products, 
in 
ee = ae 


ready to leave 
This complete 

trainload of cars, including model 

of ler, Plymouth an 


DeSoto, marke the res on of 
makes ‘were exported to Spain in 
1930. 

Week’s Figures ' 
Gain Slightly 


‘In Comparison | pres: 


While most of the monthly statis- 
d the week show- 


Shae NE Wahon tao 
were hi n 
month of 1938 but this 

as the only monthly figures high- 
r corresponding month of 
1982. New car sales, a new index 
recently started the Dominion 
eee of Sta 
sales 0 

ailed as yet 


r automobiles have 
hit the stride of 


71 stresses the need for uniformity in 


While’ most of the residential | Coal 


building that is going on is 
done on definite orders, an interest- 
ing case of a builder wee oeee 
lots in a good residential district 
for the erection of small modern 
homes of about $5,000 to $7,500 comes 
to light in Toronto. this case 
ots were merely fragments of 


meeety 
conceded to be. valueless for build- 
ing of houses. They have been 
cleverly used, however, and the 
modern small homes erected there 
were all sold shortly after com- 
pletion. 
President Roosevelt’s suggestion 
to fand all mortgages in the United 
States by issuing in their plaee 
United States 4% per cent bonds is 
being closely watched by the con- 
struction industry in Canada. De- 
tails of plan have not been publish- 
ed, the plan itself being only in the 
embryo stage, but any such reduc- 
tion of the interest and capital bur- 
den at present being carried by the 
industry would endoubtediy create 
the necessary funds to finance a 
considerable amount of building. 


intricate sha and were 


since 1912. N. P. Portnoy is president, 
and J. C. Pridham, manager. 

Federal Oil Consumers, btd., has 
been granted an Alberta provincial 
charter and plans to erect a $75,000 
refinery in or adjacent to Calgary. 
The company plans to market its 
pce co-operatively. W. A. Mc- 

an is secretary. 

Kitchener Plating Co. is the name of 
a new concern which has been formed 
in Kitchener, Ont., to handle plating 
in silver, gold, nickel, copper and oxid- 
ized metal. G. Boyer is owner and 
manager of the new concern. 


Sun-Tested Wall Papers, Ltd. re- 
cently incorporated, will shortly com- 
mence the mandfacture in Toronto of 

aper. The company has pur- 
ch the sole rights for Canada of 
the United Wall Paper Factories, Inc., 
of Joreny City, NJ. Part of the 
former Dodge plant in Tordnto has 
been leased and alterations and the 
installation of machinery are being 
\proceeded with, Herbert C. Jarvis is- 
president and genteel mana of the 
new concern. A. Jarvis, N. 8. Jarvis 
and Donald Guthrie, of Toronto, and’ 
- A. Huppuch, A. L. Palmer and 
R. B. Griffin, of the United States com- 
pany, form the directorate. 
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2,694,380 


—8.1 
+211 
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Moose Jaw Cattle Receipts 

Receipts of livestock at the Moose 
Jaw stockyards continue on a larger 
scale than last year—both January 
and February of 1933 recording in- 
creases. There is a decrease in the 
number of cattle and horses but a 
large increase in swine and sheep, 
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How te Invest for Profit 
Here is a book on the fundamentals of invest- 
ing written from the Canadian standpoint. 
It deals with stocks and bonds; how to 

oe : a cosunee Se 
ow u em; dea stoc 
brokers, 8 hy eewkeaes DET OT $1 


THE FINANCIAL POST, 
153 University Ave. Toronto. 


Please enter my name to receive: 
0 How to Invest for Profit—$1.00 a copy. 
Enclosed is $....... waste 


Experience in 1982 showed that in 

this manner birds arrived in Eng- 
in excellent condition, fully u 

to the standard of domestic f 

fore commanded good 

. Of sh mts made by the 

Canadian Poul ry Pool and its af- 

filiated provincial 

making up 97 per cent 

adian shipments, Mr. 

stated that not one pound was lost 

by damage in transit. 

Commenting on the chilled turke 
trade, W. A. Wilson, Animal Prod. 
ucts Trade Commissioner for Can- 
ada in Great Britain, states .that 
the success of the trade provided 
conv and irrefutable evidence 
of the value of doing things better 
than one’s competitors. Nothing but 
ry comments were received 
on the condition and packing of the 
birds and: buyers are y to con- 
tinue the trade this year, Mr. Wil- 
son remarks. 


Makes Suggestions 

In surve the situation in Eng- 

land, Mr. n a number 
of ions for improvi 
high already attai 


4 


seeeer COSTE ERE HH OO RSE TOO Oe & ee ee net seg 
occas ce tbeceesbene ee eeres 308 


ae 
Corre ereereeee SeeP terse teeee ** 


to 225,580,458 bu., » slight increase 
over the 224,638,070 bu. recorded at 
the close of the previous and 
compared with 186,242,211 bu. at the 
corresponding date in 1932. 


Average Value of the pound sterling | Persons Entering Canada. 


declared by the Department of Na- 
tional Revenue for special daty pur- Down 13 p.c. From 1932 
poses is $4.13 effective for entries} Immigrants entering Canada in 
during the period April 1 to 15. sean oe 909 pompene’ a 
Gasoline Sales in January amounted | +; n February & year ago, & deciine 
to 27,712,000 gallons, a decrease of of 13 per cent. The largest decline 
nearly 2,000,000 gallons from Decem- | W28_in the numbers entering 
ber but more than 2,350,000 gallons | the United States, only 554 oe 
reater than the total recorded in | Tésidents of Canada compared ? 
anuary, 1932. 684 in February, 1932, a decrease o 
‘ : 19 per. cent. 3 
Crude Petroleum Imports in Febru- ritish and Northern European 
ary totalled 37,555,919 allons COM~ | aces entering during the month were 
pared with 35,084,960 gallons in Janu- | ¢ower than a year ago, the compara- 
ary and 48,582,747 gallons in Febru-/| tive totals of $6 and 86 being 12 per 
ary, 1932. cent and 14 per cent, ese) less 
Car Loadings for the week ended/than in February, 1 Southern 
March 25 amounted to 35,532 cars, a | European and other immigrants, how- 
decrease of 354 cars from the previous | ever, were greater in nuniber, 223 
week and compared with 38,667 cars | entering compared with 204, an in- 
in the corresponding week of 1932. crease of 9 per cent. Hebrews, Ital- 
The corrected index declined from |ians and Magyate were increased the 
60.06 to 59.28. most, while Bulgarians, Slovaks and 
Wheat Stocks at March 24 amounted ' Japanese showed the greatest decline 
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sa 
with the three-pound differential 
generally in use.in this country. 
The survey should be of interest to 


growers in this coun- 
try who consider 
trade in 19383. . 
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expanding this 


Wheat Exports for the week ended 
March 24 amounted to 2,694,380 bu., 
an increase of 447,581 bu. over the 
corresponding week of 1932, but 160,- 
851 bu. less than the total exported in 
the previous week. 


CONCRETE 
CONSTRUCTION 
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Ce 


goes into concrete is Canadian. Its 
use means jobs for Canadian workers in many 
Where xy Bab Sd spend their 


| reese Perens 

fire-safe concrete. Power developments, grain eleva- 
, or the foundation for a modest 
cottage, a of cellar steps or a sun dial for 
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Tell us what you want to build and we will show 
_you how to use All-Canadian concrete on the job. 
sales office, | 





_ NEWS FROM 
Canada’s | 


Capitals 


A week-by-week summary 

from Ottawa and - 

o 

develop- 

ments of interest to 
business. 


Dominion Parliament 
TTAWA—Highlights of the week 
in Dominion Parliament were: 

March 29, House of 
Government bill amending the Crim- 
inal Code (restricting use of fire- 
arms) further debated. 

Sena ator D. E. Riley moves 
resolution calling for an enquiry by 
Senate Agricultural Committee into 
conditions of cattle export trade and 
the cattle industry generally. Amend- 
ment to the Income War Tax Bill, 
dealing with taxation of foreign in- 
corporated personal corporations 
given second and third readings an 

sed. Amendment to the Dominion 

. Notes Act, authorizing suspension of 
gold redemption by order-in-council 
also given final approval. 

Senate private bills committee — 
The McRae Bill legalizing hospital 
sweepstakes is approved. 

Senate Banking and Commerce 
committee—Revised Canada shipping 
legislation further considered. 

arch 30, House of Commons—In 
answer to requests for delay in deal- 
‘ing with the Canada shipping legis- 
lation until 1934, Hon. Alfred Duran- 
leau, minister of marine, declares the 
government believes the public in- 
terest will best be served by action at 
this session. Criminal code amend- 
ment dealing with firearms passed. 
Amendment to Penitentiaries Act re- 
moving personnel from control of 
Civil rvice Commission occasions 
spirited debate and is advanced to 
first reading. House considers and 
votes supply for departments of jus- 
tice, immigration and mines. 

Agricultural committee continues 
the enquiry. into milk conditions at 
Montreal. 

Senate — Senator Hance Logan 
reads protest from Jamaica in re- 
gard to the recent decision of the 

overnment to extend free entry to 
Palestine oranges. The Unemploy- 
ment Relief Act extension bill is con- 
sidered and passed. Rt, Hon. L. P. 
Duff, Chief Justice of Canada, actin 
as deputy to the . governor-genera 
gives Royal Assent to the following 
bills: Migratory Birds Convention 
Act, Income War Tax Act, Salary De- 
duction Act, Income War Tax Act 
(special tax), Exchequer Court Act, 
Dominion Notes Act, Unemployment 
Relief Act. The Senate adjourned 
until Tuesday, April 4. 

March 31, House of Commons — 
Hon. E. N. Rhodes, announces modi- 
fications in the proposed five per cent 
tax on bond interest and stock divi- 
dends paid outside of Canada. The 
budget debate is continued until 6 
p.m., and Department of Agriculture 
estimates are proceeded with in the 
evening. : 

Monday, April 3, House of Com- 
mons—Amendment to Royal -Cana- 
dian Mounted Police Act is passed. 
Amendment to Penitentiary Act, re- 
moving employees from the jurisdic- 
tion of the Civil Service Commission, 
is further considered in committee 
of the whole house. 

Tuesday, April 4, House of Com- 
mons—The budget debate continues. 

The Agricultural Committee—Leg- 
islation remodelling hay grading 
regulations approved. 

he Senate—McRae Bill legalizing 
sweepstakes given third reading with 


amendments restricting the number j 


ot sweepstakes to one in €&ch prov- 
ince per year. Debate on the Riley 
resolution calling for an investigation 
into cattle markets continues. 

Senate Banking and Commerce 
Committee—Evidence of shipbuilders 
and operators is heard with regard 
to the new Canada Shipping Act. 

Alberta 

DMONTON, March 24 — Agricul- 

tural estimates under review and 
approved. Public health department 
estimates also approved. Bill increas- 
ing gasoline tax from 5 to 6 cents a 
gallon introduced by Premier Brown- 
lee and received first reading. 

March 25—Delegation from Edmon- 
ton U. F. A. local appeared before the 
agricultural committee to urge a 
poeta woollen mill, tannery and 

oot factory for disposal of Alberta 
sheep breeders products. 

March 27 — Enquiry into alleged 
padding of contracts given for high- 
way work continues. Witness avers 
30 cents an hour paid to men and 40 
cents charged. 

March 28—Bill to broaden the Debt 
Adjustment Act to give equal protec- 
tion to resident home owners and 
farmers will be introduced following 
findings of agricultural committee. 
Bill to spread tax arrears over a 
period of six years distributed to 
members and will be introduced soon. 

March 29—Formation of two dis- 
trict courts instead of 16 as at pres- 
ent, provided for in bill. Announced 
that new cabinet minister to take 
charge of provincial telephones will 
be named soon. Estimates of public 
works department showing large de- 
creases from last year, passed. 

March 30—Premier Brownlee stated 
that provincial telephones i 
would be between $800,000 and $1,000, 
000 for year ended March 31, 1933. 
Bill distributed to members which 
would allow province to inspect in-' 
come tax returns made to Dominion 
Government if reciprocal agreement 
can be made. Premier rownlee 
stated that he thought advice of 
banks not to float debenture issue in 
1982 was wrong and that financial 
position would be much better had 
this been done. 


Saskatchewan 
REGINA, Maxch 27—Debt adjust- 
ment bill given royal assent and 
members of board announced. Civil 
rights bill passed through committee 


atage. 

March 28—Many small bills rushed 
through third reading to allow legis- 
lature to prorogue during week. 

March ntentious gasoline bill 
thrown out. Civil rights bill passed. 
Business all finished and legislature 
prorogued. 


Ontario 
“Tononre. March 29—Amendment 
to municipal act which would pre- 
vent sale of accessories at gas sta- 
tions received opposition in municipal 
law committee. Budget debate con- 
tinued in house. 

March — Premier. Henry an- | 
nounced that proposed 20 per cent 
eut in number of seats would be fo)- 
lowed by_ a corresponding cut in 
number of cabinet ministers. James 
Lyons, Conservative, addressed the 
Sefieee ir hseas at sas 

n and restaurants. 

April 4—Budget debate closed 

Manitoba 
INNIPEG, March 28—Bill which 
have relieved Winnipeg 
Flectric of payment of 5 per cent of 


gross and snow removal 
and charger to the city = 
line ate farmers 


Saf Sasol sete 


dustrial users wiped out. by 
March 29—W. Sanford Evans open- 


on 
asto Cause  - 
“WOULD CUT COSTS 
Simplification of Political 
Structure Regarded 


as Essential 
Step 


From Our Own Correspondent 

WINNIPEG. — Some decided 
movement for revamping. Mani- 
toba’s political structure may easily 
emerge out of discussions present- 
iy. in progress as to the financial 
position of the per ig What 
changes are possible and how they 
may be brought about form. the 
subject of conversation among busi- 
ness men, for the realization is 

ing that Winnipeg and the 
Province of Manitoba have a poli- 
tical structure that is too expensive 
to be maintained according to pres- 
ent-standards, 

Three things are bringing the 
discussions to a head. The most 
important is the new taxation 
which the provincial government 
has announced in order to balance 
the budget; second, comes the re- 
alization that even the full esti- 
mated yield of such taxation will 
not bring any real budget balance. 
Third, was the suggestion that the 
Winnipeg Grain- Exchange might 
move from the city to the head of 
the lakes. | 

Want Simplification 

There has been a sharp realiz- 
ation that if such a move did oc- 
cur, it would bring almost immedi- 
ately a ‘severe crisis in provincial 
and municipal finance. The gov- 
ernment of the province is under 
attack, not so much in the narrow 
sense of criticism of the present 
premier and his cabinet, although 
that of course is not lacking, but 
in the wider sense of the whole 
machinery of administration. Some- 
thing very much simpler than now 
exists is now talked of as neces- 
sary and desirable. 

A firm determination has been 
expressed in the Legislature, ‘not 
only by the government but by all 
the opposition with the exception 
of the small Labor group, to meet 
in full Manitoba’s obligations to 
borrowers. But there has also been 
indicated a firm determination to 
continue a certain scale of organ- 
ization and spending. The costs of 
the two add up to more than any 
probable ability of the government 
to secure revenue, whether by taxa- 
tion, by borrowing or by Dominion 
Government assistance, and even if 
the difficulty could be met by bor- 
rowing the weight of the problem 
would only increase at an accelerat- 
ing rate. 

The situation is aggravated by 
the fact that Manitoba has coming 
due within the year some $6,000,- 
000 in United States funds. Some 
means of refunding, not only the 
principal sum, but the cost of ex- 
change, has to be found. 

Discussion of possible means of 
conversion of the debt of the prov- 
ince to a lower interest rate is 
checked by a feeling that the Do- 
minion Government may undertake 
some such operation which can be 
broadened to include the provincial 
field. 

4 Would Cut Expenses 

Typical of the general state of 
mind is a letter from Travers 
Sweatman, K.C., published last 
wéek, from which a few sentences 
may be extracted: 

“Why should 700,000 people, scat- 
tered throughout a pioneer agricul- 
tural province require a lieutenant- 
governor, a premier, eight cabinet 
ministers with salaries of about $7,000 
a year each, 55 members of the legis- 
lature each receiving $1,800 a year 
indemnity, 175 municipalities and over 
2,200 school districts? .... the 
legislature delegate to its executive 
the power to appoint a commission 
whose job would be to redesign our 
government services, eliminate and 
cut to the bone our governmental 
expenditures. ...-. If drastic meas- 
ures of the character which I have 
outlined are not adopted, what is in 
front of.us The answer lies in one 
word, ‘bankruptcy’. and this within 
a period to be measured not in years, 
but in months.” 

Difficulty in securing action from 
the present legislature, or from a 
government responsible to it, is seen | 
in the political make-up of the prov- | 
inée. Although half the population of | 
the province is urban, and a great | 
deal more than half the tax-paying | 
capacity, the legislature by a great 
preponderance, is rural, The weight 
of new taxation must’ rest on the 
cities and towns where the burden of 
unemployment relief now mainly 
rests, if for no other reason than thut 
the country, under present conditions, 
has no furthet tax-paying capacity. 
The pressure for governmental econ- 
omy is much less from country than 
from city members, and the pressure 
from the cities is lessened by the 
fact that labor members have so far 
been in favor of spending rather than 
economy. 

Would Organize Action 

The announcement of new taxes, 
striking at the working man’s wages, 
and at his spending of them, may 
possibly alter the situation in that 
respect. Out of that situation arises 
the suggestion that mass meetings 
should be organized in the city with 
a view to bringing organized . pres- 
sure to bear upon the government 
and the legislature for some emer- 
gent and wide-reaching action. 


ee ee tenet ae 


ed Conservative attack on budget. | 

March 30—Budget debate contin- 
ued. Government charged with re- 
sponsibility for further defalcations 
in University funds. 

National board of control over mar- 
keting of livestock, dairy products 
and poultry proposed by head of 
Canadian Co-operative Livestock, Ltd. 
before agricultural committee. 

March 31 — J. C, M. Ligertwood, 
appointed acting comptroller-general 
in place of Robert Drummond, retired. 
Supplementary estimates to meet ex- 
penses incurred during the year end- 
ing foe 30, 1933, totalling $780,000, | 
passed, 


British Columbia 
Victoria, March 24 — Appoint- | 
ment of royal commission to probe | 
financial relations of government and | 
municipalities, announced. 
M 25—Union government, un- | 
employment insurance and a legis- 
lature appointed for eight years was 
ne proenst = Hon. a A. Budget 
nister of mines an or. Budget 
debate continued. 7 
March 27—T. D. Pattullo, Liberal 
leader, stated that he had refused to 
join,a Union government but would 
co-operate, se 
March 28— Stated in house 
ead 


5,000 left roe: 
March 29-Union vernment 
posals occupied attention of members. 


||'Taxes and Budget Deficit 
| Bring i 


| 
| 
} 


Fight Are On Slate. 9 
As C.N.R. Dietator| ma 


Eight names are 
chairman of the 


& 4 a 
Thea 


eile sahiemmninaannnatlaaals 
rominent in eet 
of trustees of the National Railways. 


'tiai, Gen. A.D. McRae. A round robin with signatures of 70 M.P.’s 


is said to be in the hands of the Prime Minister, asking 


appointed. Pre-war 


McRAE 


° to. 
Charles A. Dunning, English immigrant bo 
manager of the once (pre-wheat pool) powerful 


operative Elevators, 


of Saskatchewan, he came to Ottawa to be 


that he be 


i of the Prairies 
masienetion ont land een tone a i 


Jess. 
his period of politi 
nection with the Secs (up 
1 Fhe aerdeeeee 
ey group o ng opers 
has been noted. His appointment 
eon bea ire vee 
of parliamentarians spokes- 
man, Grattan O’Leary of the 
Ottawa Journal) who think poli- 
ticians make better executives 
than business men. But may 
his candidature is just an attempt 
to embarrass Mr. Bennett who 
does not like him as much as he 


y, sound builder and 
Saskatchewan Co- 
Provincial Treasurer and Liberal Prime Minister 


Finance Minister for Mr. King. He carried 
out traditional Liberal party tariff and tax 
policies, was warmly supported in business 
circles. Defeated in his riding, and his party 
defeated in the country, he called for three 


rivate cheers, and gave up 
The C. P. 
0,000 Lucerne-in-Quebec investment to 


usiness man. 
$6, 


conserve; the Ontario 


him to take their 


blic life to be a 
. gave him their 


uitable Life induced 
chairmanship to 


an . apply 
financial brains to a company that had been 


too strong on the selling side. 


Western 


friends have started a strong boom for him; 
business men have no question of his ability 
to handle the job; but his C, P. R. connection 
will not_help him with the more suspicious 
public. Unquestionably one of the strongest 
men in the list — frank, courageous, honest, 


mich. 


industrious. DUNNING 


J. Stanley McLean, one of the Sir 
Joseph Flavelie school of brilliant 
Toronto business men, and president 
of Canada Packers, a successful mer- 

er. In social and political affairs a 
orward thinker, he is in business 
determined, aggressive, and from 
Missouri. On extravagance and inef- 
ficiency he pronounces ruthless ana- 
thema. Knows nothing about rail- 
ways, except what he has read, but 
knows what the job of an executive 
is. No mere pocket edition of Sir 
Joseph, he nevertheless resembles the 
greater banker industrialist in more 
ways than one. Distinctly one of the 
Canadian Bank of Commérce up 
and therefore frowned on in Mont. 
real. Has a big job now as head of 
Canada Packers and does not need 
another. In fact he has taken on few 
directorships, being too occupied 
with saving the squeal that means 
dividends for his shareholders. 


Sir Henry. Drayton, who has more book knowledge on the subject 


be |ing is undertaken the preferred 
remain as the first) $4,386,382 for the year. This com- 


of Canada’s railways and railway problem a 


than any one except Prof. Jackman, of Toronto 
Vaeeerenr An industrious nature is wrongly 
suggested by the long list of his political and 
quasi-political appointments. He prefers to probe 
and let others work. Chairman of the first Royal 
Commission on Railways (Drayton-Acworth 
famous report of 1917) he knew Canada had a 
railway problem 15 years before most people 
really knew it. As Mr. Meighen’s Minister of 
Finance he was sound and well informed but 
essayed not to be spectacular. He showed realism 
when he wrote railway advances out of “active” 
assets in the country’s balance sheet. As chairman 
he would first of all face facts and get the figures 


down to rock bottom. 


He might not do.the same 


with costs. It is unlikely that he would be perman- 


ently at outs with Mr. Beatty but he would’ run 


his own show. 


’ directorships. Life lo 


MITCBELL 


DRAYTON 


A. J. Mitchell, president or director of many 
companies that would sorely miss him if he 
resigned (as he would have to) to take the C. N. R. 
ehairmanship. He was financial vice-president of 
the Canadian Northern Railways but was glad he 
was not financial vice-president to Sir Henry 
Thornton. _He_ represents enormous sums of 
British capital in. Canada which explains all the 
associate of D. B, Hanna, 
he ponders today on how much better off the 
county would be today if Hanna had remained at 
the helm. He and his associates own and run 
Dominion Salt, Western Canada Flour, Canadian 
Western Lumber, and other companies. He is a 


‘ generous, quiet financial genius but probably has 


no desire to ‘run the C. N. R. He even turned 
down, King Street says, the financial vice-presi- 
dency of the C. P. R. 


F. K. Morrow, now a member of the C. N. R. 
board. One of the “Gold Dust twins” (the other, 


George A. Morrow) he was 
ing Wall Street favorites 


rominent in refinanc- 
fore the big crash. 


Gold Dust, Standard Milling and United Cigar 
Stores (the U. S. not the Canadian chain) came 
under their magical touch. Front a small office in 
Toronto he played with millions. Silent always, 
he found time to appear in a few Canadian deals 
(Carling’s, Walker’s, Northern Bakeries, Christie, 
Brown, etc.) Known as specialists in reorganiz- 
ing concerns that needed it, the Morrows now 
have plenty of work todo. Fred Morrow is known 
as a great cost cutting executive and no one -_ 
tions his agility.. His contributian as a C. N. R. 
director has been notable. but he will never write 


a book about it or an 
tions, not because 


because he does not believe in publicity although 


y builder 50 years ago, 


"ern Alberta Railways on the 


of his other financial opera- 
e is ashamed of them but eae 
‘MORROW 

he does believe in paid ertising. 

Hon. J. E, Brownlee, Premier of Alberta, who 
could have had the chairmanship of the Tariff 
none ane "ae have welcomed release from 

e turmoil o rta politics, but who finall 
decided to stick by his Prairie ship in rough conn 
A brilliant young Toronto student, he went west 

umped into politics, was selected 

enry Wise Wood to head a nominally farmer 
government. He is courageous and sound, but 
enough of a realist to be constantly makin 
cessions to the radical demands of his followers 
preferring this to rev olution, In his heart he ho 
to see the day when many of the policies of 

overnment will be reversed, but he feels also that 

e has done better by Alberta than G 
Anderson and Bracken 

oaded os 

doing his province a good turn bu 
bad one. 


Sir George Garneau, mentioned probably to 
have the French-C. regen 

slate of candidates. A eater oe i | 

went into the goods 

business but has given most of his time to public 

service as mayor of Quebec, president, the Quebec 


long-sighted | 00d. 
y long-sig Another name that is frequently | 3ti¢° 


I 


geo tsneesee 
(ley 


current assets rised $3,805, 
of which $389,379" was cash and 
$910,940 was invested: in Govern- 
ment bonds having a market value 
of $888,500. Current liabilities 
total $758,957; no bank loans were 
o ing. 

Pro no further major financ- 


yer inst the property. This 
c aga pro y. 

stock is not subject to call and no 
sinking fund is provided; further, 
issuance of additional preferred is 
contingent on consent of the major- 
ity of ores shareholders. 

No figures on earnings have been 
made available during the current 
vear, In the fiscal period ended 
September 30 last earnings were 
equal to $12.76 on the preferred and 
$3.53 a share on the common com- 
pared with disbursements of $5 a 


year of $62,662. Former $7 divi- 


dends on the common were cut to 
ood present $5 rate in January, 


DOMINION RUBBER 
SALES RECORD 


SHARP DECLINE) “2: 


Surplus Reduced by $805,- 
654 at Year- 
End 


From Our Own Correspondent _ 

MONTREAL.—Sales of Domin- 
ion Rubber Co. tn 1932 amounted to 
$8,320,972, compared with $12,903,- 
744 in the previous year, and net 
earnings were $612,742 against 
$887,994 in 1931. After provision 
for bond interest, and other charges, 
there was a net loss of $591,615. In 


share, resulting in a deficit for the| 7% 


pared wks Seve. of 5 452 in 
931 when a 10 per cent divi- 
dend and a 10 per cent stock divi- 
dend were paid. 

Profit and Loss 


Following is. a comparison of 
profit and loss for the past two 


1981 1932 


15,670,946 11,272,234 
6,703,849 65,797,198 


22,374,795 17,069,432 
6,703,849 
998,628 

230, 


+++ 12,673,130 9,186,110 
Less oper. exp. : 
Min., smelt. & gen. 11,073,179 9,114,840 
1 t 411,615 308,455 
747,283 86540, 


827,424 
‘ 


* 2,748,421 


3,548,452 
9,362,008 


5,804,151 


1,478,276 


4,386,382 
5,804,151 


1,417,768 


1931, the net loss was $765,346, but | —__ 


provision for ee was high- 
er by $461,000 in that year. 

Preferred dividends were paid.as 
usual, together with dividends to 
minority shareholders of a subsidi- 
ary company, and the total loss for 
the year was $805,654, as compared 
with $979,386, in the preceding 
year. Surplus at the close of the 
year totalled $3,855,905. 

Profit and Loss 

Following is a comparison of 
profit and loss for the past two 
years: 

1932 1931 


$ 
- 8,820,972 12,908,744 
7,708,280 12,015,751 
612,742 
556,000 
531,504 
37,000 | 
79,853 


Net earnings 

Less: Bond int. ..... 
Deprecia 
Invent. w/O ...««.. 
Exp. idle plant .... 
Loss OM prop. «+ «+ 


591,615 
210,000 
4,039 


Preferred divds. ..... 
Divdg. to subs. ....... 


Loss for year 


805,654 
Add: Prev. surplus .. 4,661,559 5,640,945 


Bal. forward 4,661,559 


Working Capital 
1982 46°. «(1981 


$ 
+ 6,641,023 6,999,868 


: 299,670 418,999 


Net working capital .. 6,341,353 6,580,869 

Balance sheet shows cash up $160,- 
000 at $594,202, a slight reduction in 
accounts receivable, and a drop of 
$535,000 in loans receivable’ which 
now total $2,900,750. Inventories are 
slightly higher at $1,978,759 while 
marketable securities, having a book 
value of $93,750 and a market value 
of $94,687 are shown for the first 
time. Securities and mortgages are 
down $142,000 at $322,308, property 
and plant, less reserve for deprecia- 
tion, are valued at $9,281,715, while 
goodwill is unchanged at $4,214,052. 


EIGHT MEN 
IN GOSSIP 
FOR C. N. R. 


., (Continued from page 1) 
Railway Commissioners; a former 
minister of finance and of railways. 
In addition he sat on one of the com- 
missions which resulted in the cre- 
ation of the National system. More- 
over, he was never a strong! i- 
zan public man, and his appointment 
would arouse little criticism from 
Liberals. It is my well under- 
stood, here, that Sir Henry would 
accept the post if offered to him. 
But his age and the state of his 
health will weigh heavily against 


Current assets 
Current liabs. 


‘| him with the Government. 


Then there is J. Stanley McLean, 
of Toronto, whose business ability is 
sagogmees ‘and who has many pow- 
erful supporters outside the Con- 
servative party. Nothing is heard 
against Mr, McLean, but his chances 
of becoming chairman of the trus- 
tee board are not considered to be 


mentioned outside of Ottawa is that 
of A. J. Mitchell, formerly financial 


vice-president of the old Canadian}; 


Nort little has been 


and it is wondered if Mr. Bennett 

would countenance the selection of 

one who was so eenny identi- 
rai against which 
premier carried 


and railway | ber 


3 a wen 
Current assets ...... 13,638,204 15,197,481 
Current liabilities .... 5,660,448 6,998,364 


Working capital ...« 7,987,761 8,199,117 


Receivables Show Gain 

Balance sheet shows an increase of 
$316,000 in accounts receivable which 
total $2,352,057. Of this sum receiv- 
ables from customers and sundry ac- 
counts at $1,470,470 include $124,616 
advanced to a subsidiary. Cash is 
lower by $10,000 at $143,022, invest- 
ment in bonds at $1,873,936 had a 
market value of $1,679,145 at the year- 
end compared with book value of $2,- 
646,104 at the end of 1931. 

Mines, claims and shares in other 
companies, less depletion for mineral 
properties, are carried at $15,286,206, 
a reduction of $394,000, while plants, 
less depreciation, are carried at $19,- 
976,590 a reduction of $1,342,000. Dur- 
ing the year expenditures on plant 
totalled $763,127. Stocks on hand 
total $9,269,189, : 

In liabilities bank loans show a 
gain of $490,000 at $3,848,497 and _ ac- 
counts payable are lower at $1,801,- 
946. Premium on shares issued is un- 
changed at $6,760,345. Issuance of, 
28,570 additional shares during the 
year is reflected in capital structure 
and issued stock now totals $14,801,- 
250 compared with $14,087,000 at the 
end of 1931. Contingent reserve is un- 
changed at $5 and employees’ 


,000, 
pension fund is slightly higher at 


$371,734. Reserve for additions to 
property is lower at $12,243,576. 
Survey of Results 

In his remarks to shareholders 
James J. Warren, president of the 
company, covered the year’s opera- 
tions. Following are some highlights: 

Reason for Dividend 

Having regard to the large reserves 
—all the accumulation of past earn- 
ings—your directors felt the declara- 
tion of this dividend, payable in 
shares, would be eperae y share- 
holders, all of whom would thereby 
have an increased number of shares 
and some of whom, in the absence of 
the usual cash disbursement, might 
find it convenient to dispose of the 
dividend shares and. still retain their 
oe a Ne 

ter providing for the operatin 
deficit, the ‘depletion and de genie 
tion write-offs and -the dividend 
(shares distributed being ch at 
par) unearmarked reserves, including 
the profit and loss account, still 
stand at $18,661,345. 
Write Down Inventories 

Adjustments in inventories were 
made, so that stocks are carried at 
cost or market, whichever be lower. 
This eres quite a considerable 
own, 


Lower Metal Prices 

Reduced earnings are attributable 
solely to still lower metal prices pre- 
vailing during the year. Costs were 
materially reduced, though produc- 
tion was abnormally low. 

Owing to.almost continuous varia- 
tions in the value of the pound ster- 
ling, the American dollar and the 
Canadian dollar, it is impossible to 
make acurate comparisons_with other 
years, based on the rors average 
prices of metals in either sterling or 


~ 


writing 


Details of 
The year’s production was as fol- 


ows: 
Le 253,237,783 Ibs. 
Co 767,026 Ibs. 
Go eee ewe eeees ozs. 
_ Bismuth ..,..... 57. Ibs. 
Zine ...+.eceveees 130,567,785 Ibs. 
Cadmium ......., 65,425 1 
Silver tee etane 


eet eter reee 


er Pree etenee 


Co IP ccsecesces 
Bae oe 
ismuth 
ne eee Peewee ee 
Cadmium eee eee 
Silver > bap nae obek 


845 | fiscal years on March 31 last. Les- 
sened demand and d 


= Pail. below those 


see 5 ozs. 
Com tive fi ers both in zine and | 
Lead in ae lessened ‘ 
1,215,433 Ibs, 
ozs. 


Overdue Spring Orders 
Now Making Belated 
Appearance 


» __ From Our Own Correspondent 
MONTREAL—Dominion Textile 
closed one of its most difficult 


a ney sell- 
ing prices have contributed to re- 
stri plant activity and reduced 
; earnings are to 
of the previous 
od. when common share earn- 

s were $4.44. 
sual mae volume was lack- 
ing in the r of the fiscal 
ome and since January plants have 
operating at a rate some 25 
pe cent below that experienced 
the same period in 1932, Demand 
from the trade is g to be 
shown and unfilled orders ‘are 
somewhat more promising; these, 
however, will not find reflection 
7 earnings for the year just clos- 


Plants at 65 Per Cent 
Plants are presently operating 
around 65 per cent of capacity; 
naturally those in teuch with the 
situation are unwilling to make 
any predictions regarding the out- 
look for the current year. 
Operations of Dominion Textile 
Co. in the year ended March 31, 
ae — ina — $152,286 
r all charges including pay- 
ment of dividends at the rate of 
$5 a share on the common. The 
stock has now been placed on a 
$4 basis, a step which reflected, in 
omission of 


that income from Montreal Cot- 

tons common shares was equal to 

-about 35 or 40 cents a share on 

~ common of Dominion Textile 
0. 


WEST KOOTENAY 
SHARE EARNINGS 
$2.70 ON COMMON: 


Dividend of 10 Per Cent 
Paid on Junior Stock — 
Earnings Lower 


From Our Own Correspondent 
MONTREAL.—Gross revenue of 
West Kootenay Power and Light 
Co., subsidiary of Consolidated Min- 
ing and Smelting Co. Canada, 
was $1,892,531 in 1932 compared 
with $2,293,078 in the eyes 
i s were slightly re- 
aad and net earnings were $1,470,- 
465 down from $1,845,972 in 1931. 
After all charges net profit was 
$199,875 which was equal, after 
referred dividends 6f $35,000, to 
2.70 a share on the common. stock. 
A disbursement of 10 per cent was 
made on the common, compared 
with a B om een of 12 per cent in 
the previous year when profits were 
ma to $7,74 a share. After all 
disbursements there was deficit of 
$446,415. last year. 
Profit and Loss Account 
Following is a contbarison of 
profit and loss for the past two 
years: 
ist 
2,293,078 
1,846,972 


1,845,972 
277,012 


1932 
8 


1,892,531 
1,470,465 


+ 1,470,466 
325,850 


any Formerly 
7a oy 


lly 
Own Corresponden 
MONTREAL._With caves des 
Claration of a quarterly dividend 
of $1 @ gatas Belding-Corticel 


Ltd. has placed common stock 
an me dividénd basis of $4 pane 
“with a previous rate of $7 
reflects continued competi 


a 
in the silk industry which ha 


havé beer 


_ Selling 
ved. Some of the smaller oper. 
facing financial difficu!. 


are facing 
while others Have passed out 
icture al , 
This ts Belding hag 


the first 
Fhe $1 


ti 


its common dividend sincg 
$7 cate was inaugurated in 
1928, an inerease of $1 over th 
previous disbursements. Senior tv 
the common there is $865,300 of 7 
cent preferred and $137,046 
per cent first mortgage bond 
due 1836. 
Within 1932 Earnings 
Reduction of common dividend 
within earning power demonstrated 
in the r ended November 3), 
1932, when profits were equal t 
$5.79 a share. In the ous yea 
common share earnings were $1.79 
and surplus had been reduced ts 


$470,487 at the end of last year 
ayment off 


Already one quarterly 
$1.75 has been made an 


if the new 


rate is maintained total disburse-} 


ments for the current year will be 
$4.75 a share. 


_—$<$<<$<$ $$$ $$$ ———_—_———_————————) 
DIVIDEND NOTICES 


THE 
TECK-HUGHES GOLD MINES 
LIMITED 


(No Personal Liability) 

KIRKLAND LAKE, ONT. CANAD: 
The Directors of this Compan 
have declared a dividend of lic per 
share, yable on May 1, 1933, t 
shareholders of record at the close 

of business April 13, 1933. 

K.. P. EMMONS, 

Treasurer: 


DIVIDEND NUMBER 239 
‘Hollinger Consolidated 
Gold Mines, Limited 


Dividend of has bees 


1% 


m> fot it 


to si of 
businees on the 7th day of April, 1933. 
DATED the 3ist day of March, 1933. 
I. McIVOR, 
Assistant-Treasurer, 


Belding Corticelli Limited 
DIVIDEND No. 28 


Notice is hereby given that on th¢ 
Common ‘Stock of this Company, th¢ 
Directors have declared a Quarter!: 
Dividend of 1%, payable on the 1s 
day of May to Shartholders ‘of recor 
at the close of business the 15th di 
of April, 1933. 


By Order of the Board, 
D. F. POLLOCK, 


Secretary. 


i 


a3 
a} 
I 


wl BFR if 
i 


PREFERRED DIVIDEND No. 2! 

Notiee is hereby given that_ th 
quarterly dividend of one and three- 
searnere per cent (1%%), Seing at 
the rate of 7% per annum, has been 
1% 


declared on the out 
nvertible 


Cumulative Sinking Fund 
Preferred Shares of Cana 
& Dock Co, Limited, for he quarter 
ending April 30th, 1933, payable May 
ist, 1983, to Shareholders of + cord 
at the close of business of Apr’ 13th, 


By Order of the Board. 
T. C, LUKi 


Secretarye 


Midland, Ontario, April 5th, 1933. 


Montreal Tramways 


Company 
ANNUAL GENERAL MEETING 


NOTICE is given that in accord- 
ance with the by-laws of the Company, 


erree ho! 
5,173 


786,197 
13, 


122,829 
187,091 
473,085 

35,000 
733,440 


++  °446,415 © °296,355 
+ $2,988,985 $3,822,941 


coeeeeee 2/542,570, 3,027,686 
tAdjusted. 


Working Capital 
1932 1931 


s $ 

656,168 1,094,204 

268,767 585,180 

S87,4Ti 509,114 

Receivables Show Drop 

Saotee. Yarem 3: drop = accounts 
recei rom the parent compan 
totall 7 compared = wi 
is is accounted for by the 
continued restricted output of Smelt- 
resulting in 
or power, Revenue 


retary-Treasurefs 


Monday, January 16th, 1933. 


Canadian ‘ 
@romjse 
Company 
Limited 


Dividend Notice 





te were initiated in 192,07 
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: need investor can 
a moved Presiden! Roosevel 
f against the insider | 
na finance. Conscict 
4 ms and su; 
needed in Ca: 
Have the strong 
the Federal See 
submitted to Cong 
30 and eae 
will 


made 
Jaly 1. 
Ethical Nor Ho 
fal messag 
Congress 
pointed out suc: 
Was aiming at 


put 
is 


<* « 


=. > “In pite of many state : 


the past bas suste 
oases through practices 
jeal nor honest on the part 
persons and corporations s 
.. “eurities.” 
I “Let Seller Also Bew 
ome Mii ethics of the he 
$ ethics of the ho 
erned security trar 
the buyer beware” 
often the seiler’s maxim ¥ 
buyer thought.the seller's 4 
+ was, “We are working in 
terest.” President Rooseve':, 
\- own expressive phrase, 
| « other doctrine to govern | 
“Tat the seller also beware. 
new act put the whole bur 
telling the truth on the selle 
Pe the object of giving an impe 
. honest dealing in securiti 
sestoring public confidenc 


see in this and other : 
give gsion to the trut 
gotten by too many ¢ 
who manage banks, c 
and other agencies hand 
ing other people’s money 


1° 
4 


iy’ ees acting for others. H« 


gp series of legislative enac 
- :te correct unethical and 
ractices on the part 0 
and directors af banks an 
-. corporations. 
<i. By providing that eve 
-‘of new securities to be s 
terstate commerce “sha 
companied by full pub! 
information, and that : 
tially important element att 
the issue shall be concea 
..the buying public,” the new 
~ bound to’ prevent much 
It will not prevent 
it prevents peopl 
under a misapprehension 
be a great gain. 
Wants Federal Control 
All the important and 
stock exchanges of Canad 
. the United States have rey 
* put themselves on recor 
siring just such complete in 
tion as is now being made of 
» ory in the United States. Te} 
_ their members in the United S® 
will themselves come under | 
rovisions. Lt.-Col. Georg4, 
rew, chairman of the Onts 
% Commission, on Maim 
went on record before the 
treal Canadian Club as statiz 
it is highly desirable in Ca 
well 4o have Federal supe 
of security issues and that 
. Hiamentary committee or a 
Commission could do muc 
> by studying the matte 
* central control of flotations i 
* ada. The provinces shou 
ling ‘to part with some 


oo! og sgn to get such a d 
, he said. Present juri 
divided amon 


the nine 
left much fo desired 


% difficult to get all to agree 


essary restrictions. 
Lt.-Col. Drew asserted 
with great names in Cana 
‘eance abused the pu! 
dence, and had used pos 
authority to “invent valu 
anize companies and se 
Tcesesiven and then sell t 
the public.” Long estabiis 
curity houses had tak 
profits by organizing * 
companies and selling secu 
another. company also 
them. He thought that a 
wpreliminary to such fe 
* trobwas a study of flotat 
~ §n Canada in rec2nt yea 
Insiders Should Not 

The Wall Street J 
March 30, in a front-page 
on President Roosevelt's 1 
made remarks vam at 
applicable to Canada as to t 
ditions in the United St 
said in part: 

“Publicity in respect t 
earnings, volume of opera 
and liabilities has been 
objectives toward which ¢t 
of the New York Stock Ex 
been steadily working fo: 

Té is the one thing ess¢ 
protection of the genera 
vestors against everything 
Own recklessness, from 
~ @bvidusly cannot be prot: 
aufficiently rigid require 
~the position of a given 
the ‘insiders’ thereof ca 
position to trade in an 
"Securities to the preju 
“*@toekholders. 

“There is no good rea 
Siders’ in the stock m™ 


™ . Should exist at all. Of 


rectors of any company 
oe the first to have exact 
@© Operating results anc 
er tendencies in its affai 
oa ty to make 
: knowledge to their own a 
and should be reduced to 
minimum by three gene: 
publicity provisions, to » 
* “le Quarterly reports o! 
3, operating expenses 
Tesulting net earnings. 
. . “2. Immediate public state 
| @ny décision. of directors 
er ase the company 
Stocks or capita! obliga 
Public statement of 
holdings of genera) officers an 
- tors, either individually or as 
St appropriate short inte 
not less often than « 
ty peatinding publicit 
>) Sypee of management coup 
“nclading bonuses and op!ion 
» whether additiona! ° 
ef salary. 
- © Quarterly Reports Desir 
“Ms to the propriety 
cgawe ef pablic i ormation ¢) 
be valid objection. The « 
+ ® such. publicity ‘r 
_ heard in the past, that it 
5 ¥ making too fre: 
a reports’ at a compet 
/ in the trade, is « 
re. Every com 
Lmave ways of inforn 
‘2 , to its volume of acti 


ee 


ot 
ompany Form arly 
nid $7 a Share = 
Annually . 
Our Own 4 
of rly: 
ha n 
placed its common stock 
hl dividend 1 of $4 a 
ith a previous rate of $7ui 
‘lects continued competi 
he silk industry. 
over-expanded 
Selling prices haye 
Some of the smaller: 
e facing financial 
ile others have passed 
neat alone 
s the first time Belding haw 
its common dividend since 
s were initiated in 1993) 
rate was inaugurated i 
1 increase of $1 over 
disbursements. : Senior te 
mon there is $865,300 of 7 
preferred and $137,046 ¢ 
ent first mortgage bond 
6. : 


yithin 1932 Earnings 
tion of common dividend 
present basis places then 
barning power demonstrateg 
year ended November 3 
shen profits were equal t 
hare. In the previous ¥ 
share earnings were $1, 
plus had been reduced 
at the end of last ye 
one quarterly payment of 
s been. made and if the ne 
maintained total disburse 
r the current year will } 
hare. 
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DEND NOTICES 
THE 


SHUGHES GOLD MINES 


LIMITED 

(o Personal Liability) 

ND LAKE, ONT., CANADA 
irectors of this Companty 
lared a dividend of 15e pes 
ayable on May 1, 1933, te 
ders of record at the close; 
ess April 13, 1933. : 

K. P. EMMONS; 


Treasurer: | 


IVIDEND NUMBER 239 


inger Consolidated 
ld Mines, Limited 


lar Dividend of 1% has 
bn the Capital Stock of the Com- 


yable on the 22nd day of April.3. 


which date cheques will be mailed 
olders of record at the close 
bn the 7th day of April, 19383, 


the 3lst day of March, 1933, 


I. “MeIVOR, 
Assistant-Treasurer, 


g Corticelli Limited 
DIVIDEND No. 28 


is hereby given that on t 
on Stock of this Company, 
ectors have declared a Quarterly 
vidend of 1%, payable on the is 
May to Shareholders of record 
lose of business the 15th @ 


an 
l, 1933. 


der of the Board, 


D. F;: POLLOCK, 
Secretary. 
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| Attack on Insiders’ 


By President R 


sevelt | 


.|| Federal Securities Act Calls for Full Publicity of | 
_ New Securities Sold in Interstate Commerce | 


minion Su 
Needed, 


No Canadian investor can watch 
gamoved President t’s on- 

t against the insider in Uni- 

tate visions ead wepervision 

ro ons su on 

similidly needed in Canada, he 


submit 
March 30 and 
enactment will 
by July 1. 
Neither — Nor Monet ne 
his spec message 
waited States Congress President 


providing iat, 


‘A- Roosevelt pointed out succinctly the 


evil he was aiming at in se 


: S: 
Y = spite of many state statutes, the 
» public in the past has sustained severe 
Tosses through practices neither eth- 
jcal nor honest on the part of many 
persons and corporations selling se- 
curities.” 
“Let Seller Also Beware” 
In Canada as in the United 
* States the ethics of the horse trade 
- has governed security transactions. 

“Let the wares beware” was too 
- often the seller’s maxim while the 

buyer thought. the seller’s attitude 
was, “Wé are working in your in- 
- terest.” President Roosevelt, in his 
«own expressive phrase, adds an- 

other doctrine to govern in future: 
» “Let the seller also beware.” His 
new act put the whole burden of 
telling the truth on the seller with 
” the object of giving an impetus to 
honest dealing in securities and of 
yestoring public confidence. He is 
seeking in this and other acts to 
+ give erqretnen to the truth for- 
gotten by too many that those 
who manage banks, corporations 
and other agencies handling or us- 
ing other people’s money are trust- 
ees acting for others. He proposes 

a series of legislative enactments 
_-to correct unethical and unsafe 
practices on the part of officers 
and directors af banks and other 
corporations. 

By providing that every issue 
of new securities to be sold in in- 
terstate commerce “shall be ac- 
companied by full publicity and 
information, and that no essen- 
tially important element attending 
the issue shall be conc from 


J. the buying public,” the new act is 


- bound to prevent much skuldug- 
gery. It will not prevent losses 
- but if it prevents people baying 
under a misapprehension that wi. 
be a great gain. 
Wants Federal Control Here 
All the important and reputable 
stock exchanges and 
. the United States have tedly 
* put themselves Ga resort as de- 
siring just such complete informa- 
tion as is now being made obligat- 
. ory in the United States. They and 
their members in the United States 
‘ will themselves come under its 
rovisions. Lt.-Col. George A. 
: Drew, chairman of the Ontario Se- 
earities Commission, on March 27 
went on record ore the Mon- 
treal Canadian Club as stating that 
it is highly desirable in Canada as 
well ‘to have Federal supervision 
of security issues and that a Par- 
_ liamentary committee or a Royal 
Commission could do much go 
> by studying the mattef of getting 
* central control of flotations. in Can- 
ada. The provinces should be wil- 
ling to part with some of their 
jurisdiction to get such a desirable 
ody, he said. Present jurisdiction 
divided among the nine provinces 
left much to be desired as it was 
difficult to get all to agree on nec- 
essary restrictions. 
Lt.-Col. Drew asserted 
with great names in Can 


{ men 
an fin- 


é ‘eanc€ had abused the public confi- 


ae, ee 


tian Dredge & I ock 
Co. Limited “~ "7? - 


"ERRED DIVIDEND ‘Ne. af 
is hereby given at 
ly dividend of one an@ 


per cent (1%%), 4 

of 7% per annum,/has Been 
on the outstanfing #7% 
ve Sinking Fund Convertible 


Shares of Canadian Dredge 


‘xo. Limited, for t jarter 
mpril 30th, 1933, payable: Ma 
3, to Shareholders @f sgeco 


ose of business on i}-13th, 
P Bist 
er 
der of the Board. “Ss : 
T. Cc. LU 
Secretary« 
, Ontario, April 5th, 1933. 
eT 


ntreal Tramways 


Company 
‘UAL GENERAL MEETING 


2 is hereby given that in aceord- 
D> the by-laws of the © any, 
General Meeting of the Share: 
{ the MONTREAL TRAMWAYS 
Y will be held at the Company's 
Tramways Building, 159. Craig 
mest, Montreal, at 12 o’clock noo, 
y the 20th day of March, 1933. 
ing will be convened as called 
jately adjourned until Monday. 
day of April, 1933, at the same 
place. 
ansfer Books will be closed f : 
y of March, 1933, to the 20th da: 
1833, both dates inclusive. | 


r of the Board. 
PATRICK DUBEE,; 
Secretary-Treasurefe 
January 16th, 1933. ’ 


Bronze * IK 
Company: . 
Limited ji 


Dividend Notice 

quarterly Dividend of 1% % 
on the PREFERRED STOCK 
the CANADIAN BRONZE. 
PANY, LIMITED, has been 
red payable the-ist day of 
. 1933, to Stockholders of - 
d as of the 20th day of April, 


£ 
2 


iso a quarterly Dividend 
nm (15c) Cents per Share 
declared on the out- 
ing COMMON ST. ot. 
ADIAN BRONZE 


Y, LIMITED, for the three 


the public.” Long established 


dence, and had used positions of 
authority to “invent values, to or- 
ganize companies and sell them to 
themselves and then sell them to 
se- 
curity houses had taken double 
profits by organizing their own 
companies and selling securities to 
another company also owned by 
them. He thought that a necessary 
preliminary to such federal con- 
trol was a study of flotations made 
in Canada in recont years. 
Insiders Should Not Exist 

Fe Wall oer so on 
March 30, in a fron 

on President Roosevelt new “ig 


made renaens wa ee 
applicable to Canada a8 

ditions in the United States. It 
said in part: 

“Publicity in respect to corporation 
earnings, volume of operation, assets 
and liabilities has been oné of the 
objectives toward which the governors 
of the New York Stock Exchange have 
been steadily working for mamy years. 
It is the one thing essential to. the 
protection of the general run of in- 
vestors against everything but their 
own recklessness, from which they 
ebviously cannot be protected. With 
sufficiently rigid requirements as to 
the nosittel of a given corporation 
the ‘insiders’ thereof cannot be in a 
position to trade in and out of its 
securities to the prejudice of other 
, Stockholders, bi 

“There is no good reason why ‘in- 
siders’ in the stock market sense 
. Should exist at all. Officers and di- 
rectors of any company will always 
be the first to have exact knowledge 
of operating results and of changes 
or tendencies im its affairs, but their 
Opportunity to make use of such 
knowledge to their own advantage can 
and should be reduced to a negligible 
minimum by three general classes of 
publicity provisions, to wits 

“1. Quarterly reports of gross earn- 
ings, operating expenses, taxes an 
tesulting net earnin : 

_. “2. Immediate ablte statement of 
any decision of Orecters to increase 
or decrease the company’s outetand- 
ing stocks or capital obligations. 

“8. Public statement of the share 
holdings of general officers and direc- 
tors, either individually or as @ group, 
&t appropriate short intervals, yes 
ebly not less often than quarterly. 

“4. Continuing publicity for . all 
types of management eampensation 
including bonuses and eptions of all 
kinds, whether additional to or in lieu 
of “~ salary, Dia ss 

uarterly ral 

“As to the propriety of the first 
€.a8s of public information theré can 
be no valid objeetion. The argument 
against such publicity frequently 
heard in the past, that it places the 
company making too f ent earn- 
ings reports’ at # competitive disad- 
vantage in the trade, is either stupid 
or insincere, Every company’s com- 
detitors have ways of informing them- 

Selves as to its volume of activity and 


d | Dominion 


rvision Also 


Col. Drew " ] 


its copiers ayenent costs. Busi- 
ness men by the hundreds are movin 
heaven and earth to obtain amend- 
ments of the Sherman law to permit 
the freest exchange of just such in- 
formation among competitors. A cor- 
pereiion’s own stockholders are ¢n- 
aT} it by an even better right. 
“And the right of investors in @ 
corporation to immediate knowledge 
of intended chan in {ite capital 


structire is likewise unquestionable. | 5.5); 


The idea that they ey also ask how 
many of éach class of its shares eactr 
officer and director holds from time 
to time will meet some objection on 
fhe ground that it is an unwarranted 
nvasion of the individual’s right of 
privacy. The anewer to that is that 
this particular right of ‘privacy has 
little value to-any co 
who has no desire to play the market 
on the basis of his inside information 
and ought not to be accorded to an 
who has such a desire. In a word, 
there should be no insiders in the 
stock market sense in any corporation 
whose securities are listed on a public 
market. Any man whb shrinks from 
the revelation of his personal affairs 
here proposed should retire to a really 
private life. 

“We have all been talking for 
months past about the necessity of 
restoring confidence in this, that and 
the other. Hardly anywhere is a well- 
founded trust on the part of the pub- 
lic in those who conduct a business 
more essential than in the vital pro- 
cesses of mobilizing capital resources 
and directing their employment.” 

Information First 


The object of the Federal Securi- 
ties Act is simply stated as being “to 
provide for the furnishing. of .infor- 
mation and the supervision of traffic 
in investment. securities in interstate 
commerce.” Every type of security, 
éxcept government securities of the 
United States or any one of its in- 
sular possessions or securities issued 
by. corporations for religious, charit- 
able or benevolent purposes, comes 
under the scope of the new act. 

The first provision is that before 
any traffic between states can occur, 
before there can be any use of the 
United States mails or any other 
means of transportation or communi- 
cation to offer securities in interstate 
commerce, a statement giving full 
details must be registered with the 
Federal Trade Commission. 

A registration statement is also 
asked from the issuers of foreign se 
curities and must be signed by ail 
the principal officers of the issuing 
company. 

A full. record must be given in thé 
statements relating to domestic se- 
curities, somewhat similar to the 
statutory information requiréd in 
some of the Dominion provinces and 


-}in some of the states of the United 


States now. Such requirements of 
the Federal Securities Act now pro- 
pened by President Roosevelt are, 
owever, stated more clearly, more 
definitely and probably will be more 
effective because ay fill in the inter- 
stices which have hitherto been left 
vacant in providing for supervision 
of interstate traffic. It will be much 
more drastic than anything existing 
in “ way of federal machinery in 
ida. 


Can 
Issuer’s Interest Shown 

In this statement. ful] names and 
addresses of promoters, directors, 
trustees and officers of the issuing 
corporation, association or trust or 
partner or peeees are required. The 
purposes of incorporation have to be 
ata and the general character of 
the busingss actually to be transacted 


od | by, the issuer. 


Usual details with regard to cap- 
italization, eeieang the various type 
of securities issued and authorized 
the amounts paid up, description of 
the respective oer “Ae. prefer- 
ences, rights to dividends, profits or 
capital of each class with respect to 
each other class, must be stated. The 
amount of the ‘funded debt and a 
description of the date, maturity and 
character of such debt are required. 
A balance sheet showing a detailed 
list of assets and liabilities not more 
than 90 days old, and a statement of 
the issuer's income, expenses and 
fixed charges during the preceding 
fiscal year, all have to be included. 

The plan of the issuer for disposing 
of the securities must. be stated, the 
price at which they are offered to the 
public and the nef amount returnable 
to capital investment, If it is a syn- 
dicate, the names of the syndicate 
underwriting the securities offered 
for registration must be given. A copy 
of the moearity offered of to be offered 
and @ copy of any cireular, prospec- 
tus, advertisement or other descrip- 
tion of such securities has to be 
given. j 

Canadians Must Comply 

The purpose for which the securi- 
ties to be offered are issued, the 
amount of capital and other securi- 
ties, commission and bonuses, a de- 
tailed statement showing the items of 
cost, property, services, patents, good- 
will and any other consideration will 
be asked for. The amount o sepia 
stock set aside and disposed of for 
services to promoters, if any, and a 
statement of all stock issued from 
time to time for services to promoters 
must be given. A certified copy of 
the company’s articles of incorpora- 
tion with al] amendments of existing 
by-laws, and a copy of all instru- 
ments by which the trust is created 
or declared and in which it is accepted 
and acknowledged must accompany 
the statement. All documents must 
be verified by oath. 

In the case of foreign government 
securities, on which there have been 
such large losses in the United States, 
and to a certain extent in Canada as 
well, the statement must give the 
name of the borrowing government, 
the purpose or object of the loan, the 
date and terms of the underwriting 
agreement, the names of the members 
of the underwriting syndicate, in- 
cluding all bonuses and commissions 
paid or to be paid by the foreign bor- 
rowing government and all payments 
or charges paid or to be paid for the 

rivilege of underwriting the loan or 
or any other purpose, must be given. 
This provision, as applying to the 
Government, rovincial 
Governments and any Municipal Gov- 
ernment in Canada which asks New 
York for a loan in the future, promises 
in the future to engage the interest of 
Canadians as well as Americans, 

The security pledged or to be 
pledged for the loan must be stated 
and the general] financia] condition of 
the borrowing govgrnment or sub- 
division thereof. statement, ac- 
companying the information with re- 
gard to a security issued by a foreign 
government or politica] subdivision, 
must state the general financia) con- 
dition of the borrowing government 
and whether or net the borrower has 
ever défaulted on the principal or 
interest of any other securities sold 
in United States or other foreign 
i , and if so, the date, amount 
an 
distributing the securities must also 
be stated and the proposed price at 
which security is to be offered to the 
public in the United States and else- 
where. The statement must show the 
cost to the person or corporation, 


oration officer | o¢ 


BD ARE SAE ENPRR EL. oF TIPO ITMRA TOL OG Ca CLC 5, 


Power’ is shader 
foroke the. i on 
sues. The commissi 

on Sha the ofect 

a 
te Mare been viata tah 
suers appear to have poe or 


waged or are about 
frau ulent transactions or 


uers in oth dis- 
honest of have wade any fraudulent 


representations in any somneens or 
in. any cireular or Uber terature 
that has been distributed ponsetnins 
such issuers or persons or securities 
tegistered. Revocations may also oc- 
eur if found that the issuer is not 
conducting its or their business 
accordance with law or if the affairs 
are in an unsound or insolvent condi- 
tion. If the commission ves 
the enterprise or b of is- 
suer of person, or the security, is 
not’ b —n souhd principles it 
may $3 om in the interests of 
Whenever the F, 1 Trade Com- 
mission desires {t, it may, ask the 
— oon Semen sta mr t | 
° ° m more co an 
bout wn te the lateatpractiabl 
ore n 
is refused the refusal will be 
sidered nh eo ground for revocation 
registration. , : 
At any time, the commission if it 
deems it necessary, may enter. an 
order requiring an immediate show- 
ing of continuance of the right to 
sell securities. Within thirty days 
the issuer or other person {a entitled 
kept of all hearhtne chet sreieaiins 
0 earin n n 
before the evaemninaien, wr ‘ _ 


Review Provided For 

There is provision that a review of 
any order made by the commission 
revoking the registration may be had 
before the Court of Appeals for the 
District of Columbia within thirty 
days after the entry of the order. 
Commencement of such proceedings 
would operate as a stay of the com- 
mission’s orders: ' 


Advertising Must Tell Truth 

The Act makes it unlawful to carry, 
transmit or cause to be carried or 
transmitted in interstate commerce, 
by use of the United States mails or 
by ony means aay written, printed or 
graphic communication or document 
or even any spoken communication 
announcing, offering or advertising 
for sale any securities subject to the 
provision of this act, unless suc 
communication or decument contains 
the following information concernin 
the security so offered: the name o 
the issuer and the names of the 
underwriting syndicate, if any, amount 
of capitalization authorised and paid- 
up, location of principal place of busi- 
ness and place of incorporation, if 
incorporated. 

A brief description of the securit 
offered must also be included as well 
as all pertinent information with ref- 
erence to dividends or fixed returns 
and voting power and relative posi- 
tion of oustanding securities havi 
prior rights, as well as the amount o 
capital stock and ‘other securities, 
commissions and bonuses, , 

The price at which it is offered to 
the public and the net amount to be 
returned to capital investment, as well 
as the maximum emount of commis- 
sion or other form of remuneration 
to be p&id in cash or otherwise, di- 


are 
in 


rectly or indirectly, in connection with | suit th 


the sale or offering for sale of such 
securities must be shown along with 
the names of officers, directors and 
trustees of the issuer or of the owner 
of the roperty constituting the basis 
of the issue. There has to be 4 state- 
ment showing the issuer's. assets and 
liabilities and. profits and loss durin 

the year preceding the offeri an 

also a statement to the. effect that 
additional information may be secured 
from the Federal Trade Commission 
at Washington, District of Columbia. 


Penalties Heavy 

Different to what is permitted in 
Canada, and in most states of the 
United States, there is provision in 
this act that the information referred 
to, whether written, printed or other- 
wise phically. expressed, shall be 
placed in a conspicuous part of all 
communications, documents or other 
literature. All these written, printed 
or other grappic eOmmunications or 
documents ard to be filed also with 
the Federal Trade Commission, 

With the delivery of security or 
securities to the purchaser a state- 
ment containing this information 
must also. be delivered; It is also 
stated that any person receiving se- 
curities specified in such statements 
and offered to the public shall be 

resumed to rely upon the represen- 

tions set fo in the said state- 
ment. If such statement is false in 
any material .respect oo persons 
acquiring such securities either from 
the original issuer or from any other 
raon shall have the right to rescind 
he transaction and to obtain the 
return, either at law or equity, of all 
consideration given either from the 
vendor or perecas signing such state- 
ment, sein’ y and several knowing 
of its falsity. The amount 80 recover- 
the persons signing the 
statement shall not exceed the price 
paid for such securities, 


Sales Barred 

The coal ai eeeities has the 
right to obtain 
af snch tainty tom 
of such falsity, from any one or more 
of the signers of the nent in 
which such falsity oceurs. 

Sales of securities for owner's ac- 
counts are exempt as well as govern- 
ment securities and issues for char- 
ity. Isolated transactions are not in- 
tended to be covered but only those 
which occur in the course of continu- 
ous trade by persons who engage in 
the purchase and sale of securities as 
a business. Exchanges of one secur- 
ity for another pursuant to the right 
of conversion are also exempted. 

Employment of artifices to defraud 
is barred, and devices, schemes or 
artifices to defraud or obtain money 
or. property by means of false pre- 
tences, representations or promises 
are forbidese, and any evidence will 
be transmitted fo the Attorney-Gen- 
eral by the commission, 

The commission is empowered to 
amend its regulations and can sub- 
poena witnesses and examine them 
under oath and acquire possession of 
any books and papers relevant or 
material to the enquiry. 

A conviction of L, violation of 
any of the provisions of the or of 
the rules and lations promul- 
gated by the commission, may result 
in fines of not more than $5,000 or 
imprisonment not more than five 
years, or both; and any officer, direc- 
tor or agent or any corporation know- 
ingly participating in the violation, 

1 be punished. 


. Canada Permanent 

Do you consider the Canada Per- 
manent Mortgage Corp. as safe an 
institution as any of the banks, hay- 
ing in mind # savings deposit 
account? 

Canada Permanent Mo 
Corporation has 50 years of pro- 
gressive increase in assets in- 
come to its credit, All mortgage 


lending corporations are passing 
ary te ie Rael dae 


the 
Canada” 


. 


reumstances. ‘The method. of | and 


/pto- 


holders’ dicate at 
that oe 


for any and | wai 
& consequence | has widen 


e 


so Me ebownt Sure 
coupons of. 


hich are not, being 
honored, It has 


ry 
a d into the Bon 
I send this bon sa satveal ob 


my may be geereies 
Id tell me what steps 
ri should take this matter? 
tne el 
le to look 
th ness ole ee iiss yon? fae 
on this matter so that I may be 
rotected. 


protective ttee. 
rotective committee for bond- 
ted patable nical in Cae 
e 
ada and the United States who 


of nepns 0 Sret cot and 


have, themselves, -® considerable | in 


interest in the bonds. Some of 
these ple have also a very 
strong interest in the equity stocks 
below the bonds ani to extent 


it is not likely that any measure | future 


ie ce ae so 
tro equity s @88 con- 
tinued inad of earnings 
eventually es such a course 
desirable. The bondholders’ pro- 
tective committee has represented 
that its hand is strengthened in 
any representations which it may 


would be 


make for reorganization of the |. by 


company by deposit, 
You are aware of the demoral- 


h |.ized condition of the newsprint in- 


as a whole and that there 
have various plans for merg- 
ers of the aie wa ts, Huge ae 
ganization plans have already been 
effected for large parts of the in- 
dustry, but there is no let up as 
t in the business situation which 
curtailing production of individ- 
ual units. ‘ 
So long as the company survives 
without reorganization it would 
not matter whether Wie deposited 
our bonds or not. t you gain 
by depositing is that there is a 
ng central body acting on your 
behalf.as well as on behalf of other 
bondholders. They have promised 
at in case of a reorganization 
lan being offered those who so 
esire can withdraw their bonds 
from deposit if the plan does not 
em... 


At the time of issue of these 
bonds it: was provided that bond- 
holders could form a protective 
committee in case of default. There 
has been objection to the present 

rotective committee on¢he ground 

t it works under New York 

laws and has excessive powers. Ap- 

arently, however, no further ac- 
on was taken. 

Aside altogether from the un- 
doubted ability of the present pro- 
tective committee The Financial 
Post feels that the proper course 
would have been to call together 
the bondholders so that the latter 
could organize their own commit- 
tee and their own protective meas- 
ures, ane mes ht not have done 
it so well but they could have sat- 
isfied themselves as to many points 

ast, present or future, bearing on 

é value of their bonds, 


City Gas 

I have received an offer to exchange 
my shares of Consolidated Utility In- 
vestment Corp. for those of City Gas 
and Electric Corp. which operates the 
ms system in Three Rivers. Before 

make the exchange I would like 
your opinion of the proposal. 

Our understanding is that the in- 
vestment portfolio of Consolidated 
Public Utility Investment Co., Ltd., 
has depreciated substantially in 
common with experience of other in- 
vestment trusts and that the break- 
up value of the stock is but small. 

e@ believe, however, that you can 
obtain this break-up value from the 
Soemagrs if you so desire it. On the 
other hand, an exchange into shares 
of City Gas and Electric Corp. might 
be considered if you are prepared to 
t @ period of years. City Gas 
ed its scope of operations 
substantially in recent months 
through acquisition of Yamaska 
Power Co. and Consolidated Utili- 
ties, Ltd. We are informed that 
both these properties have been 
acquired on favorable terms, while 
further expansion is contemplated. 
Earning power of City Gas is lim- 
ited at present but our understand- 
ing is that the company is making 
progress and that various econo- 
mies will be effected through con- 
solidation of properties recently ac- 
quired. Over Per cent of the 
stock of Consolidated Public Utilit 
Investment Co. has been exc 
indicating that shareholders prefer 
to hold the securities of.an operat- 
ing company rather than wait for 
an iz ae in stock _—e 
conditions as nt better- 
ment inthe position of Donsakitcted 
Public Utility Investment Co. 


Right to Information - 


The writer is a small holder of Con- 
solidated Investment Trust bonds, 

I. believe some time ago The Post 
mentioned this default but with very 
little comment, h er; meanwhile, 
very much interest was aroused 
I confess I was much disappointed 
that The Post made no mention what- 
ever of this important matter. Upon 
getting recent issues, however, I was 
glad to st co iscussion. 

It appears that the Trust 
ment were very adverse to 
out ay information abbut 

rtfolio or ¢ made last year 
n same. This seems ridiculous on 
the face iof it as barely Be people 
who invest the money have a right 
toe information, I a letter 
from Messrs. Wood Gundy & Co. 
which stated that oe did 
to send out the po oes 
satel pony nee a copy same 
and. very . largely "South 


that ; 
mae and sold during the last 12 


months should be made public, 


we look 


to 
ously not “sott 


goagtion of fiora ohn 


it may be said for present man- 
agement that the company 
pesled ton ioveehmiph lezen, holt 
or inv - 
ing securities of the kind shown 
Consolidated. Investment Cor- 
poration. Any attempt at liquida- 
tion—and we do not know that 
attempts were not made—would 
have produced and probably did 
produce acceleration of the down- 
ward trend. There is nothing to 
do but wait to see if/the inter- 
national situation gets better and 
troubles — down in South 
America. Difficulties of exchange 
are the principal ones and it may 
take some yeats to fix these up. 
The Financial Post looked wi 
considerable disquiet from the be- 
ginning on the celerity with which 
investment bankers in Canada and 
the United States formed large 
investment trusts. It really was 
an invitation to the general public 
in many cases to participate with 
the bankers in underwritings. Pur- 
chasers of bonds expected that the 
bankers would turn over stocks and 
bonds they had for sale but they 
also believed that their general 
high reputation was a rantee 
that they would protect clients who 
bought Consolidated Investment 
Trust stocks. The Financial Post 
feels, however, that a time like 
this shows plainly the inadvisabil- 
ity of the same organization being 
merchants of securities and man- 
agers of a buying investment trust. 
hen various items in a portfolio 
go “sour” suspicions will inevi 
arise that the trust was used a8 a 
way of escape from overloaded 
shelves. Clients will suspect it be- 
cause it “could occur.” The mere 
fact of the depreciating securities 
being in the trust will be taken by 
many as proof that the investment 
trust has been used as a dumping 
ground. When that is shown not 
to be true he will still fear that in- 
fluence will have been used to pre- 
vent the manager of the trust sel- 
ling off weakening securities in 
competition with the banker. It is 
an Vee market practice not 
to have both sell together, but who 
is to determine precedence or when 
one shall sell and the other not? 
onds and preferred stock of 
Consolidated Investment Corp., 
sold like wild fire when offered 
because the general public knew 
that Wood, Gundy & Co, had been 
highly successful in their underwrit- 
nes. oe looked like o aise to 
participate in a ve \ 
Since then the underiting bee 
iness has fallen from the propor- 
tions of a spring flood te a mere 
dribble on a dried-up stream bed. 
All that bondholders are concerned 
in is to satisfy themselves whether 
or not on the whole the best that 
on beeglone was done under the 
ircumstances. On this page are 
given suggestions from an account- 
ant writing to The Financial Post. 
that full information 
given to all registered 
bondhol but that bearer bonds 
are not known and that dissatis- 
faction is most apparent aoene 
these because they have not 
the advantage of personal explana- 


tions. 
On the point of investment bank- 


published im the offerin 
cular and it was domina y 
Wood, partners. And the 
purposes of 


trust, as indicated, 
provided for nederentng of issues 
end. other purely speculative opera- 
ons, - 

oan pe goes back to fe Be 

ning. s com was never 
an investment trust Tn the true sense 
of the term and should. not have 


rise 
y & Co. rose and fell, 
of both concerns being 


Consolidated Investment 
The following letter has been 
@ subscriber of The 
As I am a holder 6f some Consolf- 
ted Investment 4% 
bonds 
the i r 
11 issue 


Before proce let me say that 
I have made quite's study of General 
t investment trusts espe- 


managemen 
cially duri t ft ear 
Sines the ing bf 1933 have. porn 
the 1932 rts of 
companies onl woul 
rom 


u f them 

i aie eaed risons oe 
our me scan 

se conte 3k Ines maps 


1, Adams Co. 
2. Senleek dieialeseetlon Co, 
. Chartered Investors 


the 


time nent 


tably | panic-driven flight from them 


hri in es 
of the securities, individually and 
vely, from cost values is re- 
am not in a position to 
say how it compares with the shrink- 
age in the Dow-Jones averages as I 
did not take time to figure this out. 
As I remember the great majority of 
a“ ao - | eet a ee 
and held a es, &@ per- 
centage consists ‘a Argentine, Uru: 


has n, Colombian and some other 
Oath enon bonds. I am not sufe, | 


but. I think, some Peru bonds are 
included. On most of the popes 
interest is being paid with difficulty; 
but market values are down at least 
70 per cent, My short survey inclines 
me to feel that practically no attempt 
was made during the entire defla- 
tionary period to switch advantage- 
ously from vulnerable situations into 
defensive situations ,where market 
values and dividend income could be 
more assured, I do not know why. 
Perhaps the restrictions of the bond 
i. ad one oe do ae it. 
omparin 4 cOmpany’s operations 
with a sumben of others in my opin- 
ion the evidence of ongiee ap- 
roaching good management is not 
Nisclosed. hings were permitted to 
take their course unhindered and un- 
ided. The future was a deep, dark, 
mpenetrable, insoluble mystery. 


Li Now Inadvisable 


_ ce ; ly hi ect - ae tangiet 
phraseo e plan of reorgani- 
zatio it admits of innumerable 
in retations and many of them 
adverse to the interests of the pro- 
posed income bondholders. As 1! 
understand the situation the present 
bonds are held in such blocks, by 
certain interests, that have agreed to 
the proposed plan that I am afraid 
the widely scattered, small and un- 
represented bondholder will - have 
very little mance oe 

erhaps you agree that the 
waeld te now in the very mire of the 
valley of tribulation following some 
extremely severe deflationary years. 
Bonds, equities, commodi are in 
contempt. There has been a — 
old. But current events in the U.&., 

gland and France appear to indi- 
cate an early (and—perhaps quick) 


(Continued on page 19) 
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accumulative 
bonds with 
interest at 5% 
per annum 
ad = compounded 
? Eee iei half - yearly 


Savings 
Account 


CENTRAL 


eT ESTABLISHED 1664 }>% 


| | A. 
ISAN AND SAVINGS 
COMPANY 


KING AND VICTORIA ST8., TORONTO 
29 SIMCOE ST. N., OOHAWA 


alee Nase 


Mortqaqge ei aelsliaelal - 


INDUSTRIAL ACCEPTANCE 
CORPORATION Limited 
Commercial and Industrial Bankers 


Head Office— Windsor, Ontario 


Assets exceed $70,000,000 


STEEL STRUCTURES 
PLATE & TANK WORK 
CAISSONS, BARGES 
RAILWAY & HIGHWAY BRIDGES 
SWING & BASCULE SPANS 
COAL & ORE BRIDGES 


Hydraulic Regulating Gates and Operating Machinery 
Liftlocks, Turntables, Electric and Hand Power Cranes 
Gear Cutting, General Machine Work, Forgings 


DOMINION BRIDGE COMPANY 
LIMITED 


Heap Orrick :- Lacatne (Montreat) Que. 


BRANCH OFFICES AND WORKS: 
OTTAWA WINNIPEG VANCOUVER 
TORONTO CALGARY 


AGENCIES: EDMONTON RECINA 
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What Makes This Book So Fascinating 
_ That it Sells 
All Over the 
World ? 


Post Business Year Book, 1933, 

r interest and value to business 

want facts and not guésses when 

for new ‘markets for their goods, 
for accurate and up-to-dete 


In The Financial Post Business Year Book, new 
1933 edition, facts and figures on Canadian 
business activities are so intelligently chosen, 
analyzed and grouped as to make reference fo 
this book fascinating not only to Canadian busi- 
ness men but also to economists, statisticians, 
financiers and government officials in other coun- 
tries throughout the world. 


A Storehouse of Facts 


It contains a clear, simple, welbillustrated and 
thoroughly indexed record of Canada's eco- 
nomic progress during the preceding twelve 
months. It covers every phase. It is planned 
for business executives, investors, educa- 


economic . 
about Canadien business activities. —-tionists and professional people. 
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A NEW FEATURE— 


A ipetia survey of Retail Merchandising in 65 cities 
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The Financial Post, 
4153 University Ave., Toronto 


Please send me postpaid e copy of The Financial Post Busi- 
ness Year Book, 1933. Attached is my $2.00 in payment. 
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({\TTAWA—Members of Parlia- 
ment have suddenly become 
result be to ee als = 
ma power 
devel : sadly be-devil- 


opment, already sadly 
led by politics, into a new contro- 


ago The Fi 

‘ that under 
uharnois 
pro by the bondholders’ 
a committee, an uel cess 
e power 88 
to the xt Seacbers of the 
House of Commons appear to have 

impending tes fie in th 
m pmen y in the 
members who launched 
the first Parliamentary attack on 
Beauharn are irded as cer- 
tain to launch a second one. The 
sae ate will have = fesetous 
jective of persuading the Govern- 
ment ‘to forbid the marriage banns 
between Beauharnois and Montreal 
Light, Heat and Power, and to take 
such — may be necessary to 
convert Beauharnois into a publicly- 
owned and .operated utility com- 


pany. 
Tt goes without saying that the 
Bennett Government will refuse to 
pro power affairs, 

but having meddled already with 
the management and financing of 
Beauharnois, there will be plenty of 
arene for the creation of a 
political issue of some magnitude 
in the public ownership belts of the 


country. 
* & & 


BRExIND these rumblings in the 
House of Commons it is evident 
there lies a sharp conflict between 
various financial ups and indi- 
viduals who are interested in the 
spupany. From the very outset, 
uharnois has been cursed by in- 
ternecine fueds between rival groups 
interested in the development. 
These groups fight among them- 
selves until one party clearly dem- 
onstrates its ability to win. Then 
the groups foredoomed to defeat run 
to Ottawa to disseminate informa- 
tion in quarters whence political 
uprisings may easily be produced. 
The original attacks upon Beau- 
harnois, while coming from Pro- 
essive members whose electoral 
itat is far removed from Quebec, 
was almost certainly the result of 
information brought to Ottawa by 
disgruntled financiers. It is a shrewd 
guess that they played the Beauhar- 
nois game for as high personal 
stakes as anybody, and only turned 
“King’s evidence,” as it were, when 
it became clear that the more glit- 
tering were not for them. 
And 


so today, Beauharnois is 
once again the cockpit in which rival 
indi ls and groups are battling 
for control or, at least, a place in 
the power sun. While the fight is 
not over, may, indeed, only have 
nicely started, some of the contest- 
ants are fin their way around 
the corridors of Parliament. It may 
be presumed that they are men who, 
regardless of the fortunes that may 
await. other contenders, are satis- 
fied that they ere out of the fight. 
* ¢ # é 
Me BENNETT'S brief allusion 
to uharnois last week 
leaves little doubt as to the Govern- 
ment’s policy. The Government has 
guaranteed the banks with respect 
to the $15,500,000 required to carry 
the development into production. 
The bondholders’ protective com- 
mittee has now recommended, or is 
about to do so, a plan which will re- 
sult in Beauharnois getting suffici- 
ent raven, hes pay off the banks, re- 
lease the Government from its guar- 
antee and complete the power plant. 
This being s0, the Government has 
no intention of trying to dictate to 
the bondholders what shall be done 
with Beauharnois; who shall own it; 
how it shall be operated. The Gov- 
ernment will recover its guarantee, 
file away its title deed to the Beau- 
harnois canal, and quietly fade out 
of the picture. 


Nor will Ottawa unduly oppose 
any request which may come from 
for the right to export pow- 
er. The Taschereau Government has 
recently introduced legislation per- 
mitting the export of power under 
strict regulation. The Quebec con- 
tingent at Ottawa are confident that 
the bec power companies, with 
the blessing of the T reau Govs 
ane a | come to the Bennett 
vernment for er export per- 
mits. Under Federal law, the Gov- 
ernment has authority to approve 
permits by order-in-council. 
This being so, the common belief 
' ds that Mr. Bennett will agree to 
any reas le proposition that is 
advanced. Export of Quebec power 
within the year is considered highly 
probable, 


B. C. FRUIT CANNERS 
PROTEST SUGAR TAX 


-7 which fear that 

‘zesuit of the levy will prever ont thus 
from winning a 

P n portant 

Columbia sold 15,000 cases 


loganberries in the United 
las' and this year 


dispose of 60,000 cases in 
assert, how- 


new tax will enable 


ex- 

lumbia products. 

will be forced rh Sisence 
instead of berries. . 


tralian but ucts of those 
eountries ss 
paid only as wolien 


Financial | a9. 


Pro- | fact, Senator Beique once moved 
is effect, while 


nly covenant- 


elongs to the provinces and 

e right to make bach atipnlations 
contracts has not been challenged 
The other provincial 

assertion has been along the line 
that the Dominion must not issue 


the 


statutes, successive Federal go 
ments have conceded this right. Ts 
an 


amendment to this the 
pee, House was considering the 
Electricity and Fluid Exportation 


rt. Th , of 
expo e power 312. 
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Act. The amendment was accepted | ' 


without question, but the measure 
to which it was offered failed of 
enactment. In principle, however, 
the right of the province to be heard 
in all matters affecting power ex- 
ports has been conceded by every 
government since 1915, 
Present Provisions — 

eer of power is dealt with un- 
der the Electricity and Fluid Ex- 
portation Act, enacted originally in 
1907. The history of the enactment 
is of interest, but of immediate con- 
cern are the present provisions of 
the law. The Government is given 
power to draw up regulations gov- 
erning the export of power, to im- 
pose an export tax and license fees 
on companies exporting. The law 
reads: “No person shall export any 
power without a license . . . nor 
construct or place in position any 
line or wire or other conductor for 
the exportation of power.” 

The present reguiations were pro- 
mulgated March 16, 1925. hey 
impose an. export tax on power of 
three-hundredths of a cent per kilo- 
watt hour. Export licenses cost $50 
or $25 each, according to the vol- 
ume of power that is to be exported. 
As a revenue proposition, the Fed- 
eral Government makes very ‘little 
out of the business. Total receipts 
have always been under $300,000 
per year. 

Exports Declining 

In the past few years, power ex- 
ports have decreased. This is par- 
ticularly true. in British Columbia, 
where’ existing export power con- 
tracts expired in 1980 and were not 
renewed. In British Columbia, 
however, the American importers 
either brought in new power devel- 
opments of their own or no longer 
needed the power. The ex ing 
companies still have export licenses, 
but. send out only a small amount 
of power. In Ontario, Quebec and 
the eastern provinces, contracts are 
still in force, but the requirements 
of Americans, owing to the depres- 
sion, have decreased. 

The last year of record is the 
fiseal peried coding March ps Peer 
Figures for the new. year will no 
be available until June. But in the 
earlier period total exports amount- 
ed to 1,008,358 kilowatt hours, a de- 
crease of 741,140,820 kilowatt hours 
over the preceding’ year (ending 
March 31, 1931) and a similarly 
sharp reduction over the fiscal year 
ended March 31, 1929, when exports 
were 1,604,210,090 kilowatt hours. 

Last year’s exports were as fol- 
lows: 

kw.h, 


Ontario Hydro (Niagara Falls) 
364,524,100 


firm power 
Ontario Hydro surplus pwr. 30,889,600 
326,106,398 


Cedars Rapids (Montreal) .... 
Canadian N ee 
262,217,800 


ra 
1,598,200 
6,951 


10,014,700 


12,552,505 
146,606 
271,490 
318,850 
436,180 


Canadian Niagara surp. pwr. 
Western Power (Vancouver) .. 
Ontario and Minnesota (Fort 

Frances) 

Maine ahd New Brunswick 

(Presque Isle, Me.) ........ 
B. C. Electric (Vancouver) ... 
Northport Power (Rossland) .. 

Pies. (a Stephens) 


South, Canada Power ( 

North. B. C. Pwr. Co. (Stewart) 
Internat’! Rly. Co, (Buffalo) .. 
Fraser Cos. (Edmtnston) .... 
Detroit & Windsor Subway Co. 
_ The figures are given in terms of 
kilowatt hours. In the case of the 
Ontario Hydro it will be observed 
that total exports run to nearly 
400,000,000 kilowatt hours, which is 
slightly in excess of 60,000 horse- 
wer. The export of the Cedar 
ids company is equivalent to 
49,765 horsepower; the Canadian 
Niagara company to .38,489 horse- 
wer and so on. Total exports, 
ast year, approximated 150,000 
horsepower. 

Been Vexed Question 
The ¢xistence of such large ex- 
port contracts is sufficient proof of 
the interest that parliament has 
oa.in this question in the past 20 
| vears, § Power export ~e en a 
pu question in both the Com- 
mons and the Senate. In a general 
way, all parties are pledged to re- 
strict it to the smallest possible 
amount; to prohibit it if possible. 
The Conservative party, in particu- 
lar, is committed to a policy of cut- 
ting down exports, and in no case 
of increasing them. , 
In 1928, when the Carillon devel- 
opment was under consideration, 
on. H. A, Stewart, now minister of 
public works, moved an amendment 
to the Electricity and Fluid Export 
Act, removing the power to grant 
export license from the Govern- 
rei ye vesting me eens ri 
ill was warmly supported by the 
Conservative members in the Com- 
mons at the time, The bill was ac- 
cepted, also, by the Liberal Govern- 
ment, but failed to be adopted owing 
to the fact that it was a private 
measure and could not be reached. 
- Mr. Stewart returned to the task 
in 1929, when he advanced the bill 
again. In the second attempt he 
modified the measure to meet obvi- 
ous difficulties, He recognized that 
existing licenses could not be cut 
a - the moneys, was mestricted 
y to new applications. He rerog- 
nized, also, that emergent conditions 
sometimes arise in which export of 
wer for a brief time is advisable. 
e such condition arose when the 


New England states were visited | be 


with floods. Their power plants 
were put out of action, and the Can- 
adian Government ‘granted export 


licenses 
liament Opposed 
ported by Sons RH Benne 


fect, therefore, while -it mg be 
argued, legally, that failure of the 
Government to renew licenses would 
automatically break these contracts, 
the actual position is that licenses 
always will be forthcoming while 
the contracts 

The story ofPdwer licensing dates 
back to 1887 when the first r 
for a power development was pre- 
sented to Parliament. The pcwer 
was to be developed at Niagara and 
exported to the United States. The 
charter was granted, extended from 
time to time. Finally, when the 
works were taken in hand,about 
1906, Parliament realized that some 
export machinery must be created 


and the first Electricity and Fiuid t 


Export Act was passed in 1907. The 
Province of Ontario, through Sir 
James Whitney, then premier, was 
an assenting party. ter on the 
desirability of having export per- 
mits granted by the Government 
was sharply questioned. Sir Rob- 
ert Borden tried to make the Rail- 
way Commission responsible, with- 
out success. The first license went 
to the Ontario Power company of 
Niagara Falls. Other licenses is- 
sued on the same day were to the 
Canadian Niagara Power {o., and 
to the Electrical Development Co., 
both of Niagara Falls. The first 
license permitted the export of 45,- 
000 kilowatts which, by oging. one 
third, may be converted into 60,000 
horsepower. The Canadian Niag- 
ara Co. license was for 39,165 
watts and the Electrical Develop- 
ment Co. for 34,316 kilowatts. 
Built by United States Money 
The Canadian Niagara Power 
Co. was built by American money 
at a time when there was no mar- 
ket for power in Canada. Its pres- 
ent capacity is about 100,000 horse- 
power, of .which it is licensed to 
export 60,300 nacangones: The or- |. 
igina]l license for 39,166. kilowatts 
ran from 1908:to.1912, when it. was 
increased to 40,000, Im 1915 it was 
increaséd again to 55,000, In 1918 
and 1919 the license was cancelled 
but was renewed in 1920 at.40 
stepped up in 1922 to 45,000, 
it has remained 


ever since, 
The Electrical Development. Co. 
and the Ontario Power Co, held their 
licenses steadily. When the former 
company was taken over by the 
Ontario Hydro, the contract was in- 
herited. The Hydro continued to 
apply for licenses in the name of 
the old companies until 1925, when 
aoe was issued direct to the 
me, 2 ‘ 
ith regard to the Ontario Power 
Co., the story is different, When 
the Hydro negotiated for its pur- 
chasey the export er contract 
outstanding ran until the reer 2,010. 
The Hydro tried to break the con- | 
tract and in the Bpahot accepted it 
at a maturity in 1950. Licenses for 
this contract were also issued in the 
name of the old company until 1925 
and then in the name of the Hydro. 
_. Contracts Altered 
With réspect to both these con- 
tracts, licenses were cancelled in 
1918 and 1919, but restored in 1920, 
The one was for 35,000 and the other 
for 45,000 kilowatts. In 1925, the 
Hydro license called for export of 
80,000 kilowatts. But in the same: 
year the Hydro began the export 
of surplus power, receivi license 
for the export of 45,000 tts of 
such power. In 1927 a change was 


made. The license to export “firm” - 


or ordinary power was cut to 45,000 
kilowatts, the amount of the orig- | 
inal Ontario Power Co. contract, 
while the license for surplus power 
was stepped up to 80,000 kilowatts. 
And about the same time the Can- 
adian Niagara Power Co. was al- 
lowed to send out an additional 
20,000 kilowatts of surplus power. | 

The other large contract is the 
Cedar Rapids Power & Mfg. Co.’s 
agreement with the Aluminum Co, 
of America. This export contract | 
began at 45,000 kilowatts in 1913, | 
was increased to 75,000 kilowatts in 
1917 and, with the exception of 1918 | 
and 1919, when export was stopped, 
has been held there ever since. 

A very clear distinction is drawi 
at Ottawa, between exports o 
“firm” power and surplus power. 
The “firm”. power is an ordinary 
day by day export of power. Sur- 
plus power is exported only when 
the power companies have a surplus 
and it ean be withdrawn on 24 heurs 
notice, ’ \ 

No Contracts Cancalled 

That the exports of “firm” powef 
ae permanently lost to this country 
8 generally pecened by members 
of Parliament. It is recalled that 
in the days when the Hydro Electric 
were endeavoring to cancel the) 
Niagara contracts, prior to taking | 
over these companies, the issue be- | 
came so prominent that the Ameri-| 
can interests affected appealed ta | 
the Public Service Commission of | 
ee ree aeete =e ee | 
issued a men ting out that | 
the withdrawal of this power would 

a “ to many cities and 
districts of state and declared 
that Canada could not do so. The 
Canadian Government, in view of 
this statement, aes a order-in- 
council asserting 's t to 
cance] the hemmnes - But has 
never permanently cancelled licens- 
es and, it is commonly agreed, never 
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Co..ese0 none pena E The ny ; 
Rapids Power Co.... 1912 1997 76,000h.p. $15 h.p. 
or nada Power (sells only about 200 residents in U. 3.) 


ag ye 1%c kw.h, 
1%c kw.h, 


Po Co, Sh edé sede . 1925 1955 ‘ , ‘ 
son 6 seuel 2,010h.p. 
1%e kwh. 
- Ieckwh, 


Companies (annual contracts) 

Maritime Electric COiscace 1 1945 304 h.p, 

"West Kootenay Power Co, 1 1938 2,010. 
Western Power Co. (interchange surplus power only) 


*No amount stipulated. 
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"| Last 

Job for Syndicate around $750,000 ta meet its Ameri- 
It is undetstood that any plan| can obligations—interest on funded 
for uld ,be| debt payment of power deliv- 
eries from Duke-Price Power Co. It 
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oO power or expo 
United States to provide sufficient 
American funds to cover the com- 
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th h any one company. A com- 
b on of Beauharnois, Montreal 
nt} Power and Shawinigan would he in 
a position to handle an export busi- 


com to deliver power under 
$24 tt is considered as highly 
probable that eve ly a market 
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Reasons for Hope 
With a return to normal condi- 
tions in its , there is reason 
for that Niagara Hudson 


i in con- 
tracting for a fairly substantial 
supply of power. 


n 1931 energy generated by 

i udson steam rating 
plants amounted to 270,000,000 
kw.h. This figure is below normal 
as in 1929 a energy 

The drop between 1929 and 1931 
production of energy by coal, repre- 
senting 700,000,000 kw.h. of energy 
would go a i way toward absorb- 
ing the 250, h.p. which Quebec 
proposes to allow the operators to 
export. . 

There is no accurate information 
ge eee in 
Niagara Hudson’s generating 
plants, nor is it possible to fore- 
cast when d for energy will 
return to 1929 levels. 


THE STORY OF A GREAT CANADIAN INDUSTRY—INTERNATIONAL IN SCOPE 
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-Nvanadian Nickel 
... discovered 50 years ago..today th 
|. basis of a world-wide industry 


otal Bae pase soceth discovery of Nickel 


stantl i 


2 have | place in the Canadian 

. Froma mining development, | 

the pe eee hecome the foundation Oi 

of one of 's gpessent sneeal toxteaerl Looking accomplishments arid develop- 

Mines havebeen opened up,refining processesdeveloped, ments of the last fifty years, one but be conscious 

smelters and refineries erected, operated by power of the tremendous possibilities that lie ahead. It js the 
1 from the S water o pand task of this and its organi 
SHistiget Gad coimiese’ Shows Paatyoce eet ao 


Send for "The Story of Nickel” a booklet dealing with the and 
_ Gevelopment of Nickel. Write to the Company at 23 Hig Sr We, Ta 
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There are three gold standards 
which have been-in use since the 
war. if one were not ‘enough 
to puzzle the layman, complica- 
tions have been added. But the 
fundamental principles of each 
standard are simple and easily 
understood. 

The three standards are the gold 
exchange standard, the gold bullion 
standard and the gold specie stand- 
ard, The specie and bullion stand- 
ards are closely related. 

Strict interpretation of the gold 
standard requires the country op- 
erating the system to redeem its 
notes in gold coin, to buy gold in 
unlimited quantities at a fixed 
price, to t gold in unlimited 
quantities as legal tender, and to 
allow unrestricted import and ex- 
port of gold. Under this system gold 

, 1s current coin of the realm in every 
way, even in the form of bullion. 
his is the gold specie standard. 
Holland is now the only important 
country using it. The United States 
was using it until the banking crisis 

occurred. 

Gold Bullion Standard | 

The gold:bullion standard is a 
modification of the specie standard. 
Notes are not freely redeemable in 
gold coin under this plan. But bul- 
lion and coin are bought and sold 
at fixed levels, subject to a mini- 
mum quantity. This minimum pre- 
vents much of the circulation. of 
gold coin publicly. Freeexport and 
import of gold are allo by this 
standard. Thus it is much the same 
as the specie standard, except that 
gold coin doesnot get into public 
circulation through redemption of 
notes in small quantities. 

The gold ex standard con- 
sists of maintenance of the foreign 
exchange of a country on a par 
with gold currencies. In such coun- 
tries, gold is not necessarily given 
in exch for notes, and gold 
need not bought and sold at 
fixed prices. But internal currenc 
is either exchangeable for a gol 
currency at a fixed price on 


two currencies, or cent 

facilities are to maintain for- 
_ eign exchange at the gold par. 

Thus conversion into gold 

currency can be made by the coun- 

try’s citizens practically at par. 

All three gold s _ o 
course, require the maintenance of 
gold reserves by the central mone- 

authorities of the gold stand- 
countries. : 
Purpose of Standamg@s 

The purpose of these standa! 
is first to remove the curre 
fluctuation hazard from fo 
trade. This is accomplished by use 
of a common medium, gold, to pay 
alin ofthe centel ae 
gold holdings 0: central au- 
thority are also used as a credit 
basis. The ee a maximum 
limit to which credit’ can be ex- 
tended in most cases. But this 
maximum can be altered by volun- 
tary action. ut 

In normal trade conditions be- 
tween gold standard countries, gold 
is used to pay for the net balance 
of payments. The free import and 
export of gold for such internation- 
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currencies very close to their gold 
par. If the balance of pa: ts 


its currency will rise on the ex- 
change markets. When it rises 
ahove a certain point, it becomes 
profitable to send gold in payment 
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foreign Sena When such ane 
ments are made they relieve the 
exchange market of a potential pur- 
chase of exchange and keep the 
exchange rates stable, That is how 
the gold standard works automati- 
cally. No matter which-one of the 
three gold standards are operated, 
the effect on exchange is the same. 
Such currencies can only fluctua 
within narrow limi 
Effect of Prices 

Price levels in gold standard 
countries must remain in fairly 
‘close relationship with each other. 
If prices were to fall heavily in one 


gold standard co due, say, 
@ contraction of ‘credit, avy D 


accuracy, given 

tions, : some 
co-operation om credit policies 
necessary to maintain a satisfac- 
_ tory operation of os oe stand- 
ard. Othe the i standard 
Will not work in this manner. 

In the first 
gold, Rt. Hon. 
Opinion of the 
ain was quoted. 
ee or 
ish internal price 
credit expansion rather than ° 
tenance of the stability of sterling 
on the fo exchanges. 
Parently feels that, since 
countries could not or would 
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expand os 
rates and heavy purchases of gov- 
ernment securities. But it hasn’t 
worked. The reasons are that banks 
in the United States merely held 
for emergencies the proceeds re- 
ceived from the sale of their bonds 
or used the funds to repay Federal 
Reserve loans. The expansion never 
extended into the whole credit 
structure, because of the banking 
system. of the country. 

In nce, the effective-operation 
of a policy of credit expansion is 
hampered because the Bank of 
France cannot undertake purchases 
of securities in the open market. 
Thus, —_ of the ieee gold hold- 
ings of France are doing no more Then there th 
for credit expansion than if the He ae 
were buried in the earth. ¥) but very real in 

Reader's Impression 

A reader of The Financial Post 
recently suggested that there is 
little reason to the statutory fixed 
gold content of currency units. His 
impression was that a group of men 
put their heads together in Lon- 
don many, many years and 
decided to give a certain gold con- 
_ to oe — — aan 

e sugges is arbitra 
procedure is now causing difficul- 
ties in the international credit 

» because the fixed value of 
gold must. result in a limitation of 
it expansion on a gold base 
insufficient for a modern economy. 
Actually the fixed valuation of 
gold, started in England, was 
established in. just such an arbi- 
trary manner. It was set by stat- 
ute at £3 14s, 2d. an ounce in 1663. 
This turned out. badly because 
silver was also freely coined in 
England at that time. The value 
of guineas in terms of silver was 

h, and they  disa 


engage in the 
burden of 
of Canadian might 
ublic.in this manner. tt 
been driven into the banki 
underwritings. One does not 
tion to foresee trouble 
underwriting activities 


insurance compani 
no denying 


for suspicion 
Toronto managed 
There is 
make anu 
group. The 


closely - 
trusts” 


selling bond and 
trial or utility com 
the borrowers and le 

More recently t 

set up. to act not f 
counter 


a result, gold was revalued in 1717 
at £3 27s, 10%4., which has been 
its statutory. value in Great Britain 
ever since. ‘This ‘was effected b 
requiring 44% guineas to be coined) without revaluation of 
from 12 ounces .of | xold,| believe ‘that this desid 
and guineas being given a value of| he achieved by grt 
£1 -1s. ° sg a eee ee 
Gold, Credit and Prices for inte onal 
There is little reason to suppose| far this has been lacking. 
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NO PANACEA FOR PANICS 
“Let us dismiss from our minds the idea that there is any cure 
pie for financial troubles and panics. These have their root 
n human 
the warm stimulating sunshine of summer, yy the icy, 
frozen winter, and are just as essential for the regulation, clear- 
} ance and purification of ess as the changes are for the general 
| health o: comes a of Saneey a trai te 
escape } peenslon, ures and losses., F is 
1 bound. Pogys ce x the lines beyond breaking point, and dull times 
are needed to restore them; and just in proportion as the per- 
Pep EEA ee 
ona ng upon margins, fina 
| increase in number and severity. Let us therefore dismiss all 
panaceas for panics such as we have just experienced, and which 
were due several years’ ago, but delayed by an ed succes- 
| sion of good crops and strong demand for our crops abroad. The 
point that demands attention is that our bank tem is unlike 
a — othe, speateiet Ia Sporengnly wi a5 
who believe present is no time to urge.the complete change 
we need, Our first aim should be to legislation turned from 
the wrong to the t path, by introducing to some extent asset 
rag No central bank is necessary to effect a 
the cushion—elasticity, which President Roosevelt recommends. 
—Speech by Andrew Carnegiein New York, Dee. 15, 1907. 
* * * * 


A WAR DEBT THAT CURSED THE RECEIVER 

“The experience of the past shows that the lessons’ 

| from the various panics which from time to time have visited us 
away from the minds of most men like a dream. 


Professor Bonamy Price, writing in 1866, truly says that prud- | 


| ence seems only to last fora year or two after disaster, durin 
which time care and energy gradually restore the losses incurred: 
then prosperity again follows; prudence disap , and reckless- 
takes its place; and once more the 
another panic... 
“The years 187273 were characterized by higher rates—the 
} average being about 4% for 1872, and 4% for agai 
} 2% for the previous 4 
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There. are investment banking ! 
interests in control of certain banks. There are life 
panies in the same. groups. There are trust companies working 
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ower Service 
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securities, which is not easy. 


Corporation Underwritings 
of many of our leading banks of sharing 
tion bonds. It has been manly domes 
t, when i 
of co tion bonds, the ere is 


banks directly or tly 


s of 


t+ will relieve the 
i h tradition 


by some recent 


ve to draw much upon one’s imagina- 
if the banks do not drop out of their 
ore abuses similar to those brought to 
light across the border creep into the system. 
e interlocking 3 inforr 
character, between all sorts of financial institutions 
dealing with the public—investment houses, brokerage firms, life 
es, trust companies, loan com 
that.certain groups of financial institutions can be oper- 
ated honestly and efficiently with a certain amount of co-operation 
between each other. No one ha ever been able to find 
in the manner in which the Gooderham 
a bank, a 
company, a trust company and one or two lesser financia 
no evidence that any one of these has ever been forced to 
the instance of another unit in the 
Gooderhams do not form companies to unload their 
mistakes on the aoe ar _ Gooderham tradition is not universal. 


relationships, sometimes informal, 
ies,-etc. There is 


an ound 
family in 
life insurance company, a loan 

T institutions, 
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s closely affiliated with the 
fhsurance com- 


are “investment 


with 4 

where both the “investment” and the “trust” features are 
largely absent because their policies have been dictated by groups 
whose interests lay primarily in other: directions. i 
issues on the one hand and managing indus- 
ies on the other and attempting to serve both 


‘have been bondholders’ protective committees 
the bondholders but for groups whose interests 
to the interests of bondholders. 


e are firms 


) per cent gold cover for notes. 


additions to present gold stocks and} France and Belgium hold over 70 
gold, They 
eratum can 


r cent. These enormous propor- 
ions are not necessary to settle 


r economy in| international balances of nts, 
This would call| and sredit if t 
co-operation. So 


are. of no. use for 


Credit can be increased on a gold 
standard basis, with little relation 
to the gold content of currencies, 
provided all leading gold countries 
follow the same policy. But if one 
country were to do it alone, its cur- 
rency could not be maintained on 
a gold standard. Wide currency 
fluctuations and divergent credit 
Leet we — This - ley 
pre sition of the wor 
and credit situation. . . 
Editor’s Note—This is the second 
of a series of articles on the gold 
tandard. 


s , The next will appear in 
an early issue. 


COAST LUMBER 
LAUDS PROPOSAL 
U.S.A. TRADE PACT 


Former Chief Market Now 
Cut Off By Tariff 
Action 


~ From Our Own Correspondent 
VANCOUVER—At least one sec- 
tion of the British Columbia indus- 
trial field will applaud negotiations 
leading to a form of reci 
with United States, a 

is the lumber industry. 
When the United States 
an increased tariff on lumber in ef- 
fect, British Columbia lost its big- 

gest and most important s 
While it has been possible 


thal 


tion. 


‘ Sac Cannot Be Entirely Div 
t would-be preaching a f pe 
Er eree thet Sens dies 


of ess 


A large 
a trust company, an investing oe or an insurance company. 
ht. 


But a way must be found to ensure. the investing public that any 


Financial brains are 
/ time when they Soot 


honest intentions behind it. 


The investors’ best protection will come. from 


or Investors?| 
Swale eataaegy Week Cr Ye | Examples of Betin ond 


or of directorships. One cannot say “there ought 
to be a law” to prevent the people who control investment houses f 
contro wate companies of being ‘Sehennat fh 2 bk 


and 


Challenge to Canada : 


‘United-States Cited to |. 


dicate ote of Unbalanced 


mn and a i 
be no tneeetbckinn at 


> 


all 


; 


= 


ly interested 


en 
ee 


be made 'to work over- 


~ 
a 


FR 
oe 


ny, will not be 
wn interests by some 
be subterfuge with the most 


ublicity. That 


8 


weapon of defence is to hand now, for. use to a limited 


Investors have step 
of companies in w 
were interested not ony as 
investors, The public 
and their sponsors in the f 
It_is not enough 


out and bought enthusiastically the securities 

it was generally 

agents of the sellers but as 

li any be more chary about such issues 
‘. 


known that certain people 
ents of 


to assume that the investor knows all the facts 


about every issue and the nome behind it. Take one issue of bonds 


in an inves corporation. 


circular who t 


investors were to 
president of the company was a 


in the offering 
they knew. that 


chief partner of the offering house. If they did not like 
such a connection they did not need to buy the bonds. What they 


did not fully realize was. that the money they were p 
largely to-finance speculative transactions in asso- 
ciation with the investment house and what they did not know was 

would take over from the partners of the investment 
blocks of not very saleable securities. There were numer- 


going to be used 


that the trust 
house large 
ous instances similar to this one. 
British company law requires 
ublic to disclose the interest of 


e new security legislation that President 
n the same 


Congress is going to insist u 


ng up was 


those who offer securities to the 
directors in all 


of the issue. 
It will thro ; 
- Roosevelt is likewise | tu 


going to abolish security affiliates of banks. 
‘ New Deal Is Needed for Investor 


‘Canadian provincial and Dominion legislation for the 
of investors may well be tightened up to provide fuller 
‘as tq the interest that different groups have in the same security 


sues. ; 
Legislation, however, is an inadequate form of protection. Laws 

do not make le honest, Laws cannot even define where essential 
fh any matter. And many of the most dangerous prac- 

tices in Canadian security financing are not the product of dishonest 
intentions but of habits that have been accepted with too little 


needed than s ighter practices. That they 


honesty lies 


—- or criticism. 
tiffer laws are less 


’ will come cannot be doubted. Even 


these ee days. 
In this day ena deals all around let not the investor be for- 
‘| gotten. His capital is needed in the upbuilding of the 


vai| CAN. FAIRBANKS 


in 


SUSTAINED LOSS 
ON OPERATIONS 


Report -Reflects Initial 
Redemption of 
Preferred 


From Our Own Correspondent 

MONTREAL. — An operating 
loss, an increase in investments, 
and initial redemption of a block o 
preferred shares are features of the 
annual report of Canadian Fair- 
banks-Morse Co. in 1932. After 
taking credit for miscellaneous in- 
come and providing for bad debts 
there was an operating loss of 
$46,851 conipared with a net income 
of $79,561 in the previous year, De- 
preciation increased last year’s defi- 
cit to $66,740 against a net profit o 
$19,722, after pension fund, in 1931. 

Preferred dividends were slightly 
lower and common dividends totalled 
25 cents a share compared with a 
payment of $1.50 a share in 1931. 
Guarantee of E. and T. Fairbanks 
and Co. ene dividend involved 
a contribution of $18,145 for the 
first time and total loss for the year 
was $192,785 against a deficit of 
$127,778 in the previous year. 

To surplus has been $39,- 
798 representi rofit on preferred 
redeemed and 914 represent- 
ing adjustments affecting prior 
years. These, it is stated, arise 
from recovery of part of the annual 
contributions by the company 
to the benefit fund, reorganized dur- 
ing the year. 

Profit and Loss Figures 

Following is a comparison of 
profit and loss for the past two 


years: 
1982 1931 


Placed | er ince 


*192,786 
89,79 
097 
334,914 
_ 2,871,028 
fAfter bad 
; debts and miscel- 


2,816,876 


19382 1931 

3,312,576 3,480 
7 vee "ibeless 
Working. capital ‘a 3,165,487 9,290,912 


In assets cash is deen sieh,p00 t 
$520,089 but investments . 


ment and 
i ° 


f | modity produce of the Dominion. The 


fito the interest, amounting to 6 ‘per 


otection 
ormation 


I would just' like to indicate to 
what extent the assets of the banks 
are being involved in government 


financing. 
On December 31, anem the 


total of governmen assets 
n the chartered banks of Canada 
was $67,637,000, or 4.38 per cent 


al men have learned a lot | of the total assets of all the banks. 
n 


nation. 
id $140,000 of 6 t 
redeemed $1 of 6 per cen rm, 


Brit ciate Hl Sal 


ing ! ; 
Remarks to Shareholders 
In “his reper to shareholders, 
Thomas McMillan, president of the 
company, said in part: 
he decline in volume of sales 
continued throughout the year, and 
altho the velocity ofthe decrease 
was somew in the third 
qeatiet this 


considered as being of very high 
ca’ in the tte id assets of 
the , ranking higher than cur- 
rent loans. The increase in the 
uration. This restriction of trade| government securities between 
was commensurate with the continued | 1931 and 1932 is largely compen- 
reduction in industrial activity) cated by a’ decrease 2, current 
throughout Canada -_ os yay loans. That means that the money 
weakness in the values of the com of the depositors is being used to 
that extent so much more for gov- 
ernment purposes and so much less 
for the ordinary commercial pur- 
poses of the country. Under normal 
circumstances, that cans is con- 
sidered an improvement in the 
sition of the s. On the other 
and, to the extent that be fl ote 
ernment loans represent deficits 
in revenue, iture on 
non-productive assets, and this in- 
crease continues, there will aa 
ently come a when that po- 
sition will not be considered to be 


respite proved of short 


resultant paucity of business effected 
a smaller margin of profit through 
increased competitive activity.” 


Alexander Building __ 
Pays Interim Dividend 

From Our Own Correspondent 
MONTREAL.—A dividend of 1 per 
cent hag been declared with respect 


cent which has accrued up to and in- 
cluding April 1, 1988, on the Alexander 
Building Corp. 6 per cent first mort- 
gage cumulative income bonds. 
Tnacsaerment is also made re- 
questing bondholders to deposit their 
security with the trust company under 
the terms of the reorganization plan, 
which was approved a short time ago. 


Causes of Situation 
The growing debt has arisen 
from sources; 


promised the 

Meeerifilled. “Everpboiy, will pores 
t it fas errrenien er 
However,: we seem to have be- 


come railway- and from ¥ 
here and plo ag nage > Mer — “ss 


of the country there is public - 


is | or for more railways. 


I am going to refer to one or 

two instances. .Starting in the 

East I will refer to the Guysboro 

Line. I am informed that for 

a local member pressed the 

of his constituency and finally four 

or five years ano the government 
ed, and I understand that 


t, weaken 


sicvedy Deore Bete Oa se 

en se more 

: been sufficient to en- 

and track line that 

of the traffic for all time. 
‘Hudson Bay, River 
To my windy’ the Hintane Ba 

Railway should have been a 
terprise for Manitoba and Sask. 


en 
atchewan. ‘ Not satisfied with the 
i outlay on the three 
railroads, and 


parts of the country, 


and in makin ow’ Songer en- 


terprises w for 
- 
est, there is 


out of Federal mon 
Moving further 
al outery for an yo 


the con 
from the Peace River coun 
the Pacific Coast. I hope we 


have ] 
nly be under- 
vincial 


Comers. % - of the a 
s willing o it as a justifiab 
business venture. 


: ection 
have played @ part in adding seri- 
ously to the debt situation at the 
on of Ot Bank ab epee 

to. increase the 

burden, may I allude to one enter- 

prise that has been backed by Fed- 

eral money which in my view 
(Continued on page 19) 


Licensed by the Dominion Government and Registered Under the Quebec, Ontario, Manitoba, 
. Saskatchewan, Alberta, and British Columbia Insurance Acts 


THE WAWANESA MUTUAL INSURANCE 


Company 


CANADA’S LARGEST FIRE MUTUAL 


WINDSTORM 


FINANCIAL STATEMENT for year ending 31st 


Real Estate 

Bonds, Mortgages, Debentures, 
Stocke—Government Valuation 

Securities covering Re-Insurance ..... 

Cash on and Loe aa 


Securities 


Reserv 


“eeeeeee 


Unpaid Assessments, 1932 ... 
Accounts Receivable .........+++ ethane 


CONTINGENT ASSETS 
Agents’ Balances ove days ° 
Balance 1981 Unpaid ‘ 
Accounts Receivabl 
Office. Equi 
Unassessed 


sere 
oe 


e 
ent, Automobiles, ete.... 
Notes é 


d 
cate ast 


T ‘ Securi f holde see A aii ad cece nisi Seeeeeeseeeeeeeeeeee 
ew nieas 0 tes ne “ 


ereeeee SERRE EERE THERE EH ERE EH EHO RECO S OEtee 


Nes 

With Lesses 
or Loss 

Insurance in 


ABSOLUTE SECURITY BROADEST POLICY 


eeeereeer 
“* 


SPRINKLER LEAKAGE 


Reserve for Policyholders’ Protection paccdeccececemecgccunere Gletee, 


eeeeeee SORE ETE MOOT ER EETEREEERE TE HCO ROOTS ORES SES 


eee eeerer eee eee eceeetecee 


of .. eeeeeee eearee erereeeeeeeeneee eeeee8 » 
f 51%, Expense Ratio 41%, Total of 92% of premiums. 
i * 


AUTOMOBILE 


December, 


1932 
LIABILITIES - 


Sioa Reserve for Losses not Settled ....+...$ 86,456.37 
Reserve for Unearned Premiums and . 
vering Re-Insurance.... 
Reserve for Taxes ....+.- 
Accounts Payable 

for Unlicensed Losses Recov- 


erabl 
SURPLUS erere OSCR OOOO EE ETS mE 2,539,928.48 


661,482.13 
20,000.00 
9,539.75 
66 


$8,860,435.39 
—==— 
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1,987,112.99 


ee teeeeeee eeeeeeehene <deeeeneasquees +$aGl,10e,106.00 s 


LOWEST COST 


Head Office: WAWANESA, MANITOBA 
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Royal-Liverpool 
‘Again Leading’ 


“hy Fire Insurance 


" Cothmereial Union and London & Laneashire Move | S== 


Up to Second and Third Places in Group 
Ranking for 1932 


The Royal-Liverpool grou continues well atop the fire insur- 
ance pile in Canada on of net premiums written in 1932, 
to 1s sneaal fire insurance experience in Canada 


oireaes Shs “Royal” companies of which J. H. Labelle 
in and the Liverpool & London & Globe com- 
ot peat of $4 A56405 as compared with $4,616,300 in 
as com 
for the grou Cee ned bade vies bed f 
compared with 54.5 the ote eee eae a es are 
official Government returns supplied by G. D. maya superintend- 
_ ent of insurance at Ottawa, but reclassified and analysed by The Post 
on the basis of independ panies and company and management 
Soe ps.” At the request of The Financial Post, G. D, Finlayson has 
g . this year released for the first time preliminary experience of all fire 
_ *companies on a premiums “earned” basis. 
Other Ranking Groups Change 
a , third and fourth places shows important changes 
for 1932. ercial Union companies including the Ocean Accident 
& Guarantee .» which is operated ees in Canada under the 
ma ent of Albert C. Hall, now take second z ace on the basis of net 
fone written. Premium volume was $2,162,000 with an earned 
[eos ratio of 56.5 per cent. Phoenix-England group drops back to fourth 
lace with $2,034,000 of net premiums against $2,495,000 in 19381. 
Similarly London & Lancashire See management in Canada 
of W. R. Houghton moves up from fourth to third place’ with premiums 
of $2,064,000 as compared with $2,210,000 a year ago. These figures 
the experience of the three Ontario-licensed companies operated 
under London & Lancashire management in Canada, namely Hand-in- 
a Fire and Queen City Insurance. 


Phoenix-England and London & Lancashire report considerably an 


ed loss ratios for the year in spite of a generally adverse yea 
when loss ratios for all companies soared to the highest in a decade. 


based on | Psistine 
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Fire Experience in Canada », 1932 Siento ys 
MS er Fearaa neta i 
‘im order of net premiums written, 1932) 
_L TARIFF COMP ‘ANTES “te 
Met Net fs a” & 4 
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Insurance 
Century Insurance sheevaverenscee 


(A) GROUPS Union of Canton 


Chine Fire t: sireeoatyesvnasnanl 


eeeeeeeereeeeee eteeweeenererene 


INSUPANCE 2. .ccccreeserse 
Ins. of Americ& ..csesesesss 
Insurance 


een eteeeereeeeas Fire Group 
Fire geese pine oapenen 
7 tpaeeeneeeees 
Total weeeeeeereeeerete 
Sosisent ae. 


eeereeteseeeeeesee 


& & Glebe 
(b) Liverpool 


of Canada ...... 


Accident Fie le 02 


, Total eveceseeseoresses® 


Group 
yy eat tobic 


fon Fire erereesece 


eeereeeereseed 


British European ..... eeeeeeresee 


eeeeeesece 


Fire @ Marine <0... 
eeereeere 


¢ Fire eee ra.016 5 ve 45.90 Group Total Tree seer elt 
Union Assur, of London seeeeerere 5 03 70 aoe eeseeeteetere 
Group Total .......eccovesecse Pm segvetnresh avenersnt 
(b) Ocean Accident 
Ocean Accident & Guar. seccescese 


Combined Total .......seseccse 


Group Total eee eter reewwnee 


Fs et Mew Maven vais 


‘Assoc. of Philadelphia .....-. 


eee eweeee seen eeeeeweare 
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Seottioks Union Govan rs 
Scottish Un & National eeeeeee 
tral Union .....0++++ 


teeeeeee 


Quebec Fire . 

esos Cityt 
nd-in-Handt ..... 

Merchantst ....» eoveeee eeeeoee 


Group Total eee ePeeeerewene 
G Total Yorkshire 
+ Ontario licensed companies. sovi™ 


Group Total ........ aeesdeces 


~~ British America-Western—seventh ranking group in 1932 and 1931—| pyoenix 


also shows a considerably improved loss ratio on an earned premium 
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50,835 
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387,565 
43,394 
821,361 


364,755 


35,209 
160,604 


196,813 


147,881 98,424 
140,440 82,283 
288,271 180,707 * 


95,508 67,107 


230,626 


Sea Insurance 
Carnhill 


Group Total 
(B) INDIVIDUAL COMPA 
merican Home Fire 


223,806 52.60 | Automobile 


ere eeeweeve 
P EPC EOPCOTPODSOOE DESEO 
Ceeccedcccvcetesetcose 
Cee T eter eter eerareee 


- Massie & ick Group 


Pg eedeeeewedenseere 
nee eereeereerrereee 
eeeseerorere 


eee erereeeeeere 


Ins, of Canada ee eeerewtoaere | 


Group Total eeveeecetorectes 


T. Meunier Group 
Reserve 2. scesveveseuse 
Fire Reassur. Teeeree 


Fire eeereeororee 


54, 
159,470 
368,974 


214,822 
45,648 


260,470 _ 399,633 


1enske 121,972 
241,148 175.308 
157311 65,446 


522,188 362,726 


285,685 ‘ 234,672 
189,411 $1,052 
229,426 


eee er eeeree 
eeeerreeerere 


542,762 


Group 
Tnsuranc®~.seesevcssee 280,569 
125,019 
245,213 


650,801 
129,330 
239,282 


134,067 
449,791 


ee taeeee paeeeeee 


eereeee enaee 
OTRO B eee 
Peer eeeeeeeeroee 
eeeereree 


} -1982. A 


bas 

‘Scarcely any companies show an 
increase my S emiena income for 
of premium in- 
come of the twenty-five leading 
groups or independent companies 
ranked in order of net premiums 
written and with comparative fig- 
ures for 1931 shows only one com- 


Oe 
tions also include the summarized 


experience for 1982 of 60 leading| p,prt#*® Ame 


companies and groups ranked im or- 
der of net premiums in. the 
year. The figures are based on 
eral Governument statistics 


ast) Imperial Guar 


eeeeeeeeee 


549,968 
85,461 


1,249,321 


415,187 
93,981 
127,526 
58,611 
576,704 
292 


1,369,281 


73,727 


757,461 


61.91 
61.02 


286,784 


Firemen’s Fund Group, 
Firemen’s Fund Insurance ........+ 
Home Fire & Marine 


eerernee 46, 


265,144 
“140,148 


188,582 


198,740 


1 


258,923 
156,192 


326,134 ; 


qusetetineesbi 
290,913 


146,724 
87,081 


184,255 
101,728 


61.33 
66.08 


62.0 
T7441 


incoln eeeeeeerereer eee eee ee eewatee 
Mechanics and Traders eeu 
Beloise Fire oe 


Ontario Insurance Department figures. 


TOTAL—NON-TARIFF JOINT 


6,108,264 


6,200,586 


18,275 


4,103,467 


throughout ae where Ontario 
data has been jincluded to give com- 
of premiums writ-| plete “oe for a particular 
company wrote| group of companies. - 

in Canada net premi of $1,038,- amie Exemieen Witten 
491 and in 1982, acco 'Fed- Se 
eral Government figures a slight : 
increase to $1,073,860 was reported. Mery or 
This was after deduction of all 068,689 
reinsurance. 

Experience of all companies] Home ies 
shows that fire losses in Canada| Br. Amer.-Western (G) 
were the worst rienced in aj Sun (G) 

. While um volume for ane (G).. 

all companies declined by approxi-| Wawanesa .......... 
mately 7.5 per cent (on the basis| North British (G) .... 
of federal figures) the ratio of a cS 
cong arog to. peamlume cored seartised (G) 
rose from 60.2 per cent a year ago 
to 64.3 per cent in 1982. 

Comparative figures for net pre-| 5 
miums n by leading company 
groups in 1932 with ae Em 
igures for 1931 as compiled by The 5. Te nae (G) 
F ial Post, follow. The tabula-' Great American (G).. 


N 
EXPERIENCE OF 50 oe COMPA 
Ranked in order = we 


y—Wawanesa Mutual—with a 


Royal-Liverpool (G) . 
Com'rcial Union (G) 
London & Lance. (G).. 
Phoenix-England 4G} 


Premiums Written 
ponmmniet oe _ Net so of net losses 
remiuns Losses rred to 
written earned incurred prema, aed 
in 1932 for 1932 .~ 


in 1932 1932 1931 
$ $ % % 
4,455,835 4,592,041 2,718,224 59.2 
2,162,051 1,322,389 56.5 
1,186,943 


Group or Company 
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Tariff Fire Firms Fare Best in 1932 


: ‘ (Continued from page 1) 
premiums written, the non-tariffs found the business they gained to be 
anything but profitable when average figures considered. According to 
The Financial Post, compilation, mutual non-tariff companies suffered 
the worst punishment a loss ratio on an earned basis of 75.3 per 
cent as compared with 50.7 per cent the previous year.. Joint stock com- 
panies operating outside the tariff aegis suffered a 65.1 per cent loss 
ratio on an earned basis as compared with 62 per cent the previous year, 
_ Combined loss ratio for all non-tariff companies was 69.3 per cent com- 
pared with 57.6 per cent in 1931. 

Both joint stock and mutual companies in the non-tariff field in- 
creased premium volume during the year and, also their relative pro- 
portion of total business. At the end of 1992, joint stock non-tariff 

' companies accounted for approximately 13 per cent of total business as 
= compared with 11.5 per cent the previous year. Mutuals had 9 per cent 
} compared with 7.5 per cent in 1931. Mutual figures do not include of 
course the many farm mutuals and cash mutuals licensed in the various 
nor does it include the experience of other important pro- 
. Vincially-licensed insurers such as the New England Factory Mutuals 
_ and certain reciprocal exchanges 
‘ Actual premium aa j aoe ee 
aa volume for joint s non-tariff companies is placed 
Tease Financial Post at $6,100,000 in 1932—an eneeas of Shosiy 
,000 over the opine figure of 1931. Net premiums written 
~y mutuals included in the compilation are shown at $4,670,000, a gain 
over $600,000. Howéver, the 1932 mutual figures include busi- 
_ ness of two ps, the Lumbermen’s Underwriting Alliance 
rocal Underwriters, These two 
supervision in 1931, so their 


Net premiums Net 
iectanen Premiums Net losses 
$ 


25,068,777 


r $ 
POeOe rewrote reenteseeeeeese 37,316,167 39,355, 
41,624,767 212208 
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6,108,264 
6,921,810 


4,669,472 
4,085,790 


10,777,736 
9,967,600 


6,300,586 467 
5,864,967 © Sesto 


8,816,241 
1,919,874 


7,418,708 
6,546,084 


4,400,782 
3,315,241 
10,701,368 
9,160,198 


> 1931 POPP Re ewe rere Ret Oeeee 


58,183 
98,100 
68,804 


105: 
> 
8,878 


133,409 
147,777 


182,627 


Imperial INSUFANCE .ocecressescese 
137,044 


Patriotic Assurance 
eeoeecceds 104,025 


Planet Assurance 
Sun Office (London) ...ssseerees 742,592 
London °& County 80,568 27,48 


1,196,105 1,143,768 


146,976 F 
40.44 | Casualty Co. of Canada 
2 Dominion of Canada General .... 


Group Total ..csccoscessecces 1,149,710 


Guardian Group 
Guardian Assurance 
Guardian of Canada 


952,514 
129,482 
- 1,081,996 
North British & Mercantile Grou 
North British & Mercantile 
Occidental Fire ........ 


. eeeeeee 


1,024,798 
189,675 


1,164,468 


863,244 
204,769 
43,053 


1,111,066 


811,528 
186,892 
89,155 


1,037,535 
558,285 


Railway Passengers 


Northern Group : 
Northern’ Assurance ....ssssceess 
Royal ‘Scottish wobererece eeeeeeeee 
World Marine & Gen, ...cccsseses 
London & Scottish .....esescsses 
Scottish Metropolitan 


Group Total 
Hartford Group 


997,188 1,045,499 


Norwich Union Group 
Canada Security 
Norwich Union 

Group Total 

America Fore Group 
Continental Insurance ° 
Fidelity-Phenix of N. Y. ..... 
First American 
Maryland Insurance . 
Niagara Fi 


146,458 
836,885 


983,343 


147,966 
855,588 


1,003,504 


$49,001 

325,082 

60,675 

66,105 

“ne 168,518 


. 969,331 1,075,548 


Globe & Rutgers Group 
Globe & Rutgers ......seess0- @o0 
Insurance Co. of Pennsylvania .... 
Group Total . 
Eagle Star Group 
British Crown Assur. ....-. eveeee 
British Northwestern .......+ ae 
Eagle, Star & British Dom. 
Group Total 
Employers Liability Group 
Employers’ Liab. Assur. . 
Merchants Marine 


808,794 
106,331 


15,125 


817,160 
73,491 
$90,651 646,166 


331,669 © 
161,284 
361,576 


wee et 
854,529 


217,008 

68,926 
174,287 
460,216 


$98,515 
65,331 


463,846 
99,978 
19,996 

165,679 
28,227 


46.55 


=. | insurance in Canada received 


617,370 
160,374 


777,744 


825" | department this week. 


Reliance of Canada 75|% premium income of 

Westchester. Fire 71,898 

79,697 

Total 

Great American Group —— 529 | Two companies enjoyed a 

American Alliance 44,692 
611,815 
11,178 
567,600 


Detailed figures follow: 
AVIATION INSURANCE 


63.92 69.69 
78.05 101.07 


124,816 
552,984 
20,072 


697,872 


684,722 
78,652 


“7is,ate 
78,592 
436,296 
79.883 


Alliance of Philadel 
Insurance Co. of N. America ...... 
Philadelphia Fire & Marine ...... 
Group Total ee eeeseves eeeeeee 
Atlas Group 
Atlas Assurance 


67,582 
314,498 
11,127 
393,152 
352,686 
39,709 
657,643 


78,725 
407,114 
83,361 


Assurance Company Limited 


OF LONDON, ENGLAND aK 4 


Writing the following lines of Insurance: 
FIRE, Sprinkler Leakage, 
Limited Explosion, 


Tornado 


Use and Occupancy, Rents, 
AUTOMOBILE, 
Burglary, Liability 


Personal Accident, Inland Transportation, 
: Fidelity and Surety Bonds « 
METROPOLITAN BLDG., TORONTO, 
| W.C,BUTLER 


CHIEF OFFICE FOR CANADA™ 


LAWSON T. HARGREAVES 
ManagerforCanada_- 


54.12 | recorded, according to fi 
46.66 | leased by the fefderal Soovanes 


124,369 
264,510 


161,380 
136,639 


237,019 


1,36,857 
198,810 


235,167 


188,196 
35,742 


223,938 

29,206 
156,423 
185,629 


43,142 
82,329 


75,471 


1,428,571 
625,282 
415,772 
412,913 
335,208 
293,669 
194,990 
1€1,788 


10,090 


t Ontario Insurance Department figures. 


37,316,152 


In Aviation Insurance 


Although four companies licensed 
55.41 | under the federal insurance depart- 
67.42 | ment at Ottawa to write aviation 


pre- 


miums in 1932, there were nd losses 


Te- 


51.09| This was a pleasant change from 
oh or the experience of a year ago owner 
56:96 4 and losses of $231,000 were incurred 
60.11 | with a loss ratio of 262 per cent. 


net 


s9.82 | credit on account of past losses of 
$2,639 


64.01 
69.67 


182,288 “ 177,407 
287,430 179,130 


122,452 78,406 
126,590 96,253 


“yis02 "174,089 


36,482 18,504 
199,599 74,379 


“336,081 |” 98,883 


128,517 
11,460 
—_—_— —--+ 


130,977 


62.3 
72.74 
59.26 


64.03 
76.04 


70.13 
50.72 
87.26 
39.34 
143,146 

16,013 


159,159 


89.78 
AST 


87.95 


30,144 1 
163,222 87,126 
-_—_—— —— 


106,122 


28,569 
17,940 


46,509 
1,412,214 » 
3 


8,996 63.02 
56.86 


87.87 
7.02 
60.16 
69.51 
N. 


Central Manufacturers Mutual ... 
Lumbermen’s Mutual of Mansfield 


etropolitan Inter-Insurers 
Ra Recip rocal Under writers seer 


NON-TARIFF COMPANIES (Cont’d.)— 
(o) Mutual and Reciprocal Companies 


° Net Net 
Earned 


Net Losses 
Written Ineurred 


(A) GROUPS 


jutual coonp $ $ 3 "% 
M eeeeebeoe 263,021 262,748 462,177 50.31 
tretece 253,021 262,748 182,177 50.31 
258,021 262,748 132,177 60.31 


759,063 (788,244 396,531 50.31 


gsu.geg (62,825 


70,371 
166,599 


eee ee eeeeee eeeee 


65.54 


123,196 


1,532 1,219 
169,472 605,110 
9,009 1,060 


180,013 


78,586 
10,950 
91,688 


120,110 


eeeetee 


eedeseeuce 494 


tual ..ccssestere 
La Prairie eeeeeeeeeeeeee 


409 
12,1380 


~ 


39,355,184 


Total—Matual Co.'s ereeteeeee 


1933 


THE ADDED STRENGTH OF UNION 


A 6% gives to every member Company of the “Phoenix ‘of 
London” Group, besides its individual stability, the additional 


advantages of large resources, widened experience and mutual 


co-operation. To agents and policyholders alike, the “Phoenix 
of London” Group means adequate protection, ample security 
and consistently fair dealing. : ; . 


PHOENIX ASSURANCE COMPANY Limited 


of London, England 


Head Office for Canada: 


MONTREAL 


Manager for Canada: 
J. B. PATERSON 


ASSOCIATED COMPANIES 


THE ACADIA FIRE INSURANCE 


COMPANY 
Head Office — Halifax 


LONDON GUARANTEE & ACCIDENT 


COMPANY LTD, 


., Fire Branch — Montreal 
COLUMBIA INSURANCE COMPANY 


OF NEW JERSEY 


Head Office for Canada — Montreal 


UNION MARINE 


THE NORTH EMPIRE FIRE 
INSURANCE COMPANY, LTD. 
Head Office — Montreal 


IMPERIAL ASSURANCE COMPANY 
OF NEW YORK 
Head Office for Canada — Montreal 


UNITED FIREMEN’S INSURANCE 
COMPANY OF PHILADELPHIA 
Head Office for Canada — Montreal 


& GENERAL INSURANCE i COMPANY, LTD. 


OF LIVERPOOL, ENGLAN 


Head Office for Canada — Montreal 


. \ 


~ 


ASUALTY & AUTOMOBILE BRANCH -- 465 Bay Street, Toronto 
.\ 3 Casualty Manager, GEO. WEIR 


FIRE - LIFE 


(Including Life Funds) Over £34,000,000 


- ACCIDENT - MARINE 


Earned 
1932 
of, 


4 


% 
_a 
” 


SHOWS IN( 
 LOSSE 


Federally Lice 
\panies Show | 
jums of $$ 


; Federally licer ‘4 


jes found 


oe tr losses of p 
hail experience 
Improvement 
the companies t» 
— me 
year though the 
giums written of 
ig still far below 
of earlier years. 
Ratio of los« 


writter 
all compani: 


federal insu 
et ottaws as ¢ 


mding ra 
in 1931. 


(A)—Group £ 


Phoenix of Hartford 
Phoenix Ins. ..... 
Connecticut ..... « 
Equitable Fire ... 
Prov. of Washing- 


Reyal Exchange 

& General ... 

Exchange .. 
Btate .ccccness- 


St. Paul F. & M. 
Paul F. & M.. 


(B)—Individua! ( 
‘Alliance Ass. .... 
Amer. Alliance .. 
Bee Hail ......... 
Canada Security.. 

Gen. Cas. of Paris 
Globe & Rutgers.. 
Great American .. 
Home Ins. ....... 
London & Scottish 
Mic aad nn we} 
Natl. Union Fire . 
Grand Total, 1932. 921, 
1931. ; 


(Dominion Licensed 
(A)—Group Ex 


Prem 
W 


American Surety Group 
Canadian Surety.. 20,5! 
New York Cas. ... None 


British Can. 

British Empire .. 
Imp. Guar. & Acc. 
Western Assur. .. 


Canadian Fire Group 2 
Can. Fire 3, 
Can. Indemnity .. 


Canadian Genera! Gres 


Unien G 


Union Assur. .... 
Com. Union Assur. 


Dom. of 
Casualty Co. 
Dom. of Can. Gen. 


N. British & Mercanti! 
North British .... ; 
Occidental Fire .. 

Passengers 


Northern Group 


Lond. & Scottish. . 


Northern Assur... 
World Marine .... 


Nerwich Union Gr 
Canada Security. . 
Norwich Union .. 


Phoenix—England (roi 
Union Marine .... 
London Guar. & 


Phoenix Assur. .. 


Royal Insur. . é o 


Sun Group 
Sun Insur, Office 
Imper. Ins. Office 


United States Fidelity 
Fidelity Insur. . 
U. S. Fid. & Guar. 


Yorkshire Group 
London & Prov. .. 
Yorkshire ........ 


*Ontario licensed ¢ 


(B)—Individua!l 
Assur. .. 
. Surety : 
» Northwestern. 
Indem. .. 
Con Insur. ... 
itinenta! Cas... 
Employers’ Liab... 


a 


Union Indem 

west Cas. 
Ocean Acc. & Gr. 
Peart 


Portage la Prairie 
Preferred Ace. 

Prudential Assur. 
PUM Ben cece cess 


Vaion of Canton. 
TV. &. Guar. .... 





a 
panies Show Net Prem- 
iums of of $921, 000 


Federally licensed joint stock 
companies found welcome wiiet 
from the losses of geen years in 
the hail experience of 1932. 


"Licensed. Coe | 


kins dew e 
in premium volume is reported in 
the accident and sickness coverage 
roa: to figures ‘released by 

federal insurance department 


i fa 
A 


F “ean, Aas 
4.14 


i 


hs 


is 


s 


ita eae eee 


be 


ame S/REE 


Improvement in crops enabled 
the companies to almost oat double the the 
premium volume of the p 

although the eon of rue 
miums written of $92 in 1982, 
is still far below yp hgh figure 
of earlier 

Ratio losses incurred to net 
premiums written was 36 cent 
for all companies lice under 
the federal insurance department 
at Ottawa as compared with the 
o ecapmanae ratio of 83.7 per cent 


jn 1931. 


a tek 


= 
- 
— * 


ee eae ihe! . : 


Eli gRR BLE AB 


&: 


Apart from emperreee liability 

and 's compensation cov- 

total cohen. ot of aaa 
insurance tten in 


sic wri 
Canada by oer licensed a 
panies amounted in 1932 to approxi- 

mately $7,428,000 as com with i. a aa of 66.5 per cent. — 


Personal Rioddens 
(Dominion Licensed Companies) 
(A)—Group Experience: 


es 


167,127 
111,510 


epoeeemman 
950,186 


eee eee 
eee ee 


gti 
eeeet 


h 


138,616 
26,887 


P 
fy 


Ecler gle 
2| 
=z 

EF 


Can. Gen. 98,676 


-_—— 


103,190 

Peete ested & ate, 
North Brit & M.. 8,700 
Railway Passeng.. 168 


EXTRACT FROM THE EIGHTY-FOURTH ANNUAL 
ey ee 


1931 
- $ 166,270,115 $ 160,820,775, 
236,934,339 22 6,453,04 1 


1 240,000, us 


#: 
A 
is 


Dom. 


i 
ai 


487,412 


ee eee eens 


La Prairie 
tial Ass... 
‘Travelers’ Indem.. 


ioe! 


a - 


eri 


anttest 


? 
! 


=f 


: 
5 


60.980 
172,752 
299,800 65.62 oy Actes 


AetMa cocvesesss 
oe Alliance 


> 
= 


& 


os 


18,868 

3,582 

, 506 

14,431 jews 753 
7.716 © 487 ——— 
Sener | detains 4,841 


102,547» 22,148 
11,476 4,562 
2,322 | 


e 
3 


Premium Income .. 

Total Income ...... 

Total Assets of All 
Branches Exceed 


British America .. 13,108 6,971 
Western Assur. .. ears 12,245 


British ° . 
British Empire .. 10,787 5,729 
Imperial G. @ A... 101,514 59,528 


_— U. 
164,337 


8 
z 
3 
3 


8,562 
1,524 
"5,086 

Uv. 8. Piaettty Group 
S. Fidelity . 84,887 
17,660 


= 
o 


imperial Insur. + 


= 
-? 
= 


bd 

— 
oo 
~ 


32,587 
931 
13,440 
108,001 
5,614 
28,3385 


1,283,000,000 


115,241,735 
1,960,000,000 


Senti ooh 
World F. & 87,108 Fidelity Insur. ... 


£3 


23 
1,451 
25,849 “ 55,888 
7,029 


2,544 wi 
12778 a 2,050 


15,322 


Payments to Policy- 
holders in 1932 . 
Total Claims Paid 
mieedd 350s 


Life Policyholders 


share of Surplus 
for 1932 


New Life Sums As- 
403,366,374 


i 
986,635 


165, 026 
cupenditcdensiiel Canadian Fire 
424,059 Can. Fire .....-04 


Can. I 


a 
2,674 aes 
13,798 7,286 15.085 

49,939 


(B)—Individual Companies: Phoenix .......-- 416 
146 


50,500 


& 
7,040 
. 8,681 
15,989 


-_—_—_? 
26,710 


jun 
Sun Insur. Office 873 oows 
Imperial Ins. Off. 334 . ~ 


oe 


1,207 


23,440 
189,055 


212,495 


Yorkshire 
London & Pr. . 286 
Yorkshire 2,045 


2,331 


(B)—Individual Comaanine 
Alliance Assur. .. 5,127 
American Surety. 140, a2 
Canada Accident.. , 40, 384 
Can. General .... 34 355 
Century Indem. .. 263 

tury Insur .. 

Employers’ Liab.. 
Employ. Reinsur.. 
Fidelity & Cas 
Gen. Acc. ot 
Gen. Cas. of Pa 
Grain Insurance. . 
Guar. Co. of N. A. 
Guardian of Can. 
Hartford ‘Ace. ... 
Indem. Ins. of N.A. 
Intl. Fidelity .... 
Law Union & Rock 

Lloyd’s Casualty. . 


lf Bis s| 


109,898,50 
1,850,000,00 


Yorkshire Group 
Yorkshire I A 
Prov. ; 


64,962 


_Z, S82, 
#8 $333 


105.820 
46,983 
92,394 


33,949 
20,256 


Continental 
—_—_—— ; Continental Ins... 
245,197 66 ey yp Oeil ee 

154,997 Maryland ....++.« 

44,636 


20,968 
139,900 


708,856 
160,868 1981.. 1,162,686 


Fics 


14,221 


os 


44,405 
27,019 


Niagara Preetrerg 
47,415 


8,886 
18,914 


75,215 


30,110,602 


3 
&e 


199,633 27,700 


ON 
IDS 


Volume Well Maintained 
and Loss Ratio Slightly 
Higher 


(Dominion Licensed Companies) 


_ 


Hartford 

Hartford Fire ..«. 

Citizens of N. J... 12,642 
London-Canada .. None 
W. ¥. Underwrit.. ~ 680 


_— 


40,341 

Phoenix of Hartford 
Phoenix Ins. ....« 17,085 
Connecticut .....« 10,306 
Equitable Fire ... 2,063 
Prov. of Washing- 
ton eeeeeeeterae 
os wd anereeyey 9 


121,972 
175,308 
65,446 


362,726 


e.. 
woo 


428,862,606” 


Total Life Sums As- ie 
sured in Force . 3,504, 3,468,099,700 


Converted — $4.862 £4 to &. 


Head Office for Canada, MONTREZ 


Offices fcr all classes of Insurance in Mont 
Toronto, Hamilton, Windsor, Chatham and Qx 


Fire & Casualty Branch Office in Winnipeg, 
and Agencies throughout senate. 


, 38,574 
8,750 4,986 


55,185 43,560 


ee 


Home Insurance... 
Insur. Co. of N. A. 


U. 8S. Fidelity 
ee &L. &G. 


Fidelity Insurance 
U. S. Fidel. & Gr. 


234,672 
$1,052 
134,067 


449,791 


~~ om coro’ 


15,556 
39,276 
2,509 


57,341 


17,325 
24,068 
1,695 


43,088 


. 
ce* 


% pes 
lala? 


58,983 

Royal Exchange 
& General ... 3,060 
2 metas os 2.4 6,673 
Btate eeeeeeeeeeroe 2,372 


ee 


11,105 
11,075 
416 


Fire .. 


Sak 
: > bemee: 


96,038 
55,288 © 
12,400 
26,452 
142,313 
7,639 
92,576 
18,275 


Sun Insur. Oftice. 
Travelers Fire 


World Fire & Mar. 
Total for 1932 ... 
1931 ... 


ae * 


St. Paul F. & M. 
St. Paul F. & M.. ‘ 
Mercury eeeersece $1,518 


34,396 


11,491 
(B)—Inaivigenl Comiuunions 
ae Ast, cece. 172 5,443 
. Alliance .. 1,865 
Bee Ei Sibwendoe 3,882 
Canada Security.. 4,200 
Gen. Cas. of Paris 
Globe & Rutgers.. 124 None .... 
Great ; Ex 


~~ 
eseteng 
Senco e. + : 


4,103,467 
461,430 


711,017 


Accident & Sickness 


(Dominion Licensed Companies) 
Experience: 


Grand Total, 1932. 1,418,880 
1981. 1,590,995 


| &| 
| 8] ot 


Phoenix England G 
London G. & A. .. 
Union Marine .... 
Phoenix ........ 17,715 
79,686 24,619 

Royal Exchange Group 
Royal Exch Assur. 12,337 
Car & Gen. Insur. 3,827 


3,500 
17,617 


21,117 


Canadian Fire ... 5,264 
Canadian Indemnity 10,300 


Norwich Union .. A $50 Fire 


can do $50,000 water damage 
without sprinkler supervision 


A sprinkler system is the best means of preventing 
serious fires. But a Sprinkler System may cause 
many thousands of dollars worth of damage by 
water. 
With our Sprinkler Supervisory Service the opera- 
tion of the Sprinkler System becomes practically 
perfect. When a fire occurs and the water is re- 
ater the D.E.P. Central Station ives the 
signal . . . . The fire department is flashed the 4 
alarm’... . The D.E.P. officers speed to the —— 
scene and the property owner’s interests are 
protected. 
Should any trouble occur in the Sprinkler, the 
Central Station is apprised through a distinctive 
signal, 


Fire Underwriting Boards accept the D.E.P. 


132, 177 
-&A 

"396,531 Maire Casualty .. None .... 
Maryland Cas. ... ¥ : eo 15,564 
Nationa] Surety . 74,326 ; American Surety 
Ocean A. & Guar. 19,126 .7 | Canadian Surety... 10,063 
Pearl 256 .... | New York Casual.. None 
-Prudential 1,007 oad 
Royal Exchange.. 12,622 10,063 
Union of Canton. . 1,399 

21,490 
24,061 


Grand Total, 1932. 1,216,686 
1981. 1,841,385 — 
‘ 45,561 


“SURETY a 


Low Level of Construction 
Activity-Cuts Volume — 
Losses ses Higher 


(Dominion "Licensed ¢ Companies) 
(A)—Group ~> ore 


Net 
Premiums Losses 
ae or Ratio 
British Amer.-Western % 
British America.. 6,086 868 
British Empire .. 743 74 
Imp. Guar. & Acc, 7,747 981 
Western Assur. .. 5,058 667 


—_—— 


None 
7,805 


52,825 
70,371 


123,196 


—_—- — 


17,328 
1,000 


64.4 


72.2 
78.5 


_—— 


Yorkshire Group 
Lon. & Prov. Mar. . 
Yorkshire Insur.. Dominion of Canada 


Casualty Co. .... 
Dom. of Can. Gen. 


a 
oa 
. 

~ 


Sun Group 
Sun Insurance ... 


Net 
Michigan Losses 
Natl. Union Fire . d 25.528 Written Incurred Ratio 
Liver. &@ L.&G... 23,276 17. 6. Hes a' 8 ieee 
121 
BURGLARY Hudson Bay ins... None 
221,164 
‘ 19,229 
605,110 298. Net  _Net fed cis SC A “16,102 
$ «e+ 83,183 
American Surety Group 7,790 2,138 
Surety Imp. Insurance .. 


(A)—Group 
N ‘ 
Motor Union Ins.. 3,345 622 Premiums : 
ue aLain™ & $ > % 
Grand Total, 1932. 331,214 Royal, Liver. . : 
__1981, 578,097 480 480,377 Globe Indem. .... 102, isl 6 17,207 64.0 
Insur, ..... 95,737 
None 31,884 
139,502 1,385 
(Dominion Licensed Companies) Shaw & G ’ , 
1,219 \A)—Group Experience: ‘Lioyd’s Cas acing 9,226 168 15,102 
1,060 Premiums Losses Consolida: 20,614 16,102 
: Written Incurred Ratio ? 8.471 37 (B)—Individual Gaon: 
507,389 £ Ge : Life 
20,599 10,525 61.1 Conthaten 
50 es : New York Cas.... None -119 : 3,284 6,350 ; 
71,688 18,512 11,024 8,488 


5,918 8,131 
48,345 17,864 


64,258 20,995 88,6 


6,443 367 5.7 
18,791 382.4] Protesti 


4 10,406 50. 
57,743 23,287 x , U. 8. Pidelity G: 
67,120 15.049 22. : ns. 5 | Fd, Ins, Co, of Can. 
86 110,110 ee F 


Yorkshire Group 
17, 018 6, 684 
544,494 London & Pen 0 


535,778 67. : 34,493 18,257 Yorkshire ....... — 42,588 
281,552 \e . Fire Group 48,981 


8 14,158 28.9 
110,129 Can. Fire ........ 3,427 * 107 7 4 
Can. Indemnity .. 51,180 26,470 oe woenete CORNERS: | Otfietel fig- 


25,577 


18,844 
5,193 


aa 
Ome DS 62 OH © «3 =3 ~1 00 C8 


od 


a 


gt: 308-3 & Oe 


|g: 


win. be 


Sun Insur. Office. 

Grand Total, 1932. 1,619,050 1,076,642 
1931. 1,826,878 1,099,968 

1,774 : 


° | 
2,819 S 


24,087 520 ' 
Commercial Union Gen a 490 cade (Dominion Licensed Companies) 
Canada Acc. & F, J s 738 (A)—Group Experience 
Union Assur. .... .8 | Confed. Life .... N 


14.2 
10.0 
12.7 
13.2 


13.2 


(B)—Individual Companies: 
Aetna Life ..... 2,875 756 
33,884 14,223 
183 N 


| 


Canadian General Group 
Can. General .... 
Tor. General* .... 


s 
is 


19,634 


Canadian Fire 
Canadian Fire ... 5,674 
Can, Indemnity .. 56,469 


Royal, 
Globe Indendity.. 
beak Liverp'l & L. & G. 
13.8 | Royal I 


166.63 63 


3,315,241 75.33 


8, 
5,529 
33,831 


. Union Assur. 


Dom. of Canada Group 
Casualty Co. ..... 16,564 
Dom. of Can. Gen. 39,792 


56,356 
General Accident Group 
Gen. Ace. of Can.. 66,556 
Gen. Acc., F. & L. 4,865 


71,421 

Lendon & La 
Law Union & Rock 
Lon. - 22 Lanc. 


eoreceee 


14,539 
20,309 


Group 
5,770 


15,755 


23,557 


12,280 
2,900 


15,180 
8,997 
8,889 

12,886 886 


N. British & Mercantile Group 


North British .... 
Occidental Fire .. 
Railway Passengers 


23,115 
1,035 
7,057 


31,207 


3,418 
46,119 
12,630 


62,167 
Norwich Union Group 
Canada Security.. 


World Marine .... 


1,979 
25 
833 
2,837 
817 
20,161 
4,500 


25,478 
1,647 


-—— | Metropolitan Cas... 


2,451 
241,021 
None 
ares 


3,144 
13,711 
14,246 
13,228 

173 

1,617 

$2,418 
0 


194,606 
6,244 
157,282 
17,84 
12,188 
504,140 


66,498 
34,780 


Grand Total, 1932. 2,936,158 1,685,457 
1981, 3,220,031 1,648,921 


Other Accident 


(Other than oes and workmen's 
com tien insurance). 
Dom Licensed Companies) 
(A)—Group Experience: 
Net Net 


Lumbermen’s M. c. 
Maryland Cas. 


=o 
op oo" 
: . 


Metropolitan Life 


Sesezecs 
S = Wt ee 

 . ©. ¢ @.0.0-¢ : - 2s: 
HAS © 09 G8 3 OO ee = Ce 


Union of Canton. . 
Zurich .....s0...6 


lz 


On 
— 
no 


British Emvire he 
iopeial G. 


aera Eaves. oe =, 268 


82,689 


43,948 


Dom. of Canada 
Casualty Co, of C. 


25,181 
Dom. of Can. Gen. 138,241 


163,422 


59/852 
6,938 


66,790 

Londen & Lancashire. 
Law Union & Rock 2,800 
Lon. & Lan.G.& A. 23,098 
25,893 


37,842 


28,511 
102,776 


181287 


44,217 
6,076 


50,293 


1,770 
15,075 


62,143 
Deminion of Canada 


Cee, Co. of 
Dom. of Can. Gen. 


London & Lancashire 


Law Union & Rock 
Lond, & Lane. 


Northern Assur .. 
Scottish Metrop... 
World Mar. & Gen. 


North British S Mercantile 


North Brit. & M. 
Rly. Passengers. . 


Nerwich Union 
Canada Security. . 
Norwich Union .. 


Phoenix-England - 


Lon. Gr. & Ace. .. 
Unien Marine ... 
Phoenix Ass. .... 


1, 
9,820 
10,855 


1,808 
971 


—— 


2,279 


632 
6,777 


7,409 
34,044 
15 


7,805 
1,515 
8,901 

10,416 

18 
73,084 
78,047 
8,167 


336 
~734 


12.6 


1464 
90.6 


96.0 
2.0 
872 2 


163.9 


21,052 


1,457 
3,017 
1,306 
7 
and Lancashire 
3,836 


8,168 


21,819 


8,155 
4,078 


12,233 
1,662 
5,308 

“9,870 
4,044 
1,862 
1/265 


7,161 


258 
1,452 


Sprinkler Supervisory Service in place of a watch- 
man’s services nights, Sundays and holidays. 


Other Dominion. Protec- 
tive Systems: 
Alarm Systems, Auto- 
matic and Manual Fire 
Night 
Patrol Systems. 


Alarms, 


Burglar 


Watch 
Department. 


DOMINION ELECTRIC PROTECTION COMPANY 


Central Stations located at 


‘TORONTO 


MONTREAL 
HAMILTON LONDON 


SOMINIC un NTO} > 


QUEBEC OTTAWA 


WINNIPEG 


Where Central Station 
Service is not available 
awe are prepared to install 
Local Systems connected 
to the Fire or the Police 


Ke Rorecr ECT. pert 
“WY STEMS 


: $ 
oo © 


Premiums Losses 
5,519 . Written baveran Ratio 
7,166 
8,822 


10,683 
2,970 


17,475 
Troup 

11,289 
4,16 

37,366 


52,816 
2,038 
874 


Nerthern 
Norwich Union .,. tendon & Scottish 160 
Northern Assur. 


13,049 
Secttish Metropal 


a 


ores 
World Marine . 7,100 
26,414 
North British & Merc. 
North Brit. & B... 4,910 
Occidental Fire 656 
17,046 


Railway Passengers 
22,612 
Norwich Union 
Canada Security. . 3,028 
Norwich Union .. 25,392 


es 


N. ¥. ee 
ONTARIO 
PROVINCIAL OFFICE: 
METROPQLITAN BUILDING 
TORONTO, ONT. 


JOHN B. HALL, Manager. 
FRANK DINGLE, Inspector. 


Provincial Representatives: 
NOVA SCOTIA i 
H. N. WRATHALL & COMPANY 3 
LTD. 
ROY BUILDING 


HALIFAX, N.S. 


NEW BRUNSWICK 
W. M. ANGUS, 50 Princess St, 
SAINT JOHN, N.B. 


MANITOBA 
JAMIESON & BROWN 


MCARTHUR BUILDING 


WINNIPEG, MAN. 


ALBERTA 
GLENCOE AGENCIES LIMITED — 


LANCASTER BUILDING 


CALGARY, ALTA. 
INDEPENDENT INSURANCE 
EXCHANGE 


oo 


1 


"15,283 6,068 
G 


New York 
Fire 
Insurance Co. 


Established 1832 


6 
16,372 


19,010 


2,285 
19,798 


28,420 22,088 
21,927 11,161 
3,375 


1418 © "464 


—_--- 


Corroon & Repnolds 


(CANADA) —_ INCORPORATED ° 


‘American Equitable Assurance Co. 


com cd once 
AAA re 


e . 9,7 
Western Assur... 14,646 


Insur. ...-. as'o79 
112,205 


6,032 
2,190 


222 2,407 

United States Fidelity Group 
Fidelity Imsur. ... 16, se 7,787 
U. S. Fid. & Guar. 84, 914 26,786 


od a 


101,600 84,573 


2,948 2,526 
19,106 16,744 


22,049 18,270 


— licensed companies. Official 


(P)—tntividest Oange 
Alliance Assur. . 


s| 


ce 
~_ 


38,55 
Comanene | aoe Group 
m. Acc. & F. .. * 389 
Union Assur. .... 7,387 
Comm. Union .... 3,891 
40,617 4,406 
Dom. of Canada Group 
Dom. of Can. Gen. 19,246 2,530 
Casualty Co. ..... 6,249 721 


_-— -- 


3,251 
48,084 
78 


ee 
on- 
on 


San 
Sun Inene ottics 
Imper. Ins. Office 


-—-o 
ea 
3 & 


ad 
513 
REE 


~~ 
o 


_—- 


26,951 15,000 

Roya! Exchange 
Car & eral.. 2,428 1,885 
| Royal Exchange.. 5,692. 3,688 


5,028 
47,682 
0,396 


ee ss 
-—3 S&S 
o-~ @ 


FE 


EI 


ow 
= 
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Globe & 
Republic 
Insurance 
Company 


$ 616,917.96 
§,681,178.27 
442,744.86 


Merchants & 
Manufacturers 
Fire Insurance 

Company (A) 


$ 371,082.74 
$,372,192.57 
213,572.21 


ww 
~~ 


American 

Equitable 

Assurance 
Company (A) 


$ aes . 
$60,981.07 


25,495 

General Accident Grouv 
Gen. Acc. of Can. 118,381 
Gen. Acc., F. & L. 8,040 


126,421 
G 


Lendon & Lancashire Group 
Lon. & Lan.G.& A, 42,945 
Law Union & Rock 22,691 


65,686 
North a & Mere. G 
North British & 
Merc. 


i 
ne 


oe 

-— 
~S 
-s * 
eno hCUlt 


é| 


*“o2 © 
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Yorkshire Group December 31st, 1932 
London & Prov. . ‘ 4 
Yorkshire eceeeees 


—_———_ 


8,120 

Royal Liverpool L. & G. 
Globe Indemnity... 69,014 
Liv. & Lon, & Gl. 138,319 
Roya] Insurance .. 84,065 
166,398 
4.696 
2,083 


_— — 


8,547 
23,697 


27,244 «11,776 


(B)—Individual Companies 
Aetna Life $1 B44 


| 


32 

i) 

._ 
an 
= 


—_—— — 


48,112 


22,187 
8,077 


30,264 


| 


é| 


ASSETS 


Cash in Banks er eee ee wwe ew eee eee ewe eee 
Bonds and Stocks (b) ere eeew een eee eaeeaeaeee 
Premiums and Accounts Receiva 

Real Estate COoecesevesicedtebaietabvansoa 
Mortgage Loans ee aos seeeeeeee 
Reinsurance Receivable .......eéeeeese+ 
Accrued Interest. .j......cceks cacsedseds 


# _ 
Total Assets ee :- ere eee ee eweneeeee / 


eee ¢ 
~cofS:C«wW 


$ 511,472.66 
4,238.285.00 
33,112.69 


~p 
es 
' 
aon 
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a4 
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Sl 
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Companies 
0,547 1388 
ao 949 


sere 


<6 © : S48 
Ves DS. +» OSOe- woos 


evwreaee 


1 ,434.30 
18,478.91 


3,976,705.73 
——— 


on = 
Ss = 


Sun 
.| Sun Ins. oer 
Century Indem. . Imperial Ins. off. 
Century Insur. .. 
Continental Cas.. 
Employers’ Liab.. 
Empl. Reinsur. . 
Federal® .,..0s0+5 


ada — Montreal 


S INSURANCE 
ILADELPHIA 
da — Montreal 


a 
os 


| 


“a. 


U. 8. Fidelity 
Fidelity Ins. of C. 
U. 8. Fid & Guar. 


Reon 
one. 
co 
oa 


22,642 7,176,331.57 
SS 


Northern Group 
Northern Assur... 18,340 
Lond, & Scottish.. 4,269 
Scottish Metrop... 1,107 
World Mar. & G... 8,438 


el 


$2,149 


LIABILITIES 
Naesia : Reserve for Unearned Premium .......«. 
126,765 : Reserve for Losses ...,.......Ueececeece 


T715 é Reserve for all other ties eeeeeeeee 
share Tas Reserve for Cone eee 


110.8 SURPLUS a&3 eos ehh dence wha testis cols 
Total Liabilities sb bab aAsleboulaveke 


Guardian In Keven 

7a je one 

n Ins. 3,058,040.95 
497 742. 18 
62,161 94 


= 1,017,224.33 
1; 00 
1,541,162.17 
7,176,331.57 


Rass: : 


199,276.97 
150,009.33 


aoe 
6,490,625.88. 3,976,105.73 


ee 
: ace s 
BE: £3 dl 


ASA: = 


8,292 
tht 


ADAMS BUILDING 
EDMONTON, ALTA. 


ee: Wom: Sie 


treet, Toronto 


=2>* 
.e 


Marine ... 
ix Ass. .,-- 


+ 20,140 
est weer ge: 


444 
34,514 19,042 
890 10 


i.abe 
None 


Su8s: “an errs ~a 
* 
- 


Capital, Reserve for Contingencies and Surplus $17 876,042. 90 
(a) Companies of the Group licensed by the Dominion Government of Canada. ——(b). Using valuations of National Convention of Insur- 
HEAD OFFICE INSURANCE EXCHANGE BUILDING MONTREAL 
~J. MARCHAND, Manager — 


te 


BLANE, FULLE 


VANCOUVER, B.C. 


8 
Globe oes a: ” ti yr 
eee 429 (11.07 


ees 


a: a 


4.0 | Grand Tetal, 1932. 1,454,331 1,047,544 
‘$081. 1,690,089 1,127,208 


Insur, erere 





a aleeaae Fee in 1092, Gives 
Or o Non- Organization Margin 
For Second Year 


COMPANY AND GROUP RANKING SHOWN 


Changes Noted in 1932 Among Leading Under- 
writers in Automobile‘Field in Canada—Volume 
of 14 Per Cent Loss Ratio Improves 


Shaw & Begg management group of Toronto again led all 
“groups” and inde t underwriters in the automobile 
in Canada, on the is of net premiums written in 1932, 
g to the annual analysis prepared by The Financial Post, Shaw | 
1% was the only group or organization in the business to write | per cent the previous year and an 
illion dollars worth of automobile insurance business in Canada average over the three-year period. 
- 82, the survey shows. Net premium volume for the sevén companies | 1930-32 inclusive of 53.7 per cent. 
@ group was 47.7 per cent on the basis of losses incurred to prem- Net Promiams Weltten 
Be earned. The figures include the experience of the provincially- (“G" indicates one sper ba 
igensed Wellington Fire and also the business of Consolidated Fire, ( $ : 
cm ed by Shaw & Begg during the year. Figures are on the basis Show 8, & Begg {S).-. ; 1131,138 
if official government returns. 
"Next comes the Royal-Liverpool group which ranked second in came 
: volume with net premiums of $835,000. It is interesting that | D: of Severance, ). 
the Consolidated Fire business — taken over in| Emp Liab. (G) 
, 1982—-Shaw & Begg volume topped that of Royal-Liverpool | foo cae Me (G) 
natrow margin of $1,990. Third ranking group was British- | Gen Gen. Accident (G) ... 
ta-Western with a net volume in automobile premiums of Rormich Us ee igh” 
70 and individual loss ratio -< 42.6 per cent. 
ir ual company 
of Toronto which) from sixth to fourth place in the| London Aw \G) «.., 
twelvemonth, having passed both | Ocean Accident 
the Dominion of Canada General) femtty (9) --:.-.. 
and Employers’ Liability Assurance |General Exchange ... 
in the process. Pilot Insurance as/ Portage la Prairie . 
noted above is now in sixth place Consdian Fire (G)- 
having moved up from eighth place | tra: nade 
in 1931. Vance C, Smith’s Lumber Home 


“ 


Net Net I 
Premiums Premiums = Losses to vee 

Written Earned curred 

1932 1932 ian — 


> s 
- Shaw & 1,131,130 1,243,907 


whole, premi 
warts automobile field declined 


14 cent. Total 
Critten (net premiums) 


41s 


Phoenix-: 

hoenix Assurance 
oe Union i ; 
433,199 


Employers’ ww oo 518,545 
Merchants 7,424 


311,179 


464,103 


355,126 
63,988 


419,114 
+ Seem 
fe . 347,930 
General Acc. F. & Life... 52,289 
400,219 


63,352 
322,598 


anemone’ 
385,950 


$13,168 
305,829 


Acadicondpians 
618,992 , 


227,964 
210,282 
55,450 
65 


"493,751 


341,185 
59,045 


——— 
400.230 


77,286 
67,279 


434,565 


69,099 
358,416 


427,515 


230,498 
245,737 


15,618 
120,255 


48,513 
9810 
169,196 
434,923 
#3.019 
§2, Se 


115.888 


313,797 


55,871 
209,655 


260,922 
3,657 


264,579 
167,693 
114,504 
282,197 
88,994 
132,081 
25,624 
None 
256,649 


119,433 
12,501 


131,934 
128,295 

r'05 
141,260 


23,144 
129,518 


on 
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results, 4 
Massachusetts, of course, takes 
first place in percentage of insured 
cars to to with 


tal cars 
She oar axul, ‘cntaw to the compul- 
sory insurance ad in force in that 
state. Next comes New Hampshire 
with 58.5 per cent; third, Connecti- 
cut, 53.5 per cent; and fourth, New 
th 50.4 per cent. 


New England Leads 
It will be noticed that the lead- 
ing ‘states form part of the New 
Enrland as ee bobertaeee 
s have ropor- 
tions than any others with the ex 
ception of New 


for this ~ 

dition but probably the most 
as one is that all heated Sten 
er gee ee of Massachu- 
setts, has a financial responses 


Piayensencasee— 
~-$38,713,763.59 a 


“ts surias a regan policboldere icin excess o 
_$9,000,000.00 


iui N+ sx <0 veg Canada 
vsintains reserves for claims and other contingencies in 


amount of ° 
met $613,889.29 


ia deposit proved securities with the Government 
af the, De ion 0. of Canada for the protection of its Canadian 


$1 »115,000.00 ee. 
Owns Canadian securities having a market value at Decem- 
bor sist 1932, o 
$2;827,727.00 


These figures attest the dependable and entering protection 
afforded by this sagen Commapont thirty-six years of 


United States Fidelity 
and Guaranty Company 


Head Office for Canada + 
36 Toronto Street, Toronto 


A. E. KIRKPATRICK—General Manager 
SIDNEY W. BAND—Assistant General Manager 


FIRE AUTOMOBILE RIOT EXPLOSION TORNADO 
INLAND TRANSPORTATION 


Agents Everywhere 
| 
THE OU 
LONDON & ee 


W: RL HOUGHTON FRUNTGNT IIE Asst: oer, 


pay’ 


clim nn: tion of Queb< 
eld Shown in ’32 
Figures 


y of Quebec Pro 
a fl fr. Ue enn 
hot wance in 1931 served 
F we this once impo 


‘el @ dominant factor 1 
salty. operations i 
¢ ro Act which p 


rkmen’s compensation une 
iadiction of @ provincia 
on came into effect 


set rt 

i premiums written 

‘ re with a loss rati: 
yo Almost one thir 


written b me compa 
Eaplorers Liability Assu 


Much Premium Adjustme 
> It will be another year | 

sefore a true picture of th: 
a of employers’ 


expec'é 
segues Sa returr 
Flade ndoubtedly, the ¢ amount o 
mium adjustment. That : 
paler the old workmen's ¢ 
coverage premiums w’ 
a on the basis of payro 
adjustment was subse 
fade, companies received adi 
premium income at -that t 
ne cases, these adjustme: 
taken from six months to a y 
n terialize which undoubted! 
ounts for a considerable ay 
of 1922 volume in this grou» 
» Figures for 1932 analyze 
pups by The Financial Pos 


TOW : 
VERS’ LIABILITY A 
Ww EN’S COMPENSATIO 
(Federal Government Figures) 
Net N 
Premiums Los 
Written In 
$ 


"975 
133 


law in effect. New 
Jersey and California Sse have 
financial responsibility laws, which 
probably accounts for their high 
standings. . 


i <8 


t a loss ratio on an earned | 2. Royal Liver. L. & Globe Group .. 834,896 921.190 ‘ ni 0s 92.980 
, ; . 6,485 . ’ . 98 ’ 

: of 44.6 per cent last year. , : 618.992 , . , 299,471 828,339 

All figures are from official — . D. 5 624,741 ; ; 3 —_- ———_ 

: . : 382,458 411,198 


mt reco maiorit 6. » Co. y \, 645,472 
f See peseriey Oe - Emp ; P . 563,012 Commercial Union Group 
Brit. General Ins. 20,797 


leased last week by G. D. Finlay-| 9. ; ; : } . : . 175,366 
mn, ‘federal Saas of in-| 10. Gen. Accident Group : ; : Ee ’ 
ra Figures for]; Travian Grew Palating Tnaurance 
ovine: iy-licensed companies 8, Halifax | “3 ; Union Assurance Soc, 
wh cuanr ae and so 15, Comml, Vaion Group . ° . . Len one 
hese have ail Seon anal aed 15 e  Cenene Ate. Cape “sv -fhorns 1 , , ’ 2 | British Law Ins. 23,405 
ified by The Feel 18. Century Group : 2, : : “5 | Guildhall Insurance ee 
at | order to give, readers 19. Lond. & Lancashire Group ‘6 50,1} London eee tLe 
ieture of the actual ex-| 3): Seners! E . Sgeies ‘ . . 363,421 176,316 
" of management or com- ; ' g , 7 ‘9 | Century G 
si + £9,638 J 52,813 
oe. ys groups” as well as 'the ex Century Insurance 3,414 i 52,813 
enc a individual companies, Pacific Coast Fire 132/632 52/818 
eratin a field in Canada in| 26. ’ " " : "3 | Southern Insurance 42,993 ; 17,604 Travelers Indem.. 
ige. Out of some companies) 27. t ; ; . . ers ne 
hose Sxperiance has thus been an-| 28 Willis Faber G ; 36, : Y Ser walt Ak Sigg 6 a8 Grand Total, 1983. 
lym d either unde wgeniontione 30. Zurich Hand-in-Hand Vint s . 1931. 
d either under managemen 
om p: and the remain- 
as ind’ idus companies, 


ange Leaders in 1932 


: p at the ten leading com- 
ss or “groups” as summarized 
fe tabulation below shows some 


a8 
an 


Ys S 


HEAD OFFICE FOR CANADA 
14 Richmond Street East, Toronto 


LAW UNION & ROCK 


9 ast INSURANCE COMPANY LIMITED _— 
Bey cans aed” gees “OF LONDON, ENG moa 
acumeate HEAD perch: Gennes Eiverp'l @ 1. & G. 


MERCANTILE FIRE : 


INSURANCE COMPANY 
HEAD OFFICE, TORONTO 


mo 
Ne 
“atemce be 


Electrical Machinery 


Insurance 
(Dominion Licensed Companies) 
Net. Net 


| FBS 215 
Cem wm! Ny 


wiv E |i 


Ocean A: & Guar. 


ssee 


we 
ry 
wn 


~~ 


THE QUEBEC FIRE 
ASSURANCE COMPANY 
HEAD OFFICE, QUEBEC, P.Q. 
G. H. HENDERSON, Chief Agent and Secretary 
BRANCH OFFICES 


Montreal, St. John, _ Quebee, Winnipeg, Vancouver 


oe 
. 


ao 
comin 


London & Lanc. G. a A.. 
Merchants 7.8 ‘ 6,442 


ee 
337,798 364,378 187,920 


52 


| 


oe 
§ 
$ 
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Canadian Fire Group 
Canadian Fire Insur. 144.335 161,365 59,969 
Canadian Indemnity * 151,982 170,134 91,612 


ne 
7 


. _$ 
. Cr. Indem. 170,772 


on Insur. Office. 
Travelers Insur. .. 
Union Indemnity 
Union of Canton. 
Union Marine ... 
J. S. Fidel. & Gr. 


1 St Ge Se bo Dain J 


296,317 331,499 151,581 . eee | Amer. 
Royal Exchange Group: National Surety... 100,275 105,278 105.0 
Car & General 42,538 48,856 23,382 


56,050 66,188 26,873 Tetel, 1908 271,047 apes = 


Royal Exchange 128,702 132.788 95,271 e . : eh 
United British 45,484 46,107 22,662 ; 309,925 269,730 87.0 


Total .....cccccoccees 272/278 288,939 168,188 
Home Group 


Home Indemnity 63,447 57,168 50,740 
188,689 217,842 137,544 


252,136 275,010 188,284 


Pr ' 
North British Group 
‘ . 105,900 152,112 53,048 
Occid 1 Fir 52,898 51,316 17,906 
87,783 90,612 44,947 


246,581 294,039 115,901 


; Massey & Renwick Group 
- Continental Cas. .........- dooce 
. Sun Group 


eR aAMAOA oom 
SR SSSSISS 
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Totals for 1932. .., 387,684 
1981, .., 2,116,028 1,33 


A Record That Speaks For Itself oe, 


Insurance 


\ REMARKABLE PROGRESS OF MUTUAL FIRE INSURANCE COMPANIES | Premiams 1. 


comprising w — In 
Bankers’ Indem... 34 
Centinenta! Insur. 2,530 


, Willis Faber Group 
Cornhill Insur. 17,609 76,842 38,858 ; 9. 51.24 
Provincial Insur. 153.886 159974 55.340 f ; : THE CANADIAN 4 ARDW ARE AND IMPLEMENT UNDERWRITERS ome Insurance... None 
231495 236,816 94,198 39.78 48.6 aN I Reals for 1932... 2.496 
ro! ‘ s t 5 . 
.. 17,007 12,739 . ; 1931 .. 


Union of Carton Group 
ders 68,666 35,695 e 45.38 


Insurance Company, Ss |REHETT: Se GB “keg i 


233,730 "261,582 111,838 . J ’ waee 


134.733 ; 61.019 (Shown at Three-Year intervals) 


Scottish Metropolitan .... 42,633 993 27,493 
World Marine & General.. 29,670 ; 14,194 


"224,043 «254,743 (115,445 RSs. wee Years | 


a A, ME OY OS 
1905-1906 vite Giwhey ss 

1906-1908 . 
“1909-1911. 


INCORPORATED 1872 uh 
Net Dividends 


- 5,239.40 
27,939.98 
1§2,359.83 
401 487.68 


Net Premiums 


38,389.40 $ 
175,572.85 
519,737.41 

1,017,233.59 
1,640,546.1 1 - 
2,951, 155.36 


Net Losses 


11,391.34 $. 
49,448.15 
174,857.12 
336,428.97 
594.989.75 638,896.31 
828,590.92 1,079,271.56 
1,747,814.23 \ 2,588,452.24 
4,895,690.93 6,023,539.75 
6,970,690.49 8,772,906.59 


St. Paul Group ( 
Mercury Insurance $4,558 42,627 15,489 
St. Pau! Fire & Marine... 158,617 124,172 67,560 
St. Paul-Mercury 18,683 25,270 29,860 


ASSOCIATED COMPANIES ccusenmar’. Wiedamitat es Neh “cmon 
206,708 192,069 112,899 
ROCHESTER UNDERWRITERS AGENCY Fidelity mcf Cenn’-.... $4704 8.353 57.896 
Tian Geman a oe 912-1914 So ik ees 
COUNTY FIRE INSURANCE CO. OF PHILADELPHIA 2 ia stevia ad 1IS-199T ood e Coos. 


elity & Guar!!! 118,626 158,167 106,436 
3,931 2'590 1918-1920 ...............  7,877.019.45 


AMERICAN ALLIANCE INSURANCE CO. thm Wt ri Ee iar 1921-1923... eee eceeeee- 14,728,917,76 
oie 1924-1926 . 0... ..eeeceess 21,324,580.39 


GREAT AMERICAN INDEMNITY CO. . Reniod Peace: I Ta 1927-1929 2... 0... sues+ 29,446,065.09 — 8,516,086.78 _11.519,788.79 
, 1930-1932 . 33,517,262.44 —13,274,404.15 _13,379,607.93 


174,771 «487,246 88,653 
540s 148-780 66.620 44.18 8. + teeeeees o$113,236,479.85 $37,400,392.83 $44,589,490.06 


Statement as of December 31, 1932 x Indemnlty of Phila _ None None: 5,000 
SAVINGS RETURNED TO POLICYHOLDERS 


The securities in this statement have been valued on basis prescribed by i eeccutele 
the National Convention of Insurance Commissioners General Cas. ca.. «87,866 : 70,202 : : 
‘+ 60/085 640RT 28.183. 96.16 Ba. | $44,589,490.06 since organization 


: 


of Collection we 
sh in Banks and 
BMPINCE 2. o esse 
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ASSETS LIABILITIES 7 nse 

yernment and Reserve for Insurance in Veckentes Boome 124382 _ SAVINGS RETURNED DURING 1932—$3 (912,64 3.52 

other Bonds +... $14,434,505.00 Force $15,557,641.40 ent “| ar ti SURPLUS TO POLICYHOLDERS Dec. 31, 1932— 

peks 29,287,030.00 Reserve for Losses ....  2,360,892.89 orth eee", \ $4,424,696.04 : 

2,797,923.39 ner tabilities oe 520,583.04 eA ah we tte | EAS 

491,920. abilities ,583. . 009 52.0 48.90 

Special Reserve 700,000.00 128,798 INCR E IN ‘SURPLUS 1932 OVER 1931—-$24, 031.33 

1,118,710.83 Contingency Reserve .. _ 8,600,000.00 =p os 

,291. apita 103,729 : ‘28 : ; MAR SELECTI 

Stock $ 8;150,000.00 en nl Of: > Sa re REFUL_SELECTIO Oe covice . | O¥@t$700,000.00 on 
Surplus 12,011,342.41 ancy have built for this organization a universal | a wae 
Policyholders’ Surplus .- 20,161,342,.41 . coadelie tae ae cere and: de |, oe 

Total Liabilities ....... $47,900,459.74 

-— ——SSSSSSSSS==== 
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Assets eresee $47,900,459.74 
( ————————————— 
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President 


veauee 


BONDS AND DEBENTURES ON DEPOSIT WITH THE 
DOMINION GOVERNMENT, MARKET VALUE $1,830,742 
+ Head 


~ one oe 
2 © he 
he 
ee : . 2 
Oo ar . 
*, 


21 __ S100 11,772 13,247 


—— 


Total 
Office for Canada - 465 ST. JOHN STREET, MONTREAL ope wos = ones eons 


~~ $57,279 56,816 
(Continued on page i» 
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at Decem- 


protection 
ix years of 


. WAYLETT 
Asst. Mgr. 


Vancouver 


self 


PANIES 


RITERS 


ividends 


b.239.40 
2939.98 
2,359.83 
1,487.68 
6,896.31 
y,271.56 
8,452.24 
3,539.75 
4,906.59 
7,788.79 
9,607.93 


490.06 


peneral, 
we. 


_-Aiember, 1931. According 


4 rations for workmen's com 
re insurance in 1981 sieved to al 


. brisdiction of & 


Employers’ 
oaCorp. 


‘volume of 


limination of bec 

Field Shown in ae 
Figures | 

Hinlute vta getgany op 


all 

st eliminate this once i rtant 

a on a dominant factor in cas- 

ty insurance operations in Can- 

da during : 

he new Quebee Act which placed 

oe compensation under the 

pro com- 

B.ission came into effect in Sep- 

mpped. to 
Toiume in that year drop 

= aver $2,000,000 as compared 

Frith $4,600,000 of net premiums 

ritten in'1930 and nearly $6,000,- 

9 in 1929. The 1932 figures show- 

i net premiums written of but 

388,000 with a loss ratio of 56.1 


{ er cent. Almost one third of this 


vas written by one company, Tee 
ras overs’ Liability Assurance 


Much Premium Adjustment 


It will be another year probably 
Mcfore a true picture of the future 
employers’ _ liability 
overage may expected as 
ndoubtedly the 1932 returns in- 


iq jude a considerable amount of pre- 


mium adjustment. That is to say, 
inder the old workmen’s compensa- 


Loss Ratios Improve 
in, Casualty Lines 


Lower According to 
Government Returns for 1 : i) 


| Premium Income 


Lower volume of premiums writ- 
in loss 


fea 
n casua}ty field 
t the genera ly prevailing tendency 
0 ency 
tow: lower premiums, were in 
forgery and hail insurance in both 
cases premium volume being 
higher than in 1931. One new type 
of casualty cover made its appear- 
ance in 1932, namely fall air- 
craft insurance and already claims 
have been paid out with a loss ratio 
of 57.5 per cent. : 

Automobile insurance as usual 
dominates the casualty field with 
well over half the total premium 
income. Premium volume was down 
approximately 7.5 per cent for fed- 
erally-licen companies while 
loss ratio was considerably ‘im- 
proved, 


Accident 
(1) Personal 


(3) Other than Personal 
Accident & Sickness (comb.) ..... 
Automobile 


son coverage premiums were writ-| Credit 
Bion on the basis of payroll and if} Ea 


adjustment was subsequently 


de, companies received additional F 
remium income at -that time. In} Fra 


me cases, these adjustments have 
faken from six months to a year to 
aterialize which undoub 
ounts for a considerable amount 
f 1932 volume in this group. 
Figures for 1932 anal b 
oups by The Financial Post fol- 
LOW : 
EMPLOYERS’ LIABILITY AND 
WORKMEN'S COMPENSATION 
(Federal Government Figures) 
Net Net 
Premiums Losses 
Wettten loomed Rati 


fiance Assur. .. 4,265 
crit, America ... 978 
Brit. Canadian ... 733 
Brit. Empire .... lll 
Br. Northwestern. 83 
Canada Accident.. 37,318 
Janada Security .. 721 
an. General .... 610 


ge Gcpualty Co. ..... 18 


f 


“Maryland. Casual.. 


eftury Indem. .. 147 


«Century Insur. .. 
amonsolidated 


tinental Cas... 
om. of Can. Gen. 
mployers’ Liab.. 
Fmploy. Reinsur. 
Fidelity & Casualty 
Gen. Acc. of Can. 
Gen, Acc., F. & L. 
Gen. Cas. of Paris 


Globe Indemaity.. 


MGuildhall 


@uartford Acc, ... 
@imp. Guar. & Acc. 


Indemnity Insur... 


@aw Union & Rock 


iverp'] & L. & G. 
loyds Casualty .. 
ndon & Lanc. 

G. & As weceves 
ndon & Prov... 
ndon & Scottish 
nd. Gr. & Ace. 
umbermen’s M. C. 


Borth Amer. Acc. 
‘orth British .... 
orthern Assur... 
erwich Union F. 
cean A. & Guar. 
penix Assur. .. 
mudential Assur,. 
eensland 
iy. Passengers .. 
Royal Exchange .. 
moyal Insur. ..... 
Scottish Metrop... 
Sun Insur. Office. 


ms 


Qa-to-3 2° 
$090 “S26 8, 38; <6 
Hamcecece- ce- « 


ravelers Insur. .. 
Union Indemnity 
nion of Canton. 
nion Marine ... 
. §. Fidel. & Gr. 
estern .......08 
forid Marine ... 


~~ o** 
Sees: BS: : 


Yorkshire 
lurich 


Htotals for 1932. ... 387,684 217,558 

_ 1981, .., 2,116,028 1,880,083 

*In liquidation. : 
~ Falling Aircraft 


Insurance 
Net Net 
Premiums Losses 
Written Incurred 


7 
Hone. wie. : 


B] £| 


$ 
2,143 
3,579 
None 


1,436 


3 
Bankers’ Indem... -34 
Continental Insur. 2,530 
Home Insurance... None 


2,496 


‘als for 1932 ... 


1931... None None 


ly ac-} te 


(1) Fidelity 
(2) Surety 


870,0 


none 


181,8 


’ 7 


ae. 


rape 
: @ 


Federal 


A once 
field, 
tion has now wa 
f oe free self with the 

vate compan 

Quebes in 1931, This 

e last to adopt a 
operated scheme. 


Accident and Sickness Important 
Accident and sickness insurance 
as a group is now the most 
tant branch of casualty | 
automobile 


cover in the past few years has. 
dropped far below the high 
of former A crop im- 
peeves the volume of 
ness considerably in 
ever, and loss 
factory. ~ ‘ nivahive. 4 
summary of ¢ ve 
eS as released by the federa] x 
surance department at Ottawa last 
week. follows: sa 
incurred nest wetten 1981 


$ 

1,685,45 ‘$1.2 8,220,081 
an 500-905 
1,076,642 : 


oe 


ee 
AS S258: 88: S38 


ce 
nS 
S. nonnalSone Hane: we? Rie 


co = <3 
sees 
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18 


we 
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Many Arguments Favor 
~ Municipal Liability Cover. 


Coverage Relieves Muni 


cipality from Financial . 


Losses Through Liability for Accidents — 


Municipal Act Sets Responsibility 


One of the most serious drains 
which threatens the treasuries of 
municipalities is the danger of 


_}claims for road, sidewalk, and 


accidents. Under the Muni- 


brid 
Act of Ontario, section 469 


cipa 


***" | this liability is plainly set out as 


follows: 2 

“Every highway and every bridg 
shall be kept in. repair by the cor- 
poration the council of which has 
jurisdiction over it, or upon which the 


".| duty of repairing it is imposed by 


this Act, and in case of default, the 
corporation shall, subject to the pro- 


“| visions of The Contributory Negli- 


gence Act, be liable for all damages 
sustained by any person by reason of 
such default.” 

It can be seen that this statute 
means that the municipality will be 
called upon to pay for injuries to 
- death of persons, snd, demaase 

property, unless orough- 
fare saale the acciden€’ occurs is 
both constructed and maintained 
free of faults and defects. A few 
examples of these are holes, ruts, 
unguarded dan 
deep ditches, 
lakes close to a road, sidewalks 
which are tilted or cracked or catch 
water and ice, etc. 

Allows Balancing of Budget 

In order to be able to set a tax 
rate it is the custom of municipal 
councils to budget spendings at the 
first of each year. Amounts which 
will be seme on education, public 
health, relief, workmen's compensa- 
tion, road work, and in fact nearly 
everything but losses by fire and 
various kinds of liability claims, 
can be accurately estimated, For 


. |many’years most councils have car- 


anor ALA CLOCIATION. 


Ta \olelaset ate) 268 


New Neh fele le): 118 
Peer on! 


ALL POLICIES NON-ASSESSABLE. PAYING 
DIVIDENDS RANGING FROM 20% TO 30% 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
LAURENTIAN. UNDERWRITERS 
AGENCY 


BRITISH UNDERWRITERS 


AGENCY OF AMERICA 


ROSSIA INSURANCE 


COMPANY OF AMERICA 


RHODE 


ISLAND 


INSURANCE COMPANY OF PROVIDENCE | 
Fire, ‘Automobile, Tornado and Wind- 


storm, Sprinkler, 


and Occupancy, 
"Leasehold I 


Theodore MEUNIER . 
President 


e, Explosion, 
Profits, Rents and 
insurance 


B. A. CHARLEBOIS 


' Kice-President 


J. R. LACHANCE 
Seeretary — 


AL Head Office for Canada: rs 
WN British Colonial Building 
464 ST. JOHN STREET , 


Re TE ETDS 


ried adequate insurance protection 


against fire, automobile accidents,} Rhode Isla 


infidelity of employees, explosion 
and electrocution hazards, etc., and 
have been able to accurately b 


to; 

past few gears has alee 
to 

of 


ao im j.% 7. 
ge Leniethl 4 ont " 
Ft M ; 4 


ee fam 
eee 


a ad 
oP 


Wrens 


Lisa Oh 


Yap op vee UR 0 


eee 


we ep Pe 4 lyzed | 


bi ee eeeee : bt 
Fireman's Fand Grove ays a 
‘Tnsur. .. | 241 
e, Fire & Ma ey 2,717 
TOU nocisiiigs bans ee hase | 


total Soecce Weesevvged ’ 
Boston 


*Not operating in 1931. 


:; SUSPEND LICENSES 


these costs, but only within the last | Security 


ten years, has insurance become 
available to cover the h s of 
Section 469 for Ontario munitvipali- 
ties, and thus help to fix more def: 
initely the cost of government. , 

_ Chief reason for the hesitancy of 
insurance companiés to go into 


this business was because of its| Urited 


There were 
inst 


Saseareny Seis ei 
cases of judgmen’ ven 
saecicialities of upward of 
It was apparently the feeling of 
the companies that the field was too 
small to enable them to set up a 
sufficient fund to take care of such 
cases as these, in addition to payin 
the smaller claims and genera 
expenses. . 
Protection Available 

However, a few companies have 
undertaken to write a coverage, The 
standard policy offered includes 
complete protection for all claims 
made against the municipality 
under Section 469 of the Municipal 
Act, up to limits of the company’s 
liability in any one accident of $5,- 
000 for,one person, $10,000'for two 


or more persons, for injury or| (,, 


death, and $1,000 ——— to the 
property of others. In addi 
company pays the costs of investi- 
gation and litigation. Higher lim- 
its <a may be if 
desi 


the business has not been profitable 
from an_ underwriting int. 
Many tariff companies, who 
the premiums calculated by 
Canadian Casualty Underwriters’ 
Association, have retired from the 
business after giving it a trial. 
, Lack Often Costly 


It can be readily seen that even 
one claim of any large amount will 
seriously crimp the finances of a 
small municipality. In one case on 
record, a comeees claim resulted in 
a municipality having to issue de- 
bentures to pay the amount awarded 
and interest and principal on these 
debentures had to be budgeted for 
in suaocnning: years. 

ey e strongest argument 
in favor of this type of insurance is 
that, in common with all other 
t carried by municipalities, it 
relieves the council from any un- 
certainty as far as annual ndi- 
tures are concerned and, vee to 
the fact that the companies hand- 
ling this: type of business also pay 
the often considerable costs of in- 


vestigation and litigation, the - 
- ealteibla eek 


cil is relieved of 
trouble and expense. 


Commercial Union 
Assurance Company: | 
Limited of Eng 


' Joun Hotroype, Manager. 
H. F. Roven, De Manager. 


Toronto Office: 
49 Wellington St. East 


Gronce R. & Co., 
General Agents, Toronto. 


Palatine Insurance | 
Limited’ | 


5,000. Westchester 


tion, the| Ca 


Total, 1982 ..cece 


OF 7,387 DRIVERS 
UNDER AUTO LAW 


-- | Ontario Financial Respon- 


sibility Law Results to — 
Dec. 31, 1932 
That. 7,387 persons have had the 


privilege of ~wning or operating 
motor vehicles in Ontario sus- 


, | pended owing to failure to comply 


with the conditions of the Ontario 


--++| Financial Responsibility Law dur- 


‘estern Assur. .. 
World Fire & Mar, 181 


Totals for 1932 ... 131,819 


1931... 169,354 81,559 


Forgery Insurance 
Dominion Licensed Companies) 
(A)—Group Experience: 

Net Net : 

Premiums Losses 
Written ee Ratio 
U. &. Fidelity * 
U. 8. Fid. & Guar. 5,301 6,487 
Fidel. Ins. of Can. 389 1,768, 


"6,600 8,255 
(B)—Individual Companies: 
« General .... 4,534 1,298 
Can. qeemnly os 


122.4 
454.6 


145.1 
28.6 
91.4 


:| which ha 


Actual claims records show that Royal 


a 


36,480 22,245 61,0 


_ Livestock Insurance 
' @Mominion Companies) 
tees me 

Premiums Losses 
Written Incurred Ratio 
$ $s % 
17,578 14,915 84.9 
71,699 00 6 
2,537 778 7 


19,893 


- 


35,410 


Hart. Livestock... 
I Inaur. 


a: 


Rain Insurance 
(Dominion Licensed one ) 
Premiums Losses 

f ee — 
Hartford Fire .... 5,620 1,246 
Home 666 2,238 


eeereee erre 0D 
—— 


—_—_— 
Total, 1932 aepese 9.286 3,479 
1981 «...«5 10,049 4,576 


Northwestern Mutual 


Loss Ratio Explained | filed. 


Northwestern Mutual Fire Associa- 
tion has advised The Financial Post 
that G. D, Finlayson, federal super- 
intendent of insurance, has consent- 
ed to make a notation in the federal 
insurance blue book when published, 

the eff com 


to the ‘ect t the 

losses onteseuaea® in 1 jaetuded 

unlicensed insu of $190,200. 
The practice of the f depart- 


pon i poe publish net fi 264 
or 8 0 
Corinda after deduction of licensed re- 
insurance only. In the case of 

com es, all reinsu 


In the case of the Northwestern 
Mutual this method of publishing 
ures which are shown re 
this issue, shows the com 
consiberasip higher loss than 

uld otherwise "be the ’ 


As u ea 


“only, inuurance 
Gennes eee be 


during which the law has 
_in force, is i 


J. P. Bichell, Regis- 
otor Vehicles for Ontario, 
according to figures given The 
Financi Post recently. Mr. 
Bickell points out, ef course, that 
this was only one result of the law, 
data on many others, such as the 
number of. judgments satisfied 
owing to fear of prosecution, being 
uno able. 

_In only 132 cases were convic- 
tions recorded for failure to sat- 
isfy judgments, the balance of 
7,257 cases arising out of convic- 
tions for offenses named in the Act, 
the three most frequent offenses 

“driving without a license,” 

“reckless driving resulting in per- 
sonal injury or property i? 
and “driving while intoxicated.” 
All but seven of these latter convic- 
tions were made in Ontario, the 
balance being in other provinces 
of Canada and states of 


coe ing the 28 months to December 31, 
1982, 
been 


trar of 


ve reciprocal a ents 
with Ontario. ’ aerg 


Results Obtained 
_ Results obtained under the Act 
since it was introduced in Ontario 
Seppe ped am of 
on 0: vi of own- 
Phe saceitings coher. vehicles, 


Convicted for offenses named in 
the Act, 7,255. 
_ Suspended for failure to; satisfy 
judgments, 132. 
— of Ontario convicted, 
soeome of United States con- 


593. 
Residents of other provinces con- 


victed, 57. 
Regained the right to drive or 
stered in 


have motor vehicle regi 


Iates*cancelied same, 107K, tn S22 
r by 
cases another certifics has been 
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-Insurance 


Inklings 


H. A. H. BAKER, C.L.U., has been 
appointed manager of the Winnipeg 
branch of the Great-West Life Assur- 
ance Co. Mr. Baker was formerly an 
agency manager for the Equitable Life 
in New York, and for the Sun Life at 
Sherbrooke, P.Q., and Minneapolis, 
Minn. : 

STANLEY C, HOUSTON, has joined 
the London agency of the Ontario 
Equitable Life Insurance Co. Mr. 
Houston is a former bank manager, 
having been for 27 years with the 
Bank of Toronto, and entered the life 
insurance business two years ago. 

F, P. HAYDEN, superintendent of 
central agencies for the Great-West 
Life Assurance Co., with headquart- 
ers at Winnipeg, retired on March 31. 
He has been associated with the com- 
pany for many years, having been 
agency superintendent at Winnipeg 
since 1917. 


me COMPLETE SERVICE. 
SOUND, PROGRESSIVE, 
CANADIAN COMPANY 


In spite of unfavorable general $34,605.30 was 
te in 1932. te $721 
434.52. Fe ere td oe Liehllition the 


Assets 
» nity has 
THE ,CANADIAN INDEMNITY COMPANY 


Montreal Torente Winnipeg Calgary Vancouver 


Three Essentials in Auto Protection 


Standard policies to give you adequate coverage; 
an unbroken record of fair dealing which you can 
depend upon; definite assurance of quick settle- 
ment in case of claim—all these advantages and 
more are yours when you place your car insurance 


with— . 
, Ge | 
PORTAGE LA PRAIRIE 
ne ee 
- Fire — Automobile — Burglary 
Windstorm — Plate Glass 
\. Sprinkler Leakage 


VANCOUVER -— EDMONTON — 


THE EMPLOYERS’ 


LIABILITY ASSURANCE CORPORAT! 


OF LONDON, ENGLAND, 


Deposit with Dominion Government $3,500,000 
Founded 1880 ? 


ACCIDENT 
SICKNESS 
AUTOMOBILE 
GUARANTEE 
BONDS 


BOILER 
LIABILITY 
BURGLARY 


BONDS FOR ADMINISTRATORS, LIQUIDATORS, 
SUCCESSION DUTY, TRUSTEES AND ASSIGNEES 


JOHN JENKINS, General Manager 
For Canada and Newfoundland 


ASSURANCE COMPANY, LIMITED 
OF LONDON, ENGLAND 
ESTABLISHED 1824 


(Including Life Fu 


FIRE OFFICE 
OF LONDON, ENGLAND 
FOUNDED 1717 
GUARANTEED BY THE 


Assets Exceed _ £30,000,000 | ar iiaNCE ASSURANCE CO. LIMITED] 


FIRE- AUTOMOBILE - CASUALTY 


FIRE - AUTOMOBILE 


Head Offices for Canada—BARCLAY’S BANK BUILDING 
214. ST. JAMES STREET, MONTREAL 


APPLICATIONS FOR AGENCIES INVITED 


A 


E. E. KENYON, Manager |} 


ONG GROUP 


The WESTERN BRITISH AMERICA 


ASSURANCE COMPANY 


BRITISH CANADIAN 
INSURANCE COMPANY 


ASSURANCE COMPANY 


and their Subsidiaries 


BRITISH EMPIRE 
ASSURANCE COMPANY 


ST. LAWRENCE 
UNDERWRITERS 


IMPERIAL GUARANTEE & ACCIDENT INSURANCE COMPANY 


AUTOMOBILE CASUALTY 
All Covers 


- » OF CANADA 


MARINE 


All Covers Inland and Ocean 


Enjoying a reell merited reputation for prompt sottomnant of claims 


Group $188,915,000 Net 
.. Over $7,250,000 Net 


on”? “6 . Ame ” d rid wide 
Bae “tern od en ese Se ee ie ee a 


their important 


Australia, Africa, Europe, United 
America. 


West Indies, Central and South 


HEAD OFFICE: 16-22 WELLINGTON ST. EAST, | 
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But Canadian Companies Paid For $825,000,000 in || 
' Foreign Countries Despite Slump — on) 
Sun Life Leads 


New paid for foreign business of 


done in 1930. 
Total business in force among 
companies outside Can- 


‘now ap 736,- 
000,000. This is $160 less 
than the total ou e 
end of 1931 which was the 

Group business showed the larg- 
»est drop, Canadian companies is- 
sei to a paid for basis only $16,- 
681 of group e abroad 
in 1 es over $50,000,000 
during 1931. ‘Total group business 
in force dropped to $176,700,000 


+] as to new business 


against $254,500,000 at the end of 


leads all other Canadian com- 
es in bo p and ordinary 
usiness abro: Nearest compet- 
itor on the basis of business in 
force is Canada Life, but ~— 
Manufacturers Life for the first 
time nosed ahead to rank second 
on the basis of new ordinary busi- 
ness paid for abroad in 1932. Con- 
federation, and Great West rank 
fourth and fifth respectively both 
d for in 1932 
and total business in force at the 
end of the year. 

The ranking of all Canadian 
companies writing business abroad 
as pre by The Financial Post 
in order of new business paid for 
in 1932 is as follows: 


FOREIGN BUSINESS OF CANADIAN COMPANIES 
(Federal Licensed Companies Ranked in Order of New Business Paid For in 1932) 


Manufacturers 
Confederation 


HARDWARE MUTUAL 
WROTE $759,000 


Total Assets in Canada) 
$915,000 at End of 
1932 


Net premiums written in Canada| 
in 1932 of $759,000 is reported by 
the Canadian Hardware and Im- 
plement Underwriters according to 
figures released by the federal in- 
surance department last week. Cor- 
responding figure of a r ago 
was $817,000. Ratio of losses in- 
curred to sponse earned (after 
deduction of unlicensed reinsurance 
on y) was 50 per cent as compared 
with 39.8 per cent in 1931. 

- The three companies comprising 
the Hardware Mutual up are 
Retail, Hardware Mutual Fire of 
Minneapolis; Hardware Dealers 
Mutual ef Wisconsin and Minnesota 
Implement Mutual Fire of -Owat-, 
onna, Minnesota. Manager for 
Canada is F. B. Dalgleish with of- 
fice at- Winnipeg. The group has 
oo doing business in Canada sincé 


Assets $915,000 in Canada 

Total assets of the combined 
on is approximately $13,- 
000, of which $4,400,000 repre- 
sents surplus and guarantee funds. 
In Canada the group had total as- 
sets of $915,000 as at the end of 
1932, of which $700,000 was held 
on apne with the Receiver- 
General at Ottawa, solely for the 
protection of Canadian policyhold- 
ers. Surplus of assets over liabili- 
ties in Canada though nearly $100,- 
000 less than a year ago now stands 
at $430,000. 

Comparative figures for the com- 
bined experience and position of 
the three companies in the group 
are given below. All business writ- 
ten by the group in Canada is writ- 
ten by Canadian Hardware and Im- 
plement Underwriters and is split 
three ways between the three com- 
ponent. companies. All business is 
written at tariff rates with a divi- 
dend distribution at the end of the 
year ranging from 30 to 40 per 
cent. Rates as high as 50 per cent 
were paid until last year. Tota! 
dividends returned to policyholders 
in Canada in 1982 were $311,599. 


1932 1931 
$s 


Assets in Canada .... 
Liabilities in Canada.. 
Surplus in Canada ... 
Deposit with Rec. 


484,951 
430,018 


701,171 
assets 12,955,132 
Surplus & guar. fund 4,424,696 


527,258 


800,279 
13,121,635 
4,400,665 


Net Insurance 
in Force 
Dec. * 1932 
1,852,849,705 
236,351,804 
341,178,940 
121,403,501 
70,161,204 
21,567,299 
54,766,625 


Gross New Business 
or 
1931 


379,765,051 
40,049,779 
43,041,047 
16,238,192 
10,788,538 

6,495,408 
5,480,647 
4,275,830 
1,192,608 
1,127,684 


1982 


558,888 


_ 2,736.246,160 
2,895,207.845 
2,753,593, 785 


308,218,127 
508,189,596 
640,917,897 


151,993,445 


476,728,764 
254,481,345 
224,026,123 


WAWANESA MUTUAL 
INCREASES PREMIUMS 


Volume Higher in 1932 and 
Fire Loss Ratio 
Improved 


One of the few companies to in- 
crease its premium income in 1932, 
Wawanesa Mutual Insurance Co. 
reports total net premiums written 
of $1,132,458 in its annual statement. 
Comparative figure for 1931 was 
$1,088,000. 

Loss ratio on fire business showed 
a marked improvement, the company 
reporting an earned loss ratio of 58 
per cent as compared with 68 per 
cent in 1931. Of total premiums writ- 
ten, $1,074,000 was fire business and 
$64,376 was automobile. Both show 
an increase from 1931. Earned loss 
ratio on automobile business was 66.7 
per cent compared with 63.4 per cent 
a year ago. Operating expenses were 
were 41 per cent of net premiums, 

Assets Now $1,373,000 

Total assets in Canada on the 
basis allowed by the federal insurance 
department were $1,373,300 compared 
with $1,356,600 in 1931. Surplus, ex- 
clusive of unassessed premium notes 
and other assets not allowed in fed- 
eral returns, was $553,000 as against 
$758,500 in the previous year. This 
is after setting up a reserve for the 
company’s assessment note business 
required this year for the first time 
by the federal insurance department. 
In addition the company has written 
off nearly $40,000 from its security | 
portfolio, Underwriting loss for the | 
year was $39,000. 

Wawanesa Mutual is licensed by 
the federal government at Ottawa 
and carries on business in most prov- 
inces of Canada. It is the largest 
fire mutual company in Canada. 

Comparative figures tolew: 


Fire: 1932 
Net prems. written .. 1,073,860 
Net prems. earned ... 938,578 
Net losses inc. ...... 544,494 
Earned loss ratio .... 58.0% 

Aute: 

Net prems. written .. 64,876 * 
Net prems. earned ... 57,790 
Net losses inc. ...... 
Earned loss ratio .... 
Assets 


1931 
1,038,491 
815,963 
555,335 
68.0% | 


46,166 | 

30,405 

19,276 

A 63.4% 

1,378,822 1,356,624 
552,815 758,544 


*Exclusive of unassessed premium notes 
and other contingent assets not allowed by 
the federal insurance department. 


Woodmen of the World 
Shows Gain in Assets 


A gain-in total assets to $1,955,428 
at the end of 1932, is reported in the 
annual statement of the Canadiana 
Woodmen of the World, Dominion-. 
wide fraternal organization, with 
head office at London, Ont. 

Net new certificates issued by the 
organization during 1932, according 
to federal government figures. num- 
bered 219 with a total value of $225,- 
000. Total certificates now in force 
number 4,378 for a total amount of 
$4,374,600. Certificates in force —at 
the end of 1931 were valued at 
$4,751,000. 


THE 


MONARCH LIFE 
ASSURANCE COMPANY 
A PROGRESSIVE. CANADIAN COMPAN 


Special Reserves and Surplus 
OVER ONE MILLION DOLLARS 


Offices in Principal Canadian Cities 


PROTECTION 


The 
: Independent Order 


of Foresters is a fraternal benefit eee | 


lodge system and existing for the purpose of affo 


tp men and © the 
women com 
Bon Olan roses 
Iai. s somber ef 


every phase 
Bits 


protection at the minimum cost. | 
of family life. In addi- | 


a/C 


18,000. 
point of a few weeks 
bushels 
corres- 


and about 6,000,000 

the senaiaty afloat at the 
ponding od last week. While 
the market is still impatiently 
awaiting the development of ex- 
port business from on a 
much larger scale than has existed 
during recent weeks, there is con- 
sidered to be still good hope that 
such a development may be under 
way by the opening of navigation. 


U. S. Estimate 
STIMATES of winter wheat 


|| Lower 


roduction of only 371,000,000 | C. 


bushels in the United States, would 
be expected, if. either world fin- 
ancial conditions were somewhat 
more stable, or if the Canadian 
surplus were somewhat less, to 
produce sensational market devel- 
opments, especially when coupled 
with reports of Russian conditions. 
Not only is a sho of current 
suuplies of breadstuffs reported, 
indicating reserves to be m 
lower than usual for this time of 
year, but conditions in the winter 
wheat area of Russia indicate a 
roduction than for recent 
years, while a shortage of seed for 
spring sowing is. reported. 


Spread Widens 


HICAGO pe are gradually 
pulling still farther away from 
Winnipeg. The market there has 
absorbed during the past month 
about 20,000,000 bushels of futures 
liquidated by the Farm Board, with 
about 11,000,000 bushels still to 
come. But the trade has been dis- 
turbed by the disclosure that while 
the Farm Board itself has no casn 
wheat, loans were lately outstand- 
ing to co-operatives ‘with cash 
wheat as security, to the extent of 
$16,000,000, and this wheat is to 
be disposed of as soon as possible. 
While it is believed that much of 
the amount in question represents 
loss, and the quantity of wheat 
held may be comparatively small, 
and also that the most of, such 
wheat is already hedged, traders 
have shown some hesitation until 
this point should be cleared up. 


smaller 


Spring Seeding 

"FRE outlook for spring seeding 
* in Western Canada has been 
improved by recent rains ‘and 
snowfall over a large part of 
Southern Saskatchewan, where sub- 
soil moisture has not yet been re- 
stored to normal after the long 
continued drought, and where dus 
storms had already begun to make 
an appearance this year. While 
actual work on the land has com- 
menced in a few places, this has 
not yet occurred to an important 
extent, but conditions seem to 
point to a season sufficiently early 
to enable an acreage almost the 
same as last year to.be seeded. 
The time factor is important, to 
enable horse and man power to be 
used to the full extent, in the lack 
of funds to buy tractor fuel and to 


hire labor. 


Orient Buying 


HILE Oriental buying of 

Australian wheat is com- 
mencing te fall off, it is felt that 
Australia has already marketed 
a very satisfactory quantity, and 
that poemase from that country 
should not be great for the remain- 
der of the season. Reports from 
overseas continue to emphasize 
the. poor + quality of Australian 
wheat. British buying of wheat, in 
the absence of any accumulated re- 
vs is continuing on a good 
scale, 


SASKATCHEWAN 
POOL HAS PAID 
INTERIM OF 5c 


6,700,000 Bus, of Wheat 
Involved in Pool for 
1932-33 


From Our Own Correspondent 

REGINA. — The Saskatchewan 
Wheat Pool has made an interim 
payment of 5 cents a bushel on 
wheat delivered for pool selling 
during the current crop year. While 
most members of the wheat pool 
have dropped the pool sellin P n, 
it is disclosed that a total of 500 
farmers had some wheat ‘in this 
ear’s pool, for a total of 6,700,000 
ushels, or slightly over 1,000 bush- 
els each. { ; 

The first payment received by 
such farmers was, under an ar- 
rapzement guaranteed by the Do- 

ion Government, at tate of 
30 cents a bushel on wheat in store 
at Fort William, out of which 
freight and eleyator costs were 
taken, and also discounts on lower 
grades of grain. With the pay- 


or passengers from one place 
n Canada to the same or another 
place in Canada, whether or not 
such transportation is direct or via 
a foreign port outside of Canada, 
and includes any part of such trans- 
portation. The legislation now in 
force:;omits transportation via a 
foreign port in the definition of 
omnes © eg a. es 
ro as. under existing 
leohiahiak’ coastal trade is con- 
fined to British vessels, although 
provision is now made, and is car- 
ried into the proposed new bill, 
for suspension of the coastal pro- 


vision. 
Practical Difference 

The practical difference made by 
the change is that transportation 
of Canadian grain in United States 
vessels on the Great Lakes would 
be practically eliminated. At pres- 
ent, although Canadian grain may 
not be carried by United States 
vessels from Port Arthur or Fort 
William to Montreal, it may be 
carried by such vessels from the 
head of the Lakes to Buffalo, and 
from Buffalo to Montreal. The Buf- 
falo route is: considered a valuable 
and necessary part of the trans- 
portation facilities for ‘Canadian 
grain for several reasons. One is 
that cheap transportation to Buf- 
falo is frequently made available 
by competition of United States 
vessels, and more especially toward 
the close of the navigation season 
when the closing of the ore ship- 
ping season from Duluth makes ad- 
ditional vessels available for such 
work. Another is the strategic 
location of Buffalo, making grain 
placed in storage there available 
to be shipped by canal or rail to 
New York, Albany or other United 
States ports when satisfactory 
ocean freights are obtainable from 
such ports, or to be forwarded to 
Montreal or other Canadian ports 
if such route is more favorable. 

Higher Freights 

Cutting out the competition of 
United States vessels, means, in the 
opinion of the trade, that ‘lake 
freights will be higher than would 
otherwise be the case, and it is 
contended that in the majority of 
cases higher transportation costs 
would be at the expense, not of the 
purchaser of the grain abroad, but 
of the Canadian producer. | 

Still further dangers are seen in 
the ssibility of grain being 
moved to Buffalo in United States 
vessels, when rates seem attractive 
and there appears to be a prospect 
of exporting it through New York. 
Then should more favorable rates 
become effective from Montreal, 
the grain in question could only be 
sold at a discount, as it would be 
illegal to ship it to Montreal. At 
the same time, however, United 
States grain in. store in Buffalo 
could be shipped to Montreal. 

A general effect, it is believed, 
would be to work against the ship- 
ment of grain through either Buf- 
falo or United States ocean ports, 
a fact which might be reflected in 
higher ocean rates out of Montreal 
thar if competition for tonnage of 
ocean liners out of New York could 
be made fully effective. 


ment now made, the price is 
brought up to 35 cents a bushel. 
_ Other Provinces Follow 

Similar payments, it is under- 
stood will be made by the Alberta 
Wheat Pool, also by the 
Manitoba Pool Elevators Company. 
Small as is the total quantity of 
grain pooled this year, it is con- 
siderably larger than the total of 
last year. To some extent the in- 
crease is understood to be due to 
a feeling on the part of farmers 
that wheat prices were so low 
some improvement was likely, and 
to some extent to effort, to pre- 
vent proceeds of sale by being 
beens at once by emergent credi- 

Ts. 


Ontario Creamery Butter Output 

The production of creamery butter 
in Ontario during February was 
8,382,268 pounds (excluding Northern 
Ontario), as compared with 3,261,925 
pounds in February, 1932, an increase 
of 3.68 ve cent according to the 
Ontario artment of Agriculture. 
The Jecdaeien in Northern Ontario 
was 50,005 pounds for the month, as 
compared with 58,740 pounds in 
February, 1932, a decrease of 14.87 
per cent. 


—naiarerreenicoatnnethlapcionickomespeebeitabciantnterdu is See Cele: 
Winnipeg Grain Prices 
Week to April 4 


Insurance and Sick Benefit | ‘5 


fraternal benefits are available 


Ae Assets — $49,000,000.00 
_ independent Order of Foresters 
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| Suggested at Montreal | == 


Ww Id Also Have | 


| Montieal Shi rator 
Baek ping be on Add 15,000,000 
'. Bushels New Storage 


; 


commi The committee’s report 
disclosed no ee to provide 
ample capacity for the purpose of 
, -term ene at nen s 
act, ve capacity was no 
then astded: tines grain was mar- 
keted and exported much more 
promptly than is the case today, The 
annual carry-overs of old crop grein 
were quite small prior to (1924, 
New Rates in 1924 

To carry out more intensively the 
new policy adopted in 1922 of accel- 
eratin he movement of grain 
through Montreal elevators, it be- 
came necessary to discourage long- 
term storage of grain; therefore, a 
new tariff for the elevator system 
was issued in April, 1924. The tariff 
for elevation and delivery was dras- 
tically increased—no doubt on the 
theory that the traffic could bear it 
and thus increase substantially the 
port’s revenue—but the increase in 
the rate for storage beyond the free 

riod was much more drastic. This 
oo addition to the daily rate, 
coupled with the reduction of 50 per 
cent in the free storage — was 
intended not to enhance directly the 
elevator earnings but to discourage 
long-term storage of grain. Th 
rates established in 1924 are still in 
effect. 3 

The Harbor Commission recently 
devised a new rate basis to apply 
to winter storage of grain, the pur- 
pose, no doubt, being solely to in- 
crease the port’s revenue by u 
ward of $100,000 during the season 
closed to navigation. 

Although the grain-handling ser- 
vices of the Port of Montreal earn 
about two thirds of the net revenue, 
the capital invested in these facili- 
ties is only one third of the total 
investment in the port. The total 
investment is about 60 millions of 
dollars, of which grain facilities 
represent about 20 millions. 

Grain traffic through the Port of 
Montreal yields nearly two thirds 
of the port’s net revenue. Gross in- 
come from this traffic during the 
twelve-years period was sl ightly 
less than the gross income realized 
from all other services in the port. 

Grain traffic is of great impor- 
tance to the Port of Montreal; and 
it is well able to suvport enlarged 
storage facilities with such ease as 
not to cause any drain upon the 
taxpayers of the country. 

Suggests Double Space 

It is the concensus in grain and 
shipping circles be wet 
grain-storage capacity mus 
doubled — forthwith. This would 
mean new bin space to the exten 
of 15 millions-of-bushels capacity. 
By adding more bins to present ele- 
vators eight millions of this could 
be built now at a cost not in excess 
of 25 cents per bushel of capacity. 
The machinery now installed in the 


workhouses of these elevators would 34 


op anegeats to handle the additiopa! 
Ss. 
A new elevator unit, or units, to 
complete the seven millions requi 
along with the eight mentioned, 
could be built at a cost of about 60 
cents per bushel of capacity. The 
cost would depend substantially 
upon the size of the workhouse and 
its equipment of machinery. 
Facilities on Lake Erie 
Since the construction of the Gov- 
ernment grain elevator in 1908, 
Port Colborne has become a very 
important transfer point for grain 
destined to Montreal and other St. 
Lawrence ports; but, unfortunately, 
there has been from 
much congestion at t 
was due largely to the inability of 
Montreal elevators to receive grain 
from vessels promptly on 
arrival. bat 
When upwards of 50 or 60 loaded 
canal craft are delayed i Montreal 
0 or even 


four, weeks it is manifest that Port 
Colborne elevator—too small to be 
an but a transfer house— 
must experience congestion. This 
congestion has cost Montreal the 
loss of many millions of bushels of 
grain traffic—principally Canadian 
grain: ; 

The Government, in 1924, added 
1,000,000 bushels of new sto 
space to the capacity of Port Col- 
borne | ng , Undoub 5 Pe 
reason for not carrying out in 
the committee’s recommendation 
was the desire of certain officials to 
construct m storage 
facilities for grain at the foot of 
Lake Ontario, to be ready for the 
opening of the Welland Ship Canal. 
This project, ‘known as the lower 
Lake Terminal, was carried out in 
the erection of 


all-water transfer 

peat ae i we aae 
on , opinio 

oniy/ wee. ae tw core a 


The! 


ear to .year 
port; This be 


considered comparable to Montreal 
elevators as it receives grain by 
water via the Erie Canal de- 
livers it direct to ocean steamers 
by means of grain spouts. 

Much Wheat Available 

An examination of the reports of 
the Dominion Bureau of Statistics 
discloses the important fact that 
on February 10, 1933, there was 
much more, wheat in store, in posi- 
tions tributary to Montreal upon the 
opening of navigation, than there 
was on corresponding dates during 
the previous four years. 

The 1933 increase over the aver- 
age for the previous four years in 
the quantity of wheat tributary to 
Montreal amounts to more than 
46,000,000 bushels; and the decrease 
in wheat stored in positions not 
sioeany to Montreal amounts to 
nearly 19,000,000 bushels. 

It is recognized, of course, that 
a substantial volume of Alberta- 
stored grain has yet to move out 
via the Pacific Coast ports; but 
even if Alberta stocks were left out 
of the picture entirely, there would 
still be morg wheat “earmarked” 
for Montreal, so to speak, than has 
been the case during the past four 
years. Incidentally, it should be 
noted that in addition to wheat the 
Montreal elevators handle during 


R-!a navigation season a substantial 


volume of other grain. 

The present locations of the stored 
pot a fhe! Canada’s grain should be 
studied with care by those who will 
be responsible for its mdvement to 
overseas markets. 

Instead of holding to the ve 
optimistic view that Montreal will 

able this coming season to 
handle with prompt despatch as 
much grain as was handled in 1928. 
those in authority should realize 
that Buffalo’s large-capacity eleva- 
tor system will not be available (if 
the British preference ruling is 
maintained) this coming season to 
help handle the heavy peak shi 
ments from Lakehead upon - the 
opening of nayigation; nor to take 
—from September until the close 
of navigation—the bigger share of 
the load of new-crop shipments. 


Lake Vessels Busy 
Statisties compiled by the writer, 
covering the 10-years’ period 1920 
to 1929, show graphically Canada’s 
Sopentenes upon the fleet of Am- 
erican vessels on the Great Lakes to 
transport grain from the Lakehead 
twin-ports. Ave for the ten 
years by months the percentage of 
earryings of Canadian in by 
American vessels was as follows: 
April, 49.4; May, 34; June, 29.6; 
July, 26.4; August, 16; September, 
8; ber, 44.4; November, 58.8; 
and December, 64.1 per cent. 


It is of great importance to note 


red| that the American fleet partici- 


pated, on the average, in the move- 
ment of Canadian grain to a lesser 
degree during June, July and Aug- 
ust—the usual dull season—but was 
very active during the three months 

nning and the three months 

ing the navigation seasons, 
when heavy shipments of grain are 
customary. 

Due to the provisions of the Can- 
ada Coastwise Act, grain loaded by 
American vessels at Canadian 
ports must not be unloaded in an- 
other Canadian port, unless the act 
temporarily suspended to permit 
same. 

Now that the British preference 
(and, incidentally, the h pre- 
mium current on American dollars) 
favors Canadian routes and sea- 
ports, we shall have to depend much 
more upon the services of Canadian 
lake-and-canal vessels to carry the 
peak movements of traffic from 
Lakehead to Canadian seaports, 


Fleet Inadequate? 

Therefore, it should be realized 
that there is a limit to the number 
of grain vessels.that may be de- 
tained this coming season under 
load in the Harbor of Montreal to 
mere as additional storage for the 
port. 

Manifestly, if too many of these 
euieliienba tee take peonie the 
requ on or purpose, 
remainder of the fleet would be in- 
adequate to transport grain as re- 
quired, The result would be con- 

ion of a serious nature at Lake- 
ead, and the intermediate transfer 
elevators. Under such circumstances 
the grain trade would have a sound 
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‘Grain Merchants : 
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ofthe that parts of north- 

t no 
a Ae rderasae hackeatnorte 
and northern Alberta will be sub- 
stantially benefitted by the heavy 
March pitation. These are 


areas pre lid not receive ade- 
quate amounts of rain before freeze 
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The following table’ gives com- 
parative precipitation or March 
and for the Sept. 1 to March 


‘| were 


ent for the reopening of Am- 
erican routes to the unrestricted 
movement of Canadian grain, 

Montreal must realize that the 
lush foreign markets for grain ex- 
istent in 1928 are gone. To retain 
even a moderate share of the over- 
seas wheat trade Canada’s grein 
producers and ain merchants 
must “scratch” vigorously. 

The — en ger < 
ing their pa just freight rates 
ons lower basis to meet the changed 
conditions. 

The Federal Government and the 
Montreal Harbor Commission 

should become convinced with- 
out further delay that the grain 
traffic of the port can be no longer 
regarded as a prize milch cow, 
able to produce large quantities 
of nourishing revenue to help car- 
ry other harbor services that are 
not self-sustaining, and for sur- 
pluses. f 

Serious consideration should be 
given at once to the question of re- 
ducing now the port’s rates for 
handling and snoring grain; and 
to a rate policy to be followed upon 
completion of additional grain star- 
age facilities. 


Bureau of 
Statistics’ Buenos Aires correspond. 
ent. The Position at 
that date was as follows: ; 
Second Official Estimate of 1932-33 Wie. GY 
Crop in nn Surplus am 


« 239,154,997 
11,220,769 


250,375,708 

i 97,065,469 

Bal. avail. for export ......+, 158,309,55 
Exported to Feb. 28 «........5 $1363. 


——. 
121,456, 


6 February Exports U J 
* During February, 17,849,518 bus, 
exported from the Argentine, 
com with 14,004,504 bus. in 
January. Of the February exports, 
it is estimated that from 2,600,000 
to 3,000,000 bus, were exported to 
the Orient. It had been thought 
that high freight rates would keep 
Argentine wheat from competing 
in the Far East, but the rate from 
Buenos Aires to Shanghai, dropped 
to 17s. 6d. China and Japan ‘Sa 
said to be capable of absorbing a 
considerable quantity of tne 

Only about 10 per cent of the ta 
exports this 7 has e to 
Brazil. This conside disap- 
pointing as Brazil was formerly one 
eA Argentina’s best customers for 
wheat, 

The Argentine domestic market is 
reported quiet with no inclination 
on the part of buyers to purchase 
ahead. Indifferénce is shown to 
inferior grades. Millers are able 
to obtain their needs in good grades 
without difficulty. . 

Some 70,000,000 bus. is reported 
to have been sold by farmers, hut, 
there is a disposition to hold bac 
grain and await better prices. The 
chief feature of domestic prices in 
February was the steadiness in 
quotations. E 


Cargo Handled Through Halifax 
~Cargo handled through the Port of 
Halifax between January 1 and March 
10 amourted to 227,480 tons, co*%j 
pared with 203,211 tons in the cor 
sponding period last year, and wit 
182,262 tons in 1931. 


NORRIS GRAIN COMPANY LIMITED 


Grain Exchange— Winnipeg 


197 Bay Strzet—Toronto 


PRIVATE WIRE SERVICE 
Consignments and Futures Solicited 


Offices: 
Liverpool, London, Chicago, New York, Toledo, Kansas City 


NATIONAL ELEVATOR Co., LTD. 
HEAD OFFICE: WINNIPEG, MAN. - 
Western Office: Calgary and Edmonton, Alta. 


Operating 123 Country Elevators 
in the Three Western Provinces. 


TERMINAL OFFICE: FORT WILLIAM, ONT. 


We Specialize in Oat Sacking for Eastern Trade 
and the Manufacture of Poultry Feeds 


WESTER 


Country Elevators Serving the Producers. 


NY LIMITED 
) 


MANITOBA, SASKATCHEWAN AND ALBERTA 


WESTERN TERMINAL ELEVATOR, FORT WILLIAM 
Cash and Futures Business Solicited 


‘ 
HEAD OFFICE: GRAINEXCHANGE, WINNIPEG 
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FEDERA 


Grain Merchants 


Three Terminal Elevators 
Over 400 Country Elevators 


Head Office: Winnipeg 


Branch Office: Calgary 


GRAIN LIMITED 
RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


New 
Smith Murphy Co. Inc., 
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York: 
510 Produce Exchange 


Head Office; 919 Grain Exchan , Winni 
Branch Offices: Toronto and v = 
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An issue of $60,000,000 
last fall, but of this ; 
was for purposes of 
The interest rate is a 
cent. The total interest 
therefore, due .in the 
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Net Profit of $300,000 on 
“Exchange Transactions 
Explained 


c.N. R. CONTRIBUTES 


Manner in Which Railway 
and Provinces Paid « 
Ottawa Also Nets 
Profit 


From Our Own Correspondent 

oTTAWA—The_ budget an- 
nouncement of Hon. E, N. odes, 
minister of finance, that the gov- 
ernment had made a profit of 
‘and exchange in the past fiscal 
year, occasic od great surprise at 
Ottewa and the Finance ‘depart- 
ment is receiving numerous re- 

" quests for explanations, — 
Having regard to Premier R, B. 
Bennett’s frequent refernces to the 
burden of exchange payments on 


the national bream te this “ners be 


js now expressed tl S 
lem cannot ved, ‘The. profit of 
P rev! 
B01 000, it is learned from the 
* government accountants, is an ac- 
tual figure and it does represent 
the net balance of transactions 

ear on account, exclusively, of 

e Dominion. é 
7 Rhodes gave some of the 
details in his budget The 
government bought gold from the 
mines last year, 
rent premium to the pr at 
tthe time of each purchase, The 
total cost of this premium was 
$7,962,000. Adding sundry ex- 
change items, the, total cost came 
to $8,000,000 in round figures. 

A large part of this sum, how- 
ever, was purely a bookkeeping 
item as far as the Dominion is 
concerned. The government gave 
assistance to the National rail- 
ways and the provinces in meeting 
exchange premiums in New Yo 
funds. 

C.N.R. and Province Pay 

If the National railways required 

ew York funds to meet maturing 
interest or principal, the Dominion 
ghipped the necessary amount of 

ld to New York, converted it 

to American funds, and gave it 
to the Nee ae = aaoee 
'was charged. exact exc e 
premium which the Dominion had 
paid to the mines, plus all expenses 
a shipping and converting the 

d. ~ 


E Precisely the same policy was 
followed with ie provinses, They 
i @ were provided with gold or its 
equivalent in American,funds, but 
they were charged with every cent 
of the premium cost. 2 
In regard to both the National 
railways and the provinces, there- 
fore, the premium paid by the Do- 
‘minion was purely a cross entry. 
“In the case of the National, the 
premium. goes to swell the deficit 
‘which ultimately comes back to 
-Ottawa as a of the debt. And 
Sin the case of the provinces, four 
beagd were lo a ie money to 
ake their mts. These loans 
SS sneveeeek by the amount of 
premium, if necessary, and 
whether or one oe 
have to pends on the 
fut , fisanesl strength of these 
Bove ts 
' This leaves the interest and prin- 
/ Beipal payments. made on account 
; Bof the Dominion government. 
@ The figures for 1932-33 have 
 Bnot yet been issued, but will show 
_Bonly a slight increase over 1931- 
$2. In 1932, Dominion interest pay- 
ble in the United States was $10,- 
$2843,700 Since then the debt owing 
thas been increased $20,000,000. 
An issue of $60,000,000 was placed 
Wee iast fall, but of this $40 000 
we was for purposes of nding. 
The interest rate is at four per 
sent. The total interest payments, 
therefore, mi So year just 
t run 7 yi 
peut interest payable in London 
dn terms of sterling totalled $11,- 
142,780. ] 
Profit on Sterling . 


|The Canadian Government lost| ™& 


full exchange remium on the 
terest owing in New York. But 

ft gained the full discount of ster- 
ing in paying the interest due at 
London. In the one ease there was 


@ loss of about 15 per cent, and. 


in the vee © _—. of sae | - 
20 per cen is net pro - 
es for most of the $301,000 


hown in the budget speech. The 


nee represents the exchange| B 


and discount profits made by the 
Dominion in buying Canadian 
bonds on the London market to 
maintain sinking ‘funds _ there. 
Some Canadian bonds were bought 
low as 92 and 93. 
This profit will scarcely be real- 
azable this year, as Canadian bond 
at London haye come up to par in 
ecent months and are not likely 
» slump in the immediate future. 


SIR ARTHUR SALTER 
O SPEAK IN CANADA 


Will Deliver Massey Lecture 
) at McGill and Address 
Toronto Club 


| Sir Arthur Salter, famous British 
#eonomist and author of the widely 
jaimed “Recovery; The Second Ef- 
will visit Canada in April. The 
Foundation ig bringing 5 \t 


last} ac y inv 


paying the cur-|’ 


the poor banks, 

af thiy distiensing finane 
sion with its impoverished farm 
homes, its mass of unemployed work- 
ers and its harassed business men, 
Canadian chartered banks only made 
in 1932 a measly preat of $20,509,117. 
We know a lot of people who would 
be giad if they could get their hands 
on the $117, but they are not in the 
nking business... . 
“It would be sheer jealousy and 
selfishness to dge the banks their 
gains~wouldn 
a and poverty stricken farmers.” 

— rofits in Canada - reas- 

e 

by shareholders. 


~ 


} 
4 
¥ 
z 


ans 


in cavings d6- 
seria ie tenes 


in the 


chartered | 
statement by the 
ment of 


it now?—you unem- cle 


tes} provincial 
millions.| ‘materially in Fe 
were down over 11 


Of the total capital and reserves | F 


chartered banks, 
womypeuary Rag $306,500,000, over 80 
r cent actually been paid up 
- by we an All on 
cap to , 
and $103,235, of the $162,000,- 
000 reserves have actually been 
paid in by shareholders for stock, 
and hot accumulated from profits, 
Only 6.86 i cent was earned 
by banks on their total ital and 
reserves in 1932. After deductin 
perce for depreciation 
es, this earings ratio was 
5.76 per cent, e wonder. what 
would be the position of Canada’s 
4,600,000 bank depositors if the 
did not keep themselves in 
a position to earn a small return 
on their capital. 
= 


That Budget 
@} phase of the recently tabled 
federal budget which has not 
received much attention is its 
nuisance effect on banks and bank- 
ers. But bankers are becoming 
accustomed te such nuisances, 
As an instance of the nuisance 
which the budget will be to banks, 


of Canadian 


* * 


consider the ownership certificates | Premises 


now required on coupons oy: the 
income tax department. It is al- 
ready causing some trouble with 
A =f 1 coupons. Foreign holders 
of Canadian bonds, particularly 


those in Great Britain, will prob-| tots! ;. 


have their coupons returned 

with ests for certifi- 

of the coupons were 

anadian banks before 

the budget provision was made 

known. rs of ‘The Financial 

Post knew that this was coming, 

and should have been able to save 
themselves this inconvenience, 

a ” og 


Staff Changes 

Imperial Bank of Canada announces 
the following changes “in oon ap- 
pointments: 

H, A, CROSS, formerly manager at 
Queen and Roncesvalles, Toronto, to 
be manager at Queen and Carlaw, 
Toronto, 

L, T. CHARLTON, forme 
ager at Queen and Carlaw, 
to be mana at Listowel, Ont. 

M. RB. Y¥, formerly manager at 
Listowel, Ont., to be manager at 
Queen and Roncesvalles, Toronto, 

T Bank of Toronto announces 
the following changes in staff ap- 
pointments: 

H. B. NEWTON, formerly pn head 
office staff, Toronto, to be manager 
at Oil Springs, Ont. > 

A. H. JOHNSTON, formerly man- 
ager at Oil Springs, Ont., to be man- 
ager at Freelton, Ont. 

F. W. W, SMALL, formerly manager 
at Freelton, Ont., to be attached to 
head office staff. : 

H. R. OLUFF, formerly on the in- 
spection staff, to be manager at Bloor 
and Brunswick, Toronto. 

Bank of Montreal announces the 
following changes in staff appoint- 


abl 


“ 


ts: 
8S. HOWELL, formerly manager at 
Dutton, Ont., to be manager at High- 


gate, Ont, 3; 

G. M. LYONS, formerly manager at 
Highgate, Ont., to be manager at 
Danforth and Logan, Toronto. 

E. LAGACE, corey manager at 
Danville, Que., to be manager at 
Limoilou branch, Q Que. 

J. O. R, ‘METHOT, formerly man- 
ager at Limoilou branch, Quebec, Que., 
to be manager at St. Georges de 


eauce, Que. 
0. C, SMITH, formerly manager at 
Okotoks, Alta., to be ma er at 
Elbow Park branch, Calgary, Alta. 
N. G. RUNIANS, formerly senior 
inspector of western branches,. Win- 
nipeg, Man., to be assistant manager, 
Mexico City, Mexico. 
Canadian Bank of Commerce an- 


ndsjnounces the following. changes in 


staff appointments: 
* H. D, MACKENZIE to be inspector 
at head office, Toronto. 

A. E, STRINGER, formerly ‘an in- 
spector at head office to be assistant 
manager, Toronto, 


Position of Chartered Banks of Canada as of 


j Arth Salter to Canada gray 4o Montrea? 
iil. 


meliver the Massey Lecture at Mc 
Wut he will also address the Can- 
| Beetian Club of Toronto on April 24 
ij f engagements have also been at- 
anged in Ottawa, Kingston and Ham- 
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Coie sles co ive form b 
Post from the official figures of the | f, 
Department of 


mil- 
Foreign 1 
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‘nine ineohanel : re than 
Se wns 


490,558 in 


Canada 


caw 


ee eee 
ae ree ee 
Se ee Ea ce ce 


Balances held for Dominion and{i 
or on 


. The former 
ons and the 


latter 659. 
The 2 , as B ig es in 


Ows: 


y, 


Finance, is as fol- 


Immediately Available Liquid Resources 


Specie 
only | Pas 


991,509,756 


Leans and Securities 
Public secs. ... 168.493,508 
Railway secs, 
Can, call loans 
Current loans 
Loans abroad . 
Prov. loans .. 


Mun. loans ... 


983,169,409 


875 
17/901. 


23,041, 
114,645,673 


1,537,667,647 1,660,478,962 


13,778,176 
7,628,419 
6,887,652 


79,248,176 
41,099,260 
12,065,722 
1,549,521 

_ 168,863,914 
eee 
2,692,719,816 
6 806,08 


1,528,016 
161,688,511 
2,605,286,830 
6,605,676 
81,928,746 


2,788,820,751 


he 8,840,288 


247,769 
42,458 
76,161 
16,016 

1,754,501 
97,684 
26,506 


“9 
a 
+ 
+ 


1,913,403 


— 2,667,014 
+ 711,186 


“> 1,855,828 


LIABILITIES 
To the Public © 


116,368,992 
87,508 
20,686,484 


18,818,776 
41,944,000 46,744,000 


Deposits by Public 


445,859,615 . 445,901 
@ 1,897,068,161 Lsenereipen 
“"'L,842,022,776 5,865,955 
300786508 ’Sie-oa7.059 
Due to Banks 
3,722,453 
40,567,241 
585,555 
41,999,250 40,244,749 
2,558,750 


2,455,798,845 
9,869,812 


Demand dep. 
Savings dep. ° 


‘Total “~ 
Foreign dep. -. 


- Kingdom 
Foreign «:.s.6 
Bills payable . 
Lets, of credit 

Yab. 1.6 2,569,532 


Public liab. aoe 2,450,265,409 
Due bet. banks 10,883,831 


to 
1,156,948 
162, 162,000,000 
144,500,000 144,600,000 


2,770,696 3,820,606 
Baage iT aes 


Capital £:...; 


Gross . 
Credit index . 


*Ratio of current and call loans in Canada 


What Editors Say 
of Banks 


Standard Statistics Co., New rt 
“At the risk of being charged with 
Pollyannaism, observers are warrant- 
ed in expecting far-reachi bene- 
ficial banking changes to result from 
the present collapse of the financial 

The need of ng 
banking foundations has 

rative and the temper of 
can. people is apparently 


structure, 
domestic 
become im 
the Am 


Branch Changes 

Canadian of Commerce an- 
nounces the following changes in 
branches: 

Cartier Avenue, Quebec, Que. — 
This branch was closed on March 31 
and the business transferred to Up- 
per Town, Quebec. 

Raymond, Alta.-This branch was 
closed on March 31, 

St. Clair and Glenholme, Toronto— 
This branch was closed on March 31 
and the business transferred to the 
Earlscourt branch, Toronto. 


* And loans for which they are guarantors. 


Montreal®,;....sccocseeses 
Nova Gootis.,...ssescesss * 
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weecee Perera eereeeeee 

ee eeneeeeeeereee 
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‘(Genede). 222° 52°°: 
this deposit $11,081,788 ts 4m ¢ 
meat bank in Par 


Sr Shion 


en ttad 


+ 4,271,830 


522 -— 11,285,418 


— 1,822,650 
— 4,800,000 


— _ 181,408 
+ 14,188,229 
“af 


Abroad, Ete. 
— 1,176,896 
166,535 
69,146 
1,754,501 
10,782 


— 5,528,436 
+ 1,014,010 


ee 


—— 8,635,841 
1.8% 


14,056,821 2 
6,490,563 


Feb., 1982 Change 
's $ 
62,503,953 — 2 
123,813,981 + 16, 
20,081,782 —~ 1,000 
79,360,425 r 

18,213,996 
460,080,118 4-121 
98,954,498 


as 


958,048,698 


427 
590 
000 


Than Those of Canadian Government 


142,785,279. -+- 25,768,230 
oe — 18,308,623 
129,767,788 -— 32,601,543 
063,394,898 —199,620,763 
190,654,928 -——- 36,492,867 

56,287,555 —~ 81,641,848 
189,291,008 — 18,492,629 


1,7838,067,690 


10,868,877 
6,650,184 
6,262,595 
79,988,547 
49,782,163 
12,470,386 

1,657,852 


2,914,298 
978,235 


167,625,600 4,073,695 
2,808,741,992 
6,822,186 
96,819,872 
2,912,364,050 


—116,022,676 
— 216,511 
-— 14,179,940 


—130,419,127 


134,291,908 


— 18,161,171 
79,764,052 490 


406,487,206 
1,300,075,863 


— 50,627,681 
+ 6,987,798 


886,562,650. 639,88 
906,818,182 -+- %,918,319 


— 1,064,780 
— 11,464,915 
; —— 1,982,9 
7,782,918 
197,466 


— 123,608,886 


9,885,474 + 1,048,357 


3,516,083 
162,000, 
144,500,000 

2,898,720,802 —~128,085,538 
63.2% — 


7 . 738 
to demand and savings aati its in Cane 


such that a crisis is necessary to the 
accomplishment of reform. 


“Somewhat similar, although less |” 
ones pavewed ie refinements 
e Canadian banking system, 
which has ridden thro "ae mee 
ent storm without: a 

and which is now being studied seri-'| Apr. ‘1 


acut 
of 


h the 
ngle failure, 


ously by United States bank critics, 


“The Act of 1781, 
manent the branch b 


hich made per- 
ing system of 


Canada with its asset-secured notes, 
and which prevented the growth of 
smal] institutions by fixing the mini- 
mum copie at $500,000, was hastened 


by the 
1887 


tion Redemption 


silure of two large banks. u 
“Closing of the Maritime Bank in 


Fund in 1801, and 


later of the Canadian Bankers’ Asso 


elation as an agen 
vision and control of certain 


in’ the 


ties of the banks. Failure in 1910 of 


the Farmers’ Bank, which had 
lated in a mining ventur 


specu- 
resulted 


in provisions for a shareholders’ audit 
of bank books. In 1923 the Home 
Bank closed its doors, following which 


the Canadian 


Bank Act was amended 


to provide for Government i 
“ pre = e ent inspection 


banks, 


“From the history of Canadian 


bankin 
is dom 
travail.” 


it may be seen that reform 


accomplished without 


~ 245,410,048 | mp 


3 | level in the 


cheese, 
made three trips to Great Britain 
to study the soatromente of that 
market, and saved the industry 
slow death, His annual 

dinner” was Belleville’s great farm- 
city get-together. 

Second, he became known in the 
bank as the best trainer of young 
men in the whole ee. ae 

cally every impo post in the 
Standard Bank, when it was taken 
over three years ago by the Can- 
adian Bank of Commerce, was filled 
by men who had received part of 
their training under John Elliott. 


Third, he beeame a community 
leader. He served at various times 
as mayor, chairman of the board of 
education, president of the Board of 
rade—there are a score of titles in 


Foreign Exchange | 


Canadian dollars were inclined to 
slight strength in the week ended 
April 3. The quotation for United 
States dollars in Canada, between 19% 
and 20 5/16 per cent premium, was 
at its low for the week on April 3. 


Sterling was somewhat firmer, al-| jected 


cheng quotations did not show ma=- 
terial change in the week. Some ob- 
servers are not inclined to look for 
continued stren of sterling at the 
moment. But 'there is no reason for 
changing the observation .in this 
column week that large dollar and 
gold bdlances accumulated by the 
menting. equalization fund bring 
strength to sterling or else will have 
to be offset a higher internal price 
nited Kingdom. 


As far as quotations for Canadian 


dollars, in ‘terms of ing or 
United States dollars, are concerned, 


87 |'fluctuations are largely due to the 


influences of the two major curren- 
cies, Canada’s relatively small inter- 
national balance of payments in other 
currencies has an effect, but this is 
distinctly subordinate to the dollar 
and sterling “pulls.” Authorities feel 
that we can do little to alter our 
currency position between. these two 


- | heavily weighted influences. 


Quotations for the week, as com- 
piled by The Financial Post, are as 
follows: 

: FOREIGN EXCHANGE 
New York Funds 


Year 
High Low High Low 
(Premium) (Premium) 
%o % Ge b) 
111-2 
1118 
10 7-8 


; 90 |. 2011-16 203-16 
1118 


ee 13-16 20 5-16 
ol eee 205-8 . 20 11 1-8 
» B ... 205-16 “198-4 111-4 
STERLING, FRANCS AND LIRE 
- (Olose: Demand in New York 
Francs Lire 
$0.03918 $0.526 
0.392 13-16 0.513 
0.392 3-4 0.512 3-4 
0.892 15-16 0.513 
0.392 16-16 0.612 7-8 


0.892 7-8 0.512 8-4 
0.309 1-16 0.512 1-8 


Sterling 
Geld par $4,866 
Mar, 28 .., 8,411-2 
. 29 eee 3.41 3-8 
e » 3427-8 


activi | 


1677 

1685 

0.1676 0.2577 
1676 1-2 0.2578 


February 28, 1933, Show 
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figures are incorporated in the above 
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1 — have tan 
deposit for many mil- 

lars of local funds in that 
peri We have loaned our millions 
of dollars to people in the town and 
on farms. The money was loaned with 
local needs and conditions in mind. 
We did not lose $1,000 


town. And'I think I can say I 
know this area as well as anyone 
could know it and I know nearly 
oremeeey for miles around.” 

en the Standard was taken 
ove the Commerce, Mr. Elliott 
retired from banking, but not from 
community entree Three years 
ago he started to write the reminis- 
censes of a smal] town banker for 
the banking rtment of The 
Financial Post. @ job was never 
finished. There was too much work 
to be done in and for Belleville, 
John Elliott was the complete 
answer to any criticism that can 
ever be made of the branch banking 


system, 


Banker Explains Spread 
Loan and Deposit Interest 


A. 8. J. Galloway, manager of ‘the 
Alymer, Ont., branch of the Bank of 
Montreal, explained the spread be- 
tween rates of st on deposits 
and loans to a group of Alymer citi- 
zens recently. ‘ 

Mr. Galloway dealt with the three 
per cent rate on deposits and the 
charge of seven per cent for loans. 
He pointed out that savings are col- 
ected in small amounts and that the 
cost of collection, including book- 
keeping, stationery, ete., costs about 
1% per cent. Twenty per cent of the 
deposits have no earning power as 
banks must have this proportion 
available for withdrawals. This adds 
one half cent. Business tax also 
adds one per cent. It costs banks 
one per cent to make loans and to 
_pay salaries, rent, light, heat, etc., 
” @ total — of 6% per Boor 

or money w savings interest 
is included. s a $100 loan for 12 
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A SUPREME DUTY 
Every man hos a primary duty te protect 
his home, as far os he ts able, and to avoid 
speculative excesses which moy end ia 
disaster. A Savings Account is an invest- 
ment which gives security, regulor income 
and a cash reserve to meet emergencies. 
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OF 


GEORGE F, HARDY 


Consulting Engineer 
305-309 Broadway, New York City, N.¥. 


Member 
Amer. Soe, C.E. Amer. Soc.M.E. ng, Inst. Gan. 


Consultation Paper and Pulp Mills 


Re 8 Hydro-Electric and 
Valuations Steam Power Plants 
Estimates 


Plans and ions 


Dominion Foundries & Steel . 
Limited 
STEEL PLATE STEEL FORGINGS 
/ STEEL CASTINGS 


For Every Purpose 


Hamilton Ontario 


set in the Port of Vancouver the cther 
day when a crew of men poured, 
loaded and trimmed 8,520. tons of 
wheat into @ vessel in six hours and 
40 minutes, or 22% ‘tons of wheat 
down the chutes each minute. 


months at seven per cent, the profit 
to the bank is, therefore, only about 
75 cents, : 


Vancouver Grain Loading Record 
Another grain-loading record was 


Does Canada Need a Central Bank? 1 


Two Booklets discussing all phases of a big National problem 


The Economist answers 
the Question 


CONOMISTS, business men, parlia- 
mentarians and bankers alike have 
spoken highly in praise of the articles 
on “A Central Bank for Canada” by 
A, F. W. Plumptre, lecturer in money, 
University of Toronto. The articles were 


a simple statement of the 
written for the average 
reader, 


Republished in booklet form, the articles 
been in heavy demand. Copies, 
bound in paper cover, may be 
had at the nominal cost of, 


have 


THE FINANCIAL POST, 

143 University Avenue, Toronto. 

Send me the following Central Banking booklets: 

..+-+-copies of “A Central Bank for Canada,” by A. F. W. Plumptre, for which I enclose 


25 eénts a copy. 


copies of “Does Canada Need a Central Bank?” by “A Canadian Banker,” for 
which I enclose 25 cents a copy. 


’ \ 
Name ereeweees FeO R Pome emer ee eT ease eMMaseHeeeT ERTS HSMM TSS HERES S ASOT EE EESADE 


Address .... 


usiness man 


The Banker answers 
the Question 


HE bankers’ viewpoint on the ques- 

tion of a Central Bank is clearly set 
forth in “Does Canada Need a Central 
Bank?” a booklet reprinting a recent 
series of articles by “A Canadian 
Banker.” The articles also cover fully 
the subjects of inflation, currency de- 
preciation,.etc., which are so definitely 
before the public at the present time, 


This booklet also may be 
had at the nominal cost of, 


oS and cons, 


25c. 
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Dealers In n Unileted Bonds and Shares 
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“ABOVE 1931 TOTAL 
BUT PRICES POOR 


Quantity and Quality of 
Ontario a 
Feature. 


Bureau of Statistics, compared 
with the preliminary estimate of 
52,700 pounds made in Jan- 
uary by the Tobacco Service of 
the nt of Agriculture. 
The former 


figure compares 
ot 51,300,000 po for the 1931 crop 
0. pounds. 

An increase of over 3,000,000 


i — in the 0 f bright flue- 
tobuctowehiely grown in 


ort feature of the 

Fe peru sredottele This increase 
2,300,000 offset by a reduction of 
pounds in Ontario’s other 

main crop, ot of burley. British 
Columbia, which has a small pro- 
duction of these two types of to- 
bacco, doubled her production com- 
with 1931, with a total of 

—_ pounds, c y bright flue- 


Production of ahem. ay ty 


cu 


priest 


> Ib. 
Bright een oove - ,940,730 24,600,000 
a 000 


eeeerereeeeeee 


CIBBE co ccceccccces 
Giant PIPE ~cocceee 
852,500 540,000 
54,092,730 51,300,000 
Quebec Output Higher 

Despite poor market conditions 
as far as prices are concerned 
there was an increased acreage 
under dark tobacco in Quebec and 
a resultant increase in crop. Most 
of this tobacco is grown under con- 
tract. for two companies and was 
disposed to them at prices ranging 
from 6 to 10 cents a pound, the 
quality being generally poor. 

In common with other farm com- 
modities, pene of tobacco showed 
definite in 1982 com- 
— with ¢ aa on previous year, the 

ecline being greatest in flue-cur- 


ed tobacco in Ontario _— 
decreased cbout 20 20 per cent oe 
the 1931 price. Although the ‘On- 
tario flu crop ae ons << of 
the finest on peers § we 
peice of ner 
did much eo pricé 

Wi a considerable amount of the 
burley crop of common e, 
prices were Renner arte 
the season and toward the close 
an unsold balance was disposed of 
at bargain prices. 

Market Prices 


Commenting on the price. situa- 
tion the report of the Dominion 
Bureau of Statistics states: 

“The fall in tobacco pricés was 
greatest in the case of flue-cured 
tobacco in Ontario .... When the 
market opened in the autumn of 1932, 
sterling funds in Montreal were ap- 
proximately 18 per cent lower than 


with at the same time in 1931. The market 


opened at a top of 24 cents and fell 
rapidly until a level of around 10 to 
18 cents was reached. Increased ex- 
port orders coupled with the promise 
of provincial support to the growers 
steadied the market and prices re- 
acted upward. With practically the 
whole crop out of the growers’ hands, 
the average price to the farmer for 
the 1932 flue-cured crop is estimated 
at about 16 cents. 

“The burley market opened with a 
top price of 12 cents ranging down 
to 6 cents for the more common crops. 
Buying was slow and prices remained 
close to the opening level and aver- 
aged about 8 cents. Late in January 
the growers with unsold crops began 
disposing of them at sacrifice prices 
in the neighborhood df 4 cents.” 

Comparison of farm prices of 
the various types of tobacco grown 
in Canada is as follows: 

Farm Prices of Tobacco by Types 
(cents per pound) ; 


*1932 
Bright flue-cured J 
panes, 
Cigar leaf ‘ 
Dark air-cured .... 


Dark fi 
Large pi 
Small pipe 
*Preliminary estimates. 


Total Retail Trade in Canada 


The total retail trade in Canada in | 


1930 was $3,041,191,000, according to 
a preliminary report of the Dominion 
Bureau of. Statistics, The summary 
figures for Canada, including the 
Yukon and Northwest ‘Territories, 
show that there were 121,942 retail 
stores with sales of $2,805,075,800 and 
41,094 service establishments with 
$236,115,200 receipts. 
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188 Pages. 


On producing companies there is a full record of 
production, mining costs, earnings and dividends, 
financial structure and history and details as to 
personnel and directorate. 


Companies under development are fully covered 
with present status of operations, together with 
names.of. directors and officers. 


A supplementary list of inactive and extinct com- 
panies is included. 


Names and addresses of leading mining engineers, 
geologists and mine managers are given. 


A list of newly incorporated mining companies is 
also given. 


‘THE FINANCIAL POST SURVEY OF MINES 


is a reference book of year round valiie to every 
business man or investor who is interested in the 
Canadian mining industry. 


BROKERS BANKERS ay 4e BS) Oe meee: “i : : i : ‘ _rfhalon Sa goof andl 8 koma at 
DIRECTORS MINE MANAGERS oe 
GEOLOGISTS ENGINEERS 

OFFICIALS MINE SUPPLIERS 


Price $2.00. - Order a Copy Now 
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THE FINANCIAL POST, 
153 University Ave., Toronto, Canada. 
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In Saskatchewan Poolltiatsgeedos 


When Balance Sheet is Stripped of Doubtful Assets | set he | 


~ 


" and Liabilities Not Certain to be Paid— : 
e of Members Declines to $7,000,000 Od 7 


The Saskatchewan wheat pool) that they should be written down 


pas recently published its 


abect. 
ic interest in the 
; ee not only upon the 
than $14,000,000 owing to the 
 katchewan Government, but 
n Dominion Government 


antees, one in connection 
marketing of the crop of 1930, and 
the other in respect to the working 
capital of the pool, for 
untry elevators in 1931 and 
Former shareholders of the 
ewan Co-operative Ele- 
‘ yvator Company are still creditors 
for $1,333,278. To be considered, 
too, is the position of pool members 
‘who were over-paid-in the 1929 
pool, and who are now ind to 
the pool for $13,500,000. And there 
‘ js the problem of t 
trol of the organization, and who 
‘ owns the equity. 
Problems To Be Settled 


and capitalized at a lower 


figure. 
figures 
aoe 


the ultimate con- |! 


Two problems remain unsettled. 


One is the financial responsibility | ¥° 


the pool over the marketing of 
; Se 1990 crop, financing of which 
was guaranteed by the Dominion. 
These accounts are pr mably in- 
volved with the stabilization o 
tions of the Dominion Government 
in the wheat market, and until 
. these are untangled, and the affa 
‘of the Central Selling Agency, 
through which those operations 


2 
May 5% have been conducted, wound UP 
tg determination of that liability will 
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assed. Last paid 20c. Jan, 2, 1933, 
Last paid 35c Sept. 


$1 to 60c per ahnum, 
$1.75 to $1.20 per annum,- 
to 8c per annum. 
25 to 60c per annum. 
7% to 4% per annum. 
© per annum. 
r. 1, 80c to 60c per annum, 
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_ be difficult. The other is the fact 
that the original foundation of the 
wheat pool—the members’ contract 
to deliver grain—has practically 
disappeared. Contracts aré sus- 
pended, and in any event come to 
an end within a few months. A new 

‘foundation -has yet to be provided, 
and although reorganization as a 
stock company would ap to be 
an obvious solution, no determina- 
tion has yet been reached as to the 
future course, 


Figures available for study are 


contained in the eighth annual re- 
port of the Saskatchewan Co-opera- 


tive Wheat Producers Limited, pre- 
sented last November and now 
available in pamphlet form. In- 
cluded is a consolidated balance 
sheet as at July 31, 1932, of Sas- 
katchewan Co-operative Wheat 


Producers Limited, Modern Press 
Limited, and Saskatchewan Pool 
Elevators Limited. ‘That balance 
sheet is a somewhat bewilder- 
ing document. Assets and liabil- 
ities are totalled at the impressive 
figure of $42,861,302. Bat included 
in the assets are items amounting 
to more than $16,000,000, repre- 
senting money previously paid out, 
but of obvious or seeming worth- 


lessness as assets, and this enables |. 


me equity of the ie to be 
shown at approximate 
000,000 ~~ 


Summary Statement 

A more realistic picture is 
sented in a brief statemen follow. 
ing the balance sheet, assets 
direet liabilities and -growers’ 
equity as at September 30, 1932. ° 

This is as follows: 

Fixed and Sundry 19,585, 

Surplus Capital Payeraserendy 3 ral oe? 


$23,326,541 


Total Liabilities Seeeetevece 
Growers’ Equity 


$23,326,541 
Assets Are Excised 


This is apparently the ’s own 
view of its position. What, t 


hen. 
. are the assets apparently deducted 


to reduce total assets (as shown by 
the balance sheet) from $43,000,000 
to the more realistic $23,000,000 in 


the summary statement. As there 3 


is a difference of two months in 
the dates of the statements exact 
analysis cannot be given but ex- 
cision of these items- would ape 


members and 


Growers’ Equity Thin — . ‘|S Sehimarmmen || an oy 


oe 9 
‘ " 


others, Sooner or later, it would] pa 


seem, the Saskatchewan 1 must 

address itself to a solatien of this 

probleni. 

Position of Dominion Government 
The balance sheet indicates no 


irs | danger to the Dominion Govern- 


ment as guarantor of the current 
borrowi of the Saskatchewan 
pool. While n loans are shown 
at $882,000 at July 31 last, in 
stocks were $5,560,191. Continua- 
tion of such guarantees by the Gov- 
ernment for any length of time 
must 

the poo 

surplus capital of $3,741,042, an 
amount on which it should be pos- 
sible for it to continue its opera- 
tions when the guarantee is with- 
drawn, 


Quite different is the position of 
the Dominion Government with 
respect to “ a of the _ 
mar of the crop, whic 
was hantiod through the Central 
Selling Agency. The existence of 
a liability is recognized in the pees 
balance sheet by reference to “Un 
determined amounts in respect of 
bank loans of the Canadian Co- 
operative Wheat Producers Lim- 
ited.” But as such loans are also 
guaranteed by the Dominion Gov- 
ernment, it is doub€less to the latter 
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well 

they have mortgage 

ing ahead of the Government’s 

claim although they might well 

have to consent to some further 

postponement of payment, 

“Over-paid” Members 

There is evidently called for an 


early settlement of the position of | thoro 


the pool mem who in theory, 


and according to the balance sheet, | Although built 


are indebted to the 1 for over- 


payments received 
with the 1929 Bish Any theo 
that nearly $13,500,000 
lected from Saskatchewan farmers 
to offset pool losses on that crop 
must be considered fantastic, and 
it is still more so to go on - 
ing up interest. To continue claim- 
ing such an obligation is simply to 
complicate the debt situation of 
Gee aectapenochenil’ cu andi 
necessary can dou 
less be accomplished by off; 
reductions in the counterclaims o 
members on account of their con- 
tributions to elevator and 


deductions, 
Even granting highly successful ‘ portant. 


Mining Stock Quotations 
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than the rest of the plant. 
power of the system, like 
every other elevator com- 
impaired to some extent 
y the recent action of the Domin- 
ion Government in forcing 

other | tion of storage charges, and future 
action in that respect will be im- 
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(Continued from page 9) 
turn about face, ie., a flight from 


000 | gold to heads, uities and commodi- 
ties; I 


Low prices affected the halibut! did 


, too, Operations were vol- 
curtailed and only 16,884 
: landed as ‘com- 


SET HOUSE IN ORDER 
CHALLENGE TO CANADA 


Continued from 


11) 
should have been left to provincial, ‘being 


municipal or, per. ? 


bier saat 


bo 


f | was 


$9 and it was suggested 
aS eee we Beer — a 
e city, one ro- 
vince and tas third by the Federal 
Government, In ing to this 
peaanite the city and the province 
each restricted their share to be 
not more than the interest at 5 per 
cent on one third of $9,000,000, It 
et ioe Backer 
u . Each year the 
ped be a eres eso iS 
co. 0 on over receip 
we now Mind in the Federal esti- 
mates for the year 1933-34 the sum 
of $511,100 as the Dominion’s 
share, which compares with a sum 
of $528,500 in the previous year. 
That ‘represents the Dominion 
Government’s contribution to what 
was po to have been one 
third of the support of an enter- 
which, in my view, should 
have been a purely local enter- 
prise. This venture was carried 
out despite the protests from the 
Montreal Board of Trade. 


ts 

for the promotion of industrial ac- 

ane and~public and social wel- 
are. 

The increase in municipal debt, 
so out of proportion to increase in 
population, is no doubt due in some 
measure to increased operation of 
utilities but I am afraid that a 

portion is due to capitaliza- 
; a or funding of revenue defic- 


shat are we going to do about 


What Happened in Britain 

First of all, what can we learn 
from other countries? This in- 
crease of governmental expendi- 


ture and debt is not ned to 
Canada ery well 


ed in Bri- 
debt 


eeded . during 
the next twelve months. 

It can’t be done by economy 
alone. It will have to be a combina- 
tion of economy, 
tion and refunding of ma 
loans at lower interest rates. It 
is my belief that once the corner 
is turned there will be lots of cheap 
money for some time for good in- 
vestments. ° 

‘ EBarmark New Taxes ~ 

When it comes to taxation, re- 
membeting what happened to the 
income tax, which was swallowed 
up by voracious current expendi- 
tures, may I suggest that any in- 
creased taxes be coos to 
the h they aré in- 

and as time goes on and 
conditions improve, they should 
only be continued for the purpose 
0 ng our debt to what 
should be its proper proportion. 

In discussing this problem re- 
cently, I made the suggestion that 
we change the is of our 


of citizenship in the country and 


out of @hat reward we should be| w 


re to pay proportionately 


for our advantages. 


Under the present system, the 
eg desire seems to be to 
hide rom the atest possible 
number of people the fact that 
they are paying taxes. The result 
is you have people voting to sup- 
rt those members who will levy 
eh on somebody else. The wage 
earner and the small earner 
are lulled into sappesting political 
parties who say they don’t tax an 
earnings under $1,200. 
oint out that with our system 
Pcation, tariffs, sales and excise 
tax, the head of a family is pay- 
ing taxes on practically ev g 
that he buys for each of 
that family, whereas, if his meats 


o not think a worse peri 
could be selected for the li ae 


of the company. taied by be 
sath Saseeen dlatated 


the future. As a whole 
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ERLING 
USTS 


stock portfolio of the company is| | 


quite a re ntative cross section 
of the entire Canadjan and U. 5. 
markets. Some of the issues possess 
very high leverage possibilities and 


in a few this leverage is compounded.. 


Makes Suggestions 

If, events take the turn possible 
from present world indications the 
portfolio values could increase very 
rapidly and, if past economic history 
is any guide, income also could rap- 
— ne @ from present levels, 

n the whole I am in favor of: 

1, Detailed audit (more or less) of 
the company from inception to Dec. 
31, 1982, on behalf of the bondholders 
and full report thereof to them and 
others. Such audit to disclose port- 
folio holdings .and cost and market 
values at close ‘of each year, 

2. Immediate disclosure of 1932 
financial reports and portfolio hold- 
ings, cost values, etc., to such bond- 
holders as desire them — wherever 
they may be. 

3. Postponement of April 24 meet- 
ing until such reports are produced, 
and studied and the proposed reor- 
ganization plan clarified and gener- 
ally understood in the light of these. 


Wants Outside Counsel 


4. The Atlas Corporation of New 
York is generally conceded by experts 
in investment to have solved, under- 
stood and managed its affairs since 
1928 better than any other invest- 
ment company. The asset value of 
its common stock rose from $5.05 
share Dec. 31, 1929, to $7.02 per inate 
Dec, 31, 1982, in spite of the depres- 
sion, while the asset value of its 
preference stock increaséd from $77 

share Dec, 31, 1929, to $152 per 
share Dec. $1, 1982, and its value in 
liquidation is onl per share. 
Perhaps we bondholders could engage 
some of their experts to examine our 
situation, give us counsel, reorganize 
the investment management and poli- 
cies. In fact they might take us 
“under their wings” on a satisfactory 
basis much to our advantage. They 
have been doing just this for several 
years. 

5. I certainly object to liquidation 
nt levels. 


. I certainly feel we will fare 
much better to continue operations 
under a satisfactory capital struc- 
ture where rights of ge se bond- 
holders are amply and clearly pro- 
tected for the present and future, 


under management that has proved , 


its skill in managing trusts of this 
type. No amateurs, please. This is 
not the time or the place for them. 
e have a perfect right to expect 
better than average results from a 
well-managed trust of this type and 


Company 


PORATION 
Conror 


Manufacturers of 
INDUSTRIAL 
and 


HOUSEHOLD 
Cottons 
in Canada 
for over 


TWENTY-FIVE YEARS 


DOMINION 


TEXTIL 


WINNIPEG 
VANCOUVER 


now is the time to get it. We should ~ 
have done this long ago 


I hope you have had the patience - ~ 


to read me through and agree with 


me in a few ideas. 


61 Years in Business 


Capital $2,000,000—Reserve Fund $3,200,000. 


Loans on Owners’ Hoines at reasonable rates of interest. 


GITARIO LOAN avo usec 


ARCHIBALD McPHERSON, President. 


T. H. MAIN, Manager. 


I Gennnan Tver or Guana | 


Complete Trust Service—Capital paid up $1,105,000 - 


Hon. J. M. WItson, 
President 


BEAupDRY LEMAN, 
Vice-president 
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tain, where the 
and with it the correspondingly in- | were | 
ceanies burden of taxation, reach- 
eda in 1931. member. Commodity taxes are |}. Vice nt 
The May Economy Report shock- | very hard on poor ple. I -ad- -preside 
ed England; it shook the credit of | vocate this system oe - | 112 ST. JAMES 
England; people said it should not| in order to arenes ate on 
have been given such publicity; | people more directly the fac 
money began to flow out of Eng- 
land. Before actual panic started, 
however, the political leaders took 
the situation.in hand. 
The government balanced the 
making economies, by 
the already extremely 
high taxation and finally by get- 
ting the support of the people in 
converting maturing loans to a 
iawes sate of intext, In thus deal- 


proximate the same result: 
Canadian Co-operative Wheat ‘ 
' Producers $ 1,508,314 
(This is the pool central sedling 
agency, which will presumably 
have a deficit, to be taken care 
of by the Dominion Government 
when its accounts are finally 
settled.) 
Manitoba Co-operative Wheat 
Producers 284,419 


RENE MorIN, 
General Manager 
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13,479,797 


‘00: 
. (Presumably uncollectable, ex- 
cept by offset against growers’ 
- Claims on deduction certificates. 
A subsequent note shows that 
interest amounting to $540,610 
. bad been fneluded in this 
. &mount, thus capi ing as an 
asset the interest w the Pool 
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payment. ness. 
Operating Expenses, 1980-31 Pool 
(Presumably uncollectable, ex- 
. in part or in whole by 
offset.) 

‘ Investment in Canadian Co-oper- 
ative Wheat Producers 50,000 

Overpayment 1929-80 Pool, com- 
1,006,521 
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rowers’ Aceounts 
(Shown by accompanying note 
to be of miscellaneous nature. 
5 ae appear to be uncollect- 
The above amounts total $16,- 
£6434. The balance sheet can be 
pted to the summa 
by deducting $16,578,3 
assets. The corresponding adjust- 
ment involved cout mean wipin 
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ANALYSES’ 
AND TESTS 


ARE THE ONLY 
STATISTICS THAT 
MEASURE , THE 
QUALITY AND | 
SERVICE VALUE OF 
YOUR PRODUCTS 
BEFORE THE USER 
FINDS THEM OUT. 
THE. LABORATORY 
IS YOUR PROVING 
“GROUND. 


MILTON HERSEY 
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, Out amounts shown as reserves 
‘ undivided profits to the total of 
$5,099,656, and showing a deficit 
to the extent of $11,478,652, 
Doubtful ties 
But a defisit to that amount can 
only be calculated if the amounts 
r week to April 1) shown on the balance sheet cover- 
High Low ; ing liabilities. to wers are re- 
for @ arded as real liabilities. They are 
=e s Sie (eliminating reserve and 
4 ivi : 
19 | Bente profits) 
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THAN DIVIDENDS 
. ‘Accounts Receivable High 


« Subject to Ability to Co 
me Mfect Most of I 


North Star Oil, W: 

a gross revenue of 12 
in 19382 and a_ net profit 
the year’s o ons 

- after deduction of wages, 
general expenses, taxes, deprecia- 
tion and interest. The net profit 
in 1981 had been $70,147 and pre- 
ferred dividends of $70,000 were 


amount 
doubtful accounts. . x 
ated eure See dropped to $70, 
0. ip ” 
5 at the end. ‘ a 
INCOME AND SURP Lus Acco 


a5 ae 


had! Buyi 


NORANDA MEETING | 
SHOWS TAXATION 
TAKES HEAVY TOLL 


Government. Se- 
curities Not Justified if 
Policy Continued 


REDUCE WRITEOFF 


New Concentrator Addition 
Working to Keep Gold 
Production at High 
Level 


The r of Governments 
mortgaging the future of unwar- 
ranted current expenditures was 
forcibly peapreanes an sharehold- 
ers by J. Y. Murdoch, K.C., presi- 
dent of Noranda Mines at the an- 
nual meeting last week. Taxes, in- 
cluding the new impost, amvuunt this 
year to aproximately 65 cents per 
ton of ore treated or the equivalent 


*! of about 35 cents per share. 


70,147 
70,000 


—_—— 


14 
283,176 


Bal. carried for’d. .... 70,876 283,828 

Working ‘capital was fairly well 
maintained both as regards amount 
and ratio of current assets to cur- 
rent liabilities. The gross amounts 
of both current assets and current 
liabilities. were, however, down as 
shown in the following table: 


Working Capital 
1932 


$ 
2,224,465 
1,964,701 


259,764 264,795 

118—1 1,11—1 
Cash was down from $151,174 to 
$89,390 in addition to trust funds of 
$8,228. Sundry debtors including 
trade accounts receivable of $1,551,- 
118 and an account of $81,755 with a 
subsidiary company, $103,144 install- 
ment accounts for “equipment, and 
$10,197 for miscellaneous, amounted 
to $1,746,215. From this is deducted 
the reserve of $374,751 for doubtful 
debts, leaving $1,371,464, In the audi- 
tor’s report signed by George A. 
Touche and Co., chartered account- 
ants, the statement is. verified by 
them, except that they add, “In view 
of the present business conditions in 
the territory served by the company, 
we are not satisfied that the reserve 
for doubtful debts is an adequate 
provision.” 

Inventories are up from $698,398 to 
$729,138. 

On the other side of the balance 
sheet bills and accounts payable are 
down from $2,270,908 to $1,936,910. 
Other liabilities for dividend and in- 
come taxes are about the same as 
in 1931 and total less than $28,000. 


HAMILTON BRIDGE 
REPORT REFLECTS 
STEEL INACTIVITY 


Had Loss of $183,373 Be- 
fore Provision for 
Depreciation 


From Our Own Correspondent 
MONTREAL, — Operations of 
Hamilton aes Co. in 1932 result- 
ed in a loss of $183,373 before de- 
preciation, compared with a profit 
, of $ 7,866 after depreciation in 
1931. Two quarterly dividends were 
id on the first preferred stock in 
982 increasin e deficit for the 
year to $254,873 and inns bal- 
ance of profit and loss to $278,688. 
In 1931 profits were equal to $6.58 
a share on the first preferred stock, 
and after payment of 75 cents a 
share on the common there was a 

deficit for the year of $10,696. 
nt is a comparison of 
profit and loss for the past three 

years: 


1931 
$ 


Current assets 


2,567,8 
Current liabs. ....... 2,303,077 


—_—_—— 


1932 1931 uo 


183,878 $157,856 303,340 
71,500 148,552 146,250 


14,304 157,090 
25,000 150,000 


$254,873 $10,696 7,090 
583,561 544,258 698,129 


P. & L. bal. .. 278,688 583,561 605,219 
*Loss for year, including operating and 
administration expense, but not depreciation. 
tAfter provision for depreciation, but be- 
lore income tax. 
After depreciation and income tax. 


tDeficit. 
Working Capital 
(1982 1931 1930 


$ $ $ 
1,060,854 1,523,421 1,676,253 


Curr. liabs. .... 201,817 395,627 311,376 


Working cap.. 859,037 1,127,794 1,864,877 
Investments Slightly Lower 


prof. .... 


Net 
Pfd. divds. .... 


Curr. assets .. 


In assets, cash is down $28,000 at. 


$44,135 and government bonds are 
down $26,000 at $588,496. Accounts 
receivable are lower by $276,000 at 
$190,977. Inventories are slightly 
higher, and, reflecting business con- 
ditions, outlay on contracts is nil 
compared with $117,301 at the end of 
1931. Fixed assets are carried at 

. $3,903,961 and reserve for deprecia- 
tion is unchanged at $345,164, 

In liabilities accounts payable are 
down 287,000 at $23,076 and bank 
loans have been increased by $129,000 
to $178,740. Contingent reserve is 
unchanged at $103,819. During the 
year $12 of prefered stock was 
‘ redeemed leaving $2,187,500 outstand- 


ing. 
Outiook is Obscure 


In his remarks to shareholders, 
James Playfair, chairman of the 
board, said in part: 

“The net loss for the year, after 

roviding for all operating expenses 

ut wi t any allowance for de- 
pensation, amounted to $183,373. This 
ss was due to a further shrinkage 
‘in the volume of business obtained, 
sales being only twenty-isx per cent 

_ of the sales of the previous year. 
, “Every effort has been made to 
. @btain new business, but during the 
period under no orders for 
-. Yailway bridge, wo were received 
, and there was ay no indus- 
trial work. It is difficult to predict 
when the business of your company 
may be substantially increased as 
~ this depends largely upon an improve 

ment in conditions generally.” 


. Canadian Gold Production 
; roduction of gold in C 
‘December last amounted to 266,719 
ouncés worth $5,513,571, according to 
a te 4 of the Dominion poe 3 of 
: compares w 2 
ounces valued at $5,219,990 in the 
month and 241,643 ounces in 


“Are boards of directors, hand- 
ling the funds of shareholders, 
justified in buying Canadian Gov- 
ernment securities if the present 
bamreotey policy continues?” he 


as eo 
Noranda Mines, like other large 
corporations, took a large block of 


71} the Dominion bonds in the last fed- 


eral loan. 

7 various ea of ee 
report were carefully ana or 
shareholders. The balance sheet 
which showed $2,123,105 for mar- 
ketable bonds and stocks at mar- 
ket prices represented the invest- 
ment in interest-bearing and divi- 
dend-paying securities of which 
Dominion of Canada and Dominion 
guaranteed bonds represented 35.33 
per cent. Provincial and Province 
of Ontario Hydro-Electric bonds 
were represented by 12.09 per cent. 


72 Municipal bonds constitute 11.58 


per cent while other municipal and 
school bonds constitute 8.15 per 
cent. Industrial, public utility and 
railway bonds comprise 27.69 per 
cent. The marketable shares repre- 
sent 5.16 per cent of the total. An- 
other interesting factor is that the 
marketable shares have depreciated 
only 9.66 per cent from actual cost. 


Depreciation Rate Cut 

Due to the increase in ore reserves 
and the stabilization of the com- 
pany’s operations, the depreciation 
on buildings, plants and equipment, 
formerly written off at 15 per cent 
will be reduced to 10 per cent for 
the current year. 

In dealing with the “H” ore body 
which has proven up in such a spec- 
tacular manner, Mr. Murdoch said 
that drilling is still in progress, but 
from the information disclosed to 
date indications are that the main 
ore body has been delimited some 
200 ft. below the 2,475 ft. horizon. 
The de of the ore below the 2,- 
475 ft. level is about the same as 
between that level and the 1,975 ft. 
horizon. Diamond drilling below the 
main sulphide ore of the “H” de- 
posit indicated good fluxing ore for 
some 230 ft. which showed $2.62 
per ton in gold and 3.4 per cent in 
copper. In the light of the informa- 
tion disclosed by this drilling, con- 
sideration is now being. given for 
sinking the No. 4 shaft to the 3,000 
ft. horizon and starting an explora- 
tion drift on the 3,000 ft. level. 

“It has been the policy of the 
directors of the company,” Mr. Mur- 
doch stated, “to increase the gold 
production and decrease copper pro- 
duction as much as possible during 
the period of unprecedented low 
prices for copper.” 


Rich Pockets Mined 

Several so-called pockets of extra- 
ordinarily high grade gold ore. have 
been drawn on during the year which 
has boosted the average gold ‘retov- 
ery. Having regard for the fact that 
these higher grade ockets are 
rapidly mined out, a decision was 
reached to increase the capacity of the 
concentrator to 2,000 tons daily and 
the new addition is now at full oper- 
ation, which will involve handling 
a larger tonnage, but will maintain, 
so far as possible, the high gold pro- 
duction during a period of low copper 
prices. / 

A shareholder was told that earn- 
ings were down during the first 
quarter of 1933 due to curtailed oper- 
ations, while effecting the repair of 
reverberatory furnace. 

The — copper situation, Mr. 
Murdoch told the shareholders, is 
such that it is impossible to, make 
any prophecy as to price, but when 
one knows that a considerable portion 
of the world production is, and has 
been for some lengthy period, sold at 
a price below the cost of production, 
one cannot help but have the expecta- 
tion that the time for re-adjustment 
of prices on a higher scale is drawing 
closer, 

An analysis of the sharcholders’ 
list disclosed that 59.67 per cent of 
the compsny’s shares are held by 
Canadians and 38.44 per cent are held 
by Americans, other countries hold- 
ing 1.89 per cent. Sharcholders total 
over 20,000, of which 84.41 per cent 
are Canadians and 13,09 per cent 
Americans. Other countries consti- 
tute 2% per cent. 


Malartic Directors 
Approve Ventures Deal 


The adjourned meeting of directors 
of Malartic, Gold Mines, in Ottawa 
last week, approved a proposal made 
by Ventures Ltd. to form a new 
4,000,000 share company to take over 
the.assets and liabilities of the pres- 
ent Malartic Gold Mines. Present 
shareholders are to receive one new 
share for each two shares held while 
eoseers of Malartic, principally the 

udbury Basin Mines, will take up 
treasury shares at 20 cents each for 
its claims. Five hundred thousand 
shares will be underwritten. by the 
Lindsley interests at 20 cents a share 
to provide $125,000 for development. 
In addition, it has’an option on 1,250,- 
000 shares on a sliding scale which 
will average about 60 cents per share. 


New Mill Planned 
For Old Property 


From Our Own Correspondent 

VANCOUVER.—Construction of the 
new mill which is being built at Surf 
Inlet mine on the northwest coast of 
British Columbia this spring has been 
Started. The work is being financed 
by the Timmins interests. 

The mine has made several ship- 
ments of ore to Anyox with good re- 
sults. It was acquired several years 
ago by Nosh Timmins and J. B. Wood- 
worth and it is understood that Tim- 
mins has since taken over the prop- 
erty. Considerable development work 
has been done and a tramline was 
recently constructed. . 


Copper Exports Show Gain 
Despite the low price of copper the 
export of copper in bars, rods, sheets, 
ete., has increased from $9,278,441 in 
1931 to $12,654,140 im 1932, Great 
Britain’s purchases accounting largely 
for the increase, 
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Subject of Detailed 


Tests Show Fleissner Pro- 
cess Gives | 
Results. 
BUILD PILOT PLANT 


Consideration Given to 50 
. Ton Pest Plant—Total 
Cost to Be Under 
. $3.50 Per Ton 


That Ontario has a vast deposit 
of lignite in the James Bay area of 
ee tee importance, was in- 

icated by a voluminous paper 
sented by C. Tasker, Research Fel- 
low of the Ontario Research Found- 
ation, to the Canadian Institute of 


Mining & Metallurgy at Toronto 


this week. 

The discovery and development of 
this lignite field, a Black- 
smith Rapids and | between the 
Abitibi and Onakawana Rivers, are 
due directly to the ——_ study 
of the area by Dr. W. 8. r of the 
Ontario Department of Mines.’ In 
1927 Dr. Dyer studied the outcrop- 
ping along the river which had been 

own for many years and inter- 
preted the age of the formation as 
eretaceous, favorable to coal de- 
posits. In 1928 the Ontario Legisla- 
ture voted $25,000 to the Ontario 
Mines Department to carry out a 
preliminary diamond drilling cam- 
paign, which started in June, 1929, 
and was carried on continuously ua- 
til the end of 1932. 

Shafts were sunk and the deposits 
in the area roughly defined, which 
showed that the lignite was in two 
seams with an estimated reserve of 
approximately 100 million tons. 

The physical and chemical survey 
of the ignite showed the existence 
of three different types. It also in- 
dicated that the one of major eco- 
nomic importance at the present 
time was the lower seam which has 
been well defined in a limited area 
known as the No. A-1 section, lying 
between the Onakawana and 
Abitibi Rivers, adjacent to Black- 
smith Rapids. Here, drilling has de- 
limited some 7,800,000 tons .of lig- 
nite which is entirely confined to 
the lower or more desirable seam, 
sufficient for 20 years’ supply for 
a 1,000 ton plant, The Wer seam 
has been eroded away by glacial 
action. This seam averages a 
proximately 20 ft. thickness and 
some places is 36 ft. thick. The 
overburden varies from 40 to 60 ft. 
in thickness. 

Detailed Study Given 

Following its own extensive in- 
vestigation of the area, the Ontario 
Department of Mines employed Dr. 
Tasker to conduct an investigation 
into the chemical and physical pro 
erties of the lignite to determine the 
most economic method of benefica- 
tion that would prepare the fuel for 
the broadest commercial exploita- 
tion. His report has now 
to the Government. 

About a year ago, following a 
commercial test of sarrgles shipped 
to Europe, preliminary results were 
given out. which indicated that at 
least one process, the “Fl er” 
process, was particularly applicable 
to the woody lignite. Under this 
process the moisture ordinarily 
averaging at least 50 per cent when 
mined, was reduced to 20 per cent. 
The process involves the introduc- 
tion of the lignite into an autoclave 
or cylinder which is. subjected to a 
steam pressure of about 25 atmos- 
pheres, around 360 unds 
pressure, or a temperature of about 
435 degrees Fahr. After the fuel 
has been subjected to this treatment 
in the cylinders or autoclaves, and 
has been' thoroughly heated, it is 
opened and the moisture in the fuel, 
which has been converted to steam, 
escapes carrying with it certain 
ash-making matter, 

The lignite subjected to this 
treatment, it has been demonstrated 
has been hardened, making it more 
desirable for transportation and 
not susceptible to the re-absorption 
of water or atmospheric influences. 

The B.t.u. for each pound of the 
fuel, originally around 5,250, has 
been increased by thé treatment to 
more than 9,000. 

Simple Process 

Not only has the process demon- 
strated that it is especially suitable 
for woody lignite, but it is also an 
extremely simple process with rela- 
tively low installation cost.and low 
operating costs capable of produc- 
ing a fuel with broad comm 
possibilities. 

During the past year, since the 
results of the European test have 
been known, an investigation has 
been conducted into various 
of the commercial utilization of the 
deposit and a voluminous report 
has been prepared for the Minister 
of Mines, the Hon. Charles McCrea, 
going into the various economic 
phases of the development of the 
deposit. 

At a time when Governments are 
curtailing capital expenditures, the 
—s, of exploiting the James 

ay lignite and making it available 
commercially, presents a controver- 
sial expenditure, which the present 
Government has not felt justified 
in approving. 

In any event the first step re- 
commended would be to install a 


pilot or test plant. It is estimated} Lake 


that for an cxpendiiase of $60,000 
a test plant be installed usi 
one ten-ton au ve, that w 
have a capacity o t 50 tons 
daily. 

For stripping the overbufden 
electric or steam shovels would be 
employed initially. . 

Site Considered 


The location of the Jot is sub- 
fot to discussion. nsideration 
as been given to lockting the test 
plant at 
Se he ine e a hydro-electric 
e site o 
development. The alternative would 
be to optatliok a test plant ‘at the 
site of operations and extend a 
power line north from the canyon. 
The advantage of uti the pres- 
ent camp ilities saleable 
power ¢ Abitibi is offset to son 
extent by the freigh of 
water-laden lignite and 
handlin 


bitibi Canyon, some’ 60| Pet 
acksmith 


a sufficient supply of the benefi- 
ciated fuel to demonstrate its com- 


in 
the consuming public. This 
ae plant’ would, however, give 
ut little cation of what the 
production costs might be. 


Césts $3 to $3.50 Per Ton. 

A very careful study has been 
made into the various aspects of 
commercial exploitation on the basis 
of 1,000 tong daily. Inasmuch as 
Ho one lower seam adjacent to 


acksmith Rapids has 20 years| stocks. 


L 
supply at this rate of production 
little consideration need be given at 
the present time to the deposits of 
greater extent which do not appear 
to possess such favorable chemical 
characteristics. 


Utilizing electric shovels for 
stetemee tne 48.:66 60 ft. of over- 
en and using similar shovels 
for. mining, it is believed that min- 
ing cost will be under $1 per ton 
possibly as low as 90 cents. Total 
operating costs have been estimated 
at between $3 and $3.50 per ton of 
finished material, f,o.b. plant. 


If the pilot plant is proceeded with, 
the cost of extension of a power line 
along the shores of the Abitibi River 
would not only make available elec- 
tric power for the beneficiation pro- 
cess, byt also provide power for elec- 
tric shovels stripping the over 
burden. 


Tests made in Europe with some 
105 tons of lignite at various plants 
showed the Fleissner process to be 
particularly applicable not only for 
the operating costs, but also for plant 
cost involved and the production of 
a suitable product for the broadest 
markets. . 


Contains Much Moisture 


In the Fleissner process the treat- 
ment of 2,000 pounds of raw lignite 
con ing about 50 per cent mois- 
ture, te about 1,100 pounds 
of dried lignite. Du the process 
ee up approximately 76 imperial 

lons of water. 

In addition to the Fleissner pro- 
cess, tests were conducted on carbon- 
ization by the Lurgi and the Kohlen- 
veredlung processes. In both these 
processes the raw coal is heated in a 
carbonization oven to a sufficiently 
high temperature to remove all the 
moisture and most of the tar, oil and 
gas, all of which is collected, leaving 

ehind a char or semi-coke containing 
about ten to twelve per cent volatile 
matter. The char is soft and porous 
and in a finely divided state so that 
it must be briquetted to give a sale- 
ablé product.. 

Tests have been conducted with 
various binders for making briquet- 
tes, but due to the low ag ’ 
about 10 per cent pitch binder is 
required to make good briquettes. 


Briquet ne without a binder,. as 
applied to European brown coal; did 
not give satisfactory results with the 
earthy lignite from the James Bay 
deposit. Also the briquettes weath- 
ered badly in open storage, but stood 
up well under cover. ey are not 
waterproof as are the European 
brown coal briquettes. Laboratory 
research on briquetting has brought 
to light several interesting factors, 
and is being continued because of the 
importance to the economic develop- 
ment of the deposit particularly as a 
method of utilizing the earthy lig- 
nite which is not amenable eco- 
nomically to the treatment by other 
processes. P 


Means Much to Northern Ontario 


One thing becomes evident from 
Dr. Tasker’s paper, that Ontario has 
in the James Bay lignite deposit a 
petentios fuel that has great economic 
mportan¢ée to Northern Ontario pro- 
vidi it can be made com 
with imported fuel. 

The entire area prospected by the 

mtario Department of Mip-+ has 
snite abe samuel of tie aadiaiel 
under con ° en 
which assures that it will be given 
careful loitation, and all 
roblems will be considered 
efore launching any beneficiation or 
development programme. 

At the ‘present time a limited 
amount. of Pennsylvania anthracite 
coal is being used for domestic fuel 
along the T. & N. O, Retivey in 
Northern Ontario. This sells from 
$16.50 to $21 ana 
sprentmetely 4,500 B.t.u. per 
ene bituminous coal 
13 B.t.u. per pound and delivered 
Aopen fry high + ~ Th 
or un per ton. ve at 
Sudbury or North 
aroun per ton, while at Kirkland 
tis about $8 per ton. At Abi- 
tibi Pulp & Paper Co., at Iroquois 
Falls, the cost for steam coal is ap- 
proximately $7.60 per ton. 


und. 


Ajax Oil & Gas Reduces | 
Dividend to 8c Rate 
ax Oil & Gas Co. 
aividnd from, tte Stat"ga that 
the disbursement oeyanle April 15. 
fee Sot eae Set 
pa 
and a like disb t 
Was aoe 15 and dena paid te | 
© financial statement has been 
rendered for iast year’s operati 
but at the same thee dividends ware 


a there was some d 
r 81, 1981, the working 
stood at. 
opezenene in A ll I helt 
In the absence of a financial state- 
ment indications ‘are 
P had not 
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tement gold mining com- 
panies have a simple financial 
structure. The better gold mines 
in the ability of their executives 
compare favorabl 
dustrials and 


mine. 

The investor in gold. mining 
shares may benefit. by an saeee- 
ciation in his capital but should 
at least receive a dividend of from 
7.6 per cent to 15.5 per.cent on the 
yearly market mean quotation. Up 
to a year or so ago the directorate 
of several: North American mines 
saw fit to pay to the stockholders 
ae the mine’s earnings 
investing the rest. in bonds and 

supposed advantage of 
an investment trust as an adjunct 
to a gold mining enterprise has 
proved to be null and void and it 
is safe to say that disbursements 
on American gold shares will here- 
after be from nine per cent to 12 
pee cent of their market quota- 

ons. 


Look For New Mines 

The question arises as to what 
would happen to the gold shares 
were boom times to return and 
commodity prices rise, thus auto- 
matically decreasing the purchas- 
ing value of gold as expressed in 
goods and possibly in labor. Due 
to over-mechanization of our in- 
dustries an immediate labor short- 
age is unlikely and consequently 
exorbitantly high es are not 
apt to increase gold production 
costs in the near future. A more 
important factor than the price 
ot Tabor is its efficiency, Mr. Ball 


. In outlining a method of evalu- 
ating gold mining shares, alon 
conventional lines, Mr. Ball sai 
“Net quick assets are in instances 
paid out to shareholders but in 
at least.are usually dissipated 


one of two ways; either in| 17 


the mother mine 

s worked out or in attempting to 
find a baby mine w will live 
up to the family reputation. Such 
action is warranted, for one should 
not be a stockholder of a mine un- 
less he has complete confidence 
in the ment and, if the 
management is as capable as he 
believes, money spent by it in pro- 
lo g the life of a going mine 
or looking for a new one is more 
likely to be fruitful than the same 
money put by the investor in a 
new enterprise.” 

The above discussion relates to 
mines that have arrived. If one 
wishes to aa in gold pros- 
pects, and a of cap- 
ital may be great if one is lucky, 
the speculator would o ly be 
well advised to beceome a stock- 
paso ny = of the — _— en- 

n the process of developing 
a number of embryo gold mines. 


euiing St 


PANDORA DRILLING 


DECIDES PROGRAM 
TO DEEPEN SHAFT 


Drifting on 250 Ft. Level |i 


Discloses 230 Ft. 
of Vein 


Encouraged by deep diamond 
drilling . results, officials of 
ian Pandora Gold Mines 
in the llac district of 
Quebec announce that plants have 
been made for deepe the shaft 
from the 250 to the 500 ft. horizon. 
Three diamond drill holes have been 
east of the shaft from the 
ft. level to cut the vein at depth, 
ports show seven ft, of ore 
880 and 387 ft., giving 
values in gold, 
Work recently has been princi 
ally concentrated on the No. 
on the 250 ft. level where at last 
reports the total length of the vein 
was 230 ft. It was cut by minor 
faults which had been traced and 
many Rone This vein, as far as it 
been developed, shows a width 
from a few inches to 53 inches and 
emeeraten mae quar with ; 
é e 
id wales principally confined to 
ma Phepe og some of which show 
spectacular values. One section, 
sre ates ee AS 
y per ton go 
across 20.3 inches. It is estimated 
from channel sampling that for the 
length of the drift so far opened 
up on the 250 ft. level that the grade 
of ore will be from $8 to $10 per ton. 
On the 125 ft. level crosscu 


‘ated in the same general 


o compa- 


claim 
with other wie tape 


Smelters Looks at Bridge 
River Consolidated - 


Property 


‘ From Oar Own Correspondent 
VANCOUVER.—Entry of Howe 


Sound Co., and Consolidated Mining 


& Smelti Co. into the =e 

River ' mi field is beli 

herald the ning of another 
in history 0 


important 
that region, ; 

‘It is reported that Britannia Min- 
eters thes exaaeek bamee 
su 8, nti 
of Pioneer Extension mine, which 
was taken over last year by the 
Home Oil epee to be ope 
as one of its mining string. Pioneer 
Extension, as its name implies, is 
adjacent to the Pioneer, largest pro- 
ducer in Bri River, some 
mining men claim that the property 
is a continuation of the rich Pioneer 
group of veins in which lode gold 
has been found. Britannia is said to 
be negotiating for isition of an 
adjoining group of claims, known 
as the property. . 
When Bridge River Consolidated 
ants . to move Seward os 
ing the past week enquiry e 
the interesting information that 
Consolidated Mining & Smelting had 
been loo into the property with 
a view to — ne he tren 
company p. a thorough explora- 
tion of the this summer, 

Ad g Claims Profit 

The advent of Howe Sound Co. 
to the Bridge River section revives 
owt pepattion adiploing: the Bor 

awk. pro $s new 

owe Sound acquisitions on the 
southeast. Recent news from the 
district is to the effect that the Dan 
Tucker tunnel, which has been pri- 
vately fi has reached its ob- 
jective and that a lead 3% feet wide 
has been contacted at approximate- 
ly 200 feet from the tunnel surface. 
This is some eighty feet below the 
surface of the vein whose continu- 
ation runs practically the full width 
of the Red Hawk group. The effect 
of this.Dan Tucker strike, together 
with the interest being shown by 
Howe Sound and Consolidated, is 
expected to bring about a substan- 
tial impetus in financing of other 
groups on the sou rly exten- 
sion of the Pioneer augite-diorite. 


B. C. Mines Department 
R on ite 

Magnesite and hydro-magnesite 
have been the subject of an investi- 
gation by the British Columbia -De- 
partment of Mines, which reports that 
the province is amply supplied with 
reserves of both rock and earthy 
varieties of magnesite. Some of the 
deposits are well located for eco- 
nomical operation should suitable 
markets be developed in the near 
future. 

A deposit of crystaline rock mag- 
nesite. Some of the deposits are well 
located for economical operation 
should suitable markets be developed 
n the near future. 
| A deposit of' crystaline rock mag- 
nesite found near Cranbrook is the 
most important of the discoveries to 
date, but ‘in pein of. tonn and 
accegsibility. e fact that it is situ- 
area as 
Kitchener iron deposit lends hope 
that some day it will be developed 
to provide the requisite refractory 
material for the manufacture of iron 
and steel in that section of the 
province. ns 

The present markets for magnesite 
are locally small and a. pro ve 
tariff on exports to the Uni States 
effectively curtails shipments to that 
market, inves on been 
¢tonducted into the Oriental market, 
particularly Japan which is out 
visible supplies of magnesite. 


Waite Shareholders 
Told Merger Not Likely 


At the annual meeting of share- 
holders of Waite- Ackerman - Mont- 
gomery Mines, held in Toronto last 
week, James - Murdoch, K.C., 
president, stated that there had been 
some informa] discussion of mergi 
the co y with*Amulet Mines, bu 
negotiations had not reached the 
point where any proposal could be 
placed before s 

Both properties are closed down 
pending improvement in base metal 
prices, but Waite-Ackerman is prac- 
tically able toscarry its shut-down 


expenses by the revenue from its in- | 


vestments, while Amulet has practic- 
ally no cash and has a funded indebdt- 
edness with interest accruing. 

Resumption of production, share- 
holders were told, depends entire) 
on improved general conditions an 
higher metal prices. 


he m was tine in nature 
“ho existing board of ireptor 


3 Beattie 


Offer 
Shares 
Under $1 Option 
Shareholders of Beattie Gold 


of 
Mines, to number close to 200, 
rag free ype yrs Pings Heater 


000 Freanary shares at 50 cents each 


to lers of record April 3, 
See ceagertion oh tor cow sino 

the proportion of one new 
for each cix shares held. ; 
The statement refers to certain 
nts made by the Nipissing 
Co., which holds an option 
shares at $1 per . Ventures 
Ltd. holds an option to’ a 
or any part of 400,000 shares at 31 
per share. These two companies 
tsi apton ce perso ie abe 

options to pe e 
off Inasmuch these 


$1 per share and givin 
to purchase at 50 cen 
The only — group 


who have.sold a portion of their 
holdings which are held by these 
minority shareholders. 

The shares of the company are 
not listed, but there have been occa- 
sional ons through the 
Standard Stock & Mining Exchange 
at around $1 per share. 


NICKEL’'S LANDS 
ORIGINALLY SOLD 
FOR $1 PER ACRE 


Subsequent Production 
Valued ateOver $500,- 
000,000 


The first prospectors to stake 
claims in the Sudbury District, 
whith has become the centre of 
the world nickel industry, paid ex- 
actly one dollar an acre for their 
310-acre tract in the township of 
McKim. More than half a billion 
dollars in nickel, copper, platinum, 

old and silver has been from 

Se yan 

is half-century-old purchase 
is revealed by C. A. Collins, of The 
International Nickel , Co. 
counting to the Instit 
of Mining and Metallurgy the birth 
of the nickel industry. 
$50,000 co ah eel 

spent by 1 

Nickel Pte expansion and. im- 
provement. pevaceeere which was 
completed last year, Mr. Collins 
indicated the DP grmve yo that “no 
mining area of equal ensions in 
the weet came into the market 
soe ee 

Too it e has been said, Mr. Col- 
lins asserted, concerning the great 
achievements of the’ prospectors 
who opened up the Northern On- 
tario wilderness and laid bare the 
mineral deposits ich were, des- 
tined to place Canada in the front 
rank of the world’s metal produc- 
ers, and of the industrial and fin- 
ancial pioneers who risked their 
sees bring Canada’s wealth 
out of the ground. 

Mr. Collins urged the Institute 
to take the leadership in marking 
for posterity all of the various 
sites of the important mineral dis- 
coveries in the Dominion. “Tab- 
lets ,should be erected,” he: said, 
“in over Drewes from the Atlan- 
tic to the Pacific, and from the 
International boundary to the Arc- 
tic Circle. Provision should be 
made in He curricula of our Pub- 
lie and High Schools for short 
courses of study on the basic in- 
dustries of our country, and short 
talks by the teachers should be 
given regularly on such subjects 
as mineral discoveries; and the 
names of those who were pioneers 
in these t industries should be 
household words throughout the 
whole Dominion. 


National Steel 


Corporation 


hare| ients of the various meda 


George Murray, of Cons, 
Smelters, Wins Bruce 
'»* Medal 


The announcement 6f the recip. 
S and 
prizes awarded h the Can. 
adian Institute of Mining and 
Metall is always a tense mo. 
ment of the annual convention. 


This year, J, E. Holley, of Kingston, 
was awarded the Barlow Memorial 
Prize of $50 for his paper on the 
“Geology of the Siscoe Gold Mines.” 
This award. was in memory of Alfred 
E. Barlow, ident of the Institute 
in\\1912, who was drowned on the 
Emptess of Ireland in 1914, 


One of the most coveted prizes in 
the mining industry is the dolph 
Bruce Medal. This year the award 
is made to George Murray, metal- 
lurgist at the Consolidated Mining 
and Smelting Co., at Trail, B.C. The 
award was made for his work in 
connection with the recovery of zine 
and lead from the blast furnace flag 
at the Trail smelter. 


President’s Medal 


The gold medal plus a $25 prize, 
awarded by Dr. John A. Allan, presi. 
dent of the Institute goes to V. J, 
Southey, of the University of British 
Columbia, for his paper on “Under- 
ground Rock Drilling Efficiency.” 


A $25 prize also goes to H. H, 


Gardner, of the University of Alberta, 


for a paper eee methods 
at the Corbin Colliery at Corbin, 
Alberta. 

H. McIntyre, of Queen’s University, 
is awarded ‘a $25 prize for his paper 
dealing with the methods of stoping 
and timbering at the Wright-Har.- 
greaves mine. 


Ralph Parker, manager of mines, 
the International Nickel Company, 
Copper Cliff, is to be the recipient of 
the Leonard Medal for his paper on 
“Ventilation of the Frood Mine.” 


Pulleys, Saws, Mill 
- Supplies 
Belting for Every Need 
N. SMITH BELTING WORKS 
138-140-142 York St. 
Toronto, Can. 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 


Invests in Canadian Mines and 
Mining Properties 
J. B. TYRRELL, 
President and Managing Director, 
Room 930, 25 King Street West, 
TORONTO, CANADA 


The Future 
of the 
Gold Stocks 


This topic is discussed at 
length in the current issue 
of the “Mining Chronicle,” 
our monthly publication. 

In addition, analyses of 
Wright-Hargreaves, Lake 
Shore and McIntyre—three 
important gold producers, 
appear. 

Eldorado and Great Bear 
Lake Mines are also re- 
viewed in this issue. 


Copies mailed upon request. 
F. J. Crawford & Co. 


Members Standard Stock and 
Mining Exchange 
11 JORDAN STREET, TORONTO 
Elgin 2201 


Car 


Builders of Passenger Cars— 
Freight Cars — Street Cars — Air 
Dump and Industrial Cars of all 
descriptions. Automobile Chassis 
Frames, ‘Woodwork and Parts — 


Steel Pressings — Forgings— Drop 


Forgings. 


HAMILTON, ONTARIO, CANADA 
621 St. James Street, MONTREAL, QUE. 
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Inactive and Extinct Mining 


in Canada - 


ane -_ book of its kind pee te 
anada covering appr , 
mining companies al Were hess in 
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MacMillan Repor: 
For Canada 
: y= suggest 
madé as to who 
Royal Commission tha 
gate the banking and cur 
ation in Canada prior 
gion of the Bank Act n 
There are in Canada 
would be capable of c 
and useful ci 
such an investigation. b 
give the. deliberat 
Commiission and their { 
greater weight with the 
people if an outstanding 
economic authority 
Britain «<were brought i 
Bennett to head the co: 
has been -suggested t 
ernment would like t 
siah Stamp or Joh: 
Keynes as chairman. Sz 
primarily a monetary 
but his practical expe 
nance, combined with hi: 
cal knowledge, would m: 
admirable chairman. 
great authority on mon’; 
were chairman, it is ju: 
that he would attempt 
commission into a v« 
spread of his own part: ct 
which are not universally 
~ It would be a grea 
business for Mr, Benneit 
Lord MacMillan, who he 
Royal Commission on Indus 
Banking iri Great Britain in 
to head up a similar coty 
_ for Canadn, « 
~ "SA MacMillan report, » 
the<same deliberate ind 
which characterized ¢ 
port of the MacMillan 
would be a document 
value to Canada. 
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‘Limited Power Exp 
Is To Be Tried 


UEBEC’S proposa 

the export of pow 
important change in th 
the government towa: ij 
which both politically 
nomicaliy is one of maj 
ance. For years past | 
provincial -regulations 
the export of energy hav 
force. This policy has » 
benefits to those areas ¥ 
dant power supplies. 
tries have been attract 
exploited and employm«n 
many thousands of worke 


Over the last two or uJ 
the demand for power 
pace with the increase ig 
ing facilities. In the pr 
Quebec there is an exis! 
surplus which will be fu 
mented over the next f 
Even with a return to m« 
conditions the supply | 
be appreciably greate: 

, meed. The operators nat 

’ concerned with the grow 
as also is the governm 
derives a substantial 

the industry. 
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N SEEKING to rem 
ation Premie¢r Tasc! 
ernment has decided 
permitting the sale of s 
ergy in the United St.t 
lation, now in course « 
permits maximum expo 
when this amount is » 
provincial treasury \ 
by an annual tax of 
000, while the operato: 
an additional incom: 
$3,750,000. Were ex 
tions to be-earried on 
would be lost to th: 
@perators for 
to come, while the bu: 
/ Ing excess capacity © 
ly some of t 
4 While fostering the ex; 
< bill, the government has 1 
i ed its belief in the t 
Soundness of the non-e* 
But conditions are 51 
temporary abandonme: ’ 
ciple May work to the 
tage of all concerned 
is @ genuine su 
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_ Spoils System 
Gains Strength 
EFENDERS 2f the 
tem in the Federa - 
having lost ground : 
‘past ten years, se 
full flight. 
p © more striking «vq 
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